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UNDERGROUND SAMPLING HAS INDICAfED 

CWARED WITH DRILL HOLES ASSAYS 
A ampleu change has taken place I n  the l a s t  s l x  

math8 o f  explorat lon a t  the 100% owned T i l l l c m  
kuntaln gold pro ject  o f  Esperanza Exploratlons, The 
rlne pmperty I s  a t  '1,800 meters elevation, 18 kn, south 

A SUBSTAWTAIL INCREASE IN WLD GRADES 

t o f  Burton, A r r o w  Lakes, B,C, 
fb change has been from a small tonnage of very 

h I @  grad8 gold om scheduled t o  be mlned a t  100 tons 
per day to I 1,500,000 t o  2,000,000 tons reserves o f  a 
prokbla 0.2 t o  0.3 orogold/ t  average grade t o  be mined 
i t  500 t o  750 tons per day, Wayne Roberts, explorat lon 
IIuIwr, polnted out tha t  the recent resul ts  have a l tered 
and expanded the e n t l n  concept a t  the nlne, 

Tha present explorat lon schedule c a l l s  f o r  conplet- 
Ion o f  deflnltlon o f  about 2,000,000 tons In the f i r s t  
rlx montrh o f  1989, f i n a l  feas lb l1 l ty  I n  'late Suner o r  
Fal l ,  posslble s ta r t  o f  concentrator constructlon I n  the 
F i l l ,  w l th  flnt W1d productlon I n  the t h i r d  quarter o f  
1990, All o f  th ls  schedule I s  predlcated upon the 
contlnuatlon o f  recent encouraglng underground sampl l n g  
n8uttSb Nuch data for the metal lurglcal  port lon o f  the 
f q s l b l l l t y  study was col lected fm the 3,700 bulk 
~ m p h  dried and processed fran the Helno-Money veln I n  
1986. Thlr  work recovered 3,180 ounces o r  9 3  o f  the 
cmt8lned gold. O f  th ls ,  35% was I n  the grav l ty  j l g ,  
6rrd tfm balance I n  a standard f l o t a t l o n  concentrate 

k c k  t u p l l n g  has been l n l t l a t e d  I n  the 2062 meter 
'i8wl adlt, The assay average f o r  the f l r s t  75 fee t  
-led wos Ob34 ot,gold/t across an average width of 
4.0 f 8 e t b  These msults suggest a substantlal up gradlng 
of Uu veln compared w l t h  the grades obtalned by dlamond 
drlll lng. Th8 0.34 02. gold/ t  from the back samples i s  
In tk m a  o f  the East Ridge zone where two  diamond 
d r l l l  Roles cut: 5 ft, assaylng 0.12 oz,gold/t and 4 
f8W r r u y l n g  Ob07 oz.gold/t, The gold values are i n  a 
W I 8 S  o f  quartz-sulphlde skarn hor l ronr wf th ln  a 
Wqrmc8 o f  sedlpcntrry and volcanic rocks contalning 
St118 o f  d l o r l t e  porphyry, Zones o f  ca lc -s i l i ca te  
6 h r r t l o n  contalnlng f ree gold are assoclated wl th  
qwrtr and tulphlder f lanklng porphyry sl l ls ,  The 
#@dOOy rnd n l n e r a l l r a t l o n  I s  s l n i l a r  t o  that  i n  the 
RoSShnd  gold c u p  located about 50 km t o  the south, 

On the basts o f  287 drlll holes, o f  which 150 holes 
war) d r i l l e d ' i n  1988~ and 3,000 feet  o f  d r l f t l n g  and 
n t s l n g  the company has estlmated reserves of: 

EI))O..)IOCIEY proven probable 55,000 1.05 57,7 50 
EAST RIO6€ d r l l l  indicated 388,000 .30 117,700 
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Tim cur r rn t  program on the East Ridge zone 1s t o  
d d W  th8 2062 teve'l on three headlngr along s t r l k e  t o  
the southeast to estab l l rh  contlnulty, tonnage and grade. 
It I s  planned t o  start ,  I n  about two weeks, d r lv lng  tm, 
and poss lb l ly  three r r l s e s  of 100 t o  300 fee t  each, t o  
ktkr rstab'ltsh ver t l ca l  cont inu l ty  i n  the ore zones, 
TO the south the veln has over 300 feet  o f  backs t o  the 
surface outcrop. A t  the ram time deep hole dlmond 
d r l l l l n g  1s underway test lng the cont inu l ty  o f  the zone 
t o  tRe north rnd t o  depth, As this i t  underway an aCC88S 
road I s  under construction t o  the por ta l  s i t e  f o r  a new 
lower access leve l  a t  1760 meters, Thls leve l  w l l l  be 
collared, durlng November, on the veln zone and add 1000 
feet, 300 meters t o  the ver t i ca l  depth, This leve l  and 
an intermediate leve l  a t  about 1900 meters w l l 1  each be 
driven about 1,000 feet along the veln, There a r e  a 
number of d r l l l  holes I n  the area t o  be explored by the 
new level  as we11 as a nunber o f  holes a t  greater depth, 

The East RIdge zone has been establ l rhed by 
geochemical soil sampling, bulldozer trenchlng, diamond 
d t l l l l n g  and d r l f t i n g  t o  have a continuous s t r l k e  length 
o f  3,500 feet, dlpping 50° t o  60° t o  the west, a 
d r i l l e d  depth o f  1,400 feet and a wldth varylng from 5 
t o  33 feet, This zone 1s open t o  extenrlon t o  the north, 
south and t o  depth, Within t h l s  overa l l  zone there Is 
an area 1,000 feet  along s t r l k e  and t o  a depth o f  800 
fee t  where the bulk o f  the explorat lon has been done and 
wl th in  which a l l  o f  ttie d r l l l  Indicated 388,000 tons of 
reserves are contalned. Only geologfcal or d r i l l  
In fer red reserves have been a t t r l  buted t o  the add1 t lonal  
2,500 feet  of s t r l k e  length and addl t lonal  600 feet o f  
d r l l l  lndlcated depth, 

T l l l lcurn Mountaln mlne manager, Frank Kollar, 
galned narrow vein mining experience as manager a t  the 
Erlckon/Cusac gold mlne a t  Cassalr, B.C, and p r i o r  t o  
that  a t  the HOB. and Benson Lake nlnes o f  Corslnco, He 
noted that  the 8 man minlng crew i s  advancing the track- 
less underground workings on the East Ridge a t  22 feet  
per day worklng tw 10 hour shifts,-CONTINUED (Y( PAGE 2- 
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COWTIWUED FROM PAGE ONE - There i s  a t o t a l  crew o f  30 

persons on the property 
including diamond d r l l l e r s .  A l l  the nfnlng experience 
t o  date i n  the East Ridge fndicates that  It w l l l  be 
tardily mined, wi th ninfaum df lu t ion,  usfng shrfnkage 
rtoper. Back sampling o f  the vein Is contlnulng w i th  
rdd l t lona l  resul ts  expected shortly. Owlng t o  the poddy 
n r tun  o f  the hlgh grade gold and the nugget effect, he 
expects the substantial up-gradlng o f  undergound grades 
t o  continue. The h i s t o r i c  resul ts  fm the three leve ls  
and raises on the Heino-Money zone show undergound 
grader t o  mre than double when compared wi th  surface 
d r i l l  hole results. 

The East Ridge d r i f t  f s df rected toward a d r l l l  
hole In tersect ion o f  5.5 f e e t  assaylng 0.14 oz.gold per 
ton about 250 feet ahead o f  the Oct.31,1988 face. The 
m n j  hrs a f i r e  assay l a b  on the property processing 

by rn Independent lab. 
Etperrnzr has held the property slncc 1980 and has 

rpant approximately $8,000,000 on exploration. 
Erperanza has 11,767,456 shares fssued and 

3,602,671 shares under option f o r  15,370,127 shares 
f u l l y  d l lu ted  The major shareholders o f  Esperanza are: 
W c a e  Worth Mines Ltd. 3,857,836, o r  33%; La Teko 
Resources Ltd. 1,755,OOO o r  15%; Bain 81 Coo, Sydney, 
Australla, 1,422,351 o r  12%; Canadian Tax Shelter Funds 
990,710 or 81; d t rec t ro rs  and insiders 760,000 o r  611, 
public 2,981,502 or  25%. On Sept.18, 1988 Esperanza 
c a p h t e d  r n  r g r t e m n t  t o  s e l l  740,741 f lowthrough 
r h r n S  rt $1.62 each for proceeds o f  $l,PO,OOO t o  NIM. 

Dlnctor 8Fa: John S.Brock, presldent , geologf s t  
wlth 25 mrs experience; Irene M. Wilson, corporate 
mcnkry and d imctor ;  Jams R.Blllingsley, mlning 
mgfnmr; I k v l d  Copegg, C.A., business wn; and Arthur 
T.tlther, mining engineer. 

TRere are three other zones on the property where 
8ddltlon8l exploration I s  planned. They are: the Strebe 
Z m ,  wrr 21 widespacad holes indicate an 800 foo t  
S t d k o  l m g t h  and a 600 foot depth, wi th  a best hole o f  
1.3 ot.gold/t rcmss 12 feet; the Gr fz r ly  zone, where a 
1.w foot r u r f r m  s t r i k e  length has been established by 
mWfng, 8011 S 8 B p h 9  r n d  trenching wi th  8 best sample 
of 0.11 OZ.gotd/t rcross 16 feet; and thr S l l v r r  Queen. 

8boUt 80 S8mphS per Shi f t ,  w i th  check assays conducted 

587-258* 51+30S 539.7- 563.7 24.0 ft 0,236 63011 
S88-279* 50+80S 1046.9-1060.7 13,8 . 535 2.01 

1109,6-1116.2 6.6 1,193 .8O 
S88-285* 50+80S 857.0- 893.0 36.0 .412 9.78 

98700-100700 20.0 .412 4.09 
$88-289 50+80S 717.0- 747.0 30,O 11.937 45.84 
S88-291 50+10S 836.9- 842.9 6.0 .215 15.84 

882.9- 892.1 9.2 .217 .60 
* previously reported 

SURFACE DRILLING ON UTC ZONE - Donald A. McLeod, 
ETURNS 30 FT. OF 11.937 O L G O L D  

and Granduc Hlnes Ltd. 40X reports tha t  several surface 
dfamnd d r f l l  holes have been d r i l l e d  t o  fu r ther  explore 
the UTC zone, discovered f n  the 1988 surface d r l l l i n g  
program tha t  tested the West zone a t  depth on the 
Sulphurets property, 60 mlles north o f  Stewart, B.C. I n  
that  program, hole S-88-279 lntersected mlneral l rat fon 
a t  about 1,000 feet  below surface and about 250 feet  east 
o f  the West zone. Hole S-88-285 Intersected the UTC zone 
about 200 fee t  updfp from hole S-88-279. The l a t e s t  hole 
t o  In tersect  the zone, S-88-289 has returned a 30 fee t  
ln tersect lon some 400 fee t  updlp from 5-88-279 a t  1175 R 

elevation. The West zone decllne I s  now befng extended 
from 1300 m l eve l  t o  the 1250 m l eve l  and I t  Is planned 
tha t  the UTC zone w l l l  be fu r ther  explored by underground 
diamond d r l l l l n g  from t h f s  level .  Results t o  d r t r  fm 
the UTZ zone i n  the table above. 

An a i r s t r i p  a t  the toe o f  the Knipple Glacier I t  
now oparat lonr l  . An oxtonslvo r ln tor  8xplorr t lon program 
has b a n  f o r w l a t r d  and details will bo roport8d wh8n 
approved by tho j o l n t  vontum nrnrgo-nt connlttoo. 

presfdent o f  Newhawk 
Gold Hfnes Ltd. 60X, 

- -  

HARRISON PROJECT MDERWCIY - A b o  Resources Corp. reports 
that  the f a l l  program on the 

40% owned Kgrrfson qold project, 80 mfles E o f  Vancouver, 
B.C. f s  wel l  underway. A sumner program o f  geological 
mappf ng and sampl f ng together wf t h  geophysf cal and 
geochemical surveys has established the presence o f  
numerous mineralized stocks tha t  are sfmf lar  t o  the 
Jenner-Portal stocks. The current $1,250,000 program f s 

- 

belng funded by EM I& 
(MI-V), the operator, and w f l l  Include 25,000 ft. o f  
dfamond d r i l l i n g .  The maln objectives o f  t h f s  program 
are: t o  upgrade the status o f  the reserves and tonnage 
o f  the Jenner deposft; search f o r  contfnui ty and extens- 
ions of hlgh grade gold mfneral i rat fon fntersected by 
previous d r i l l l n g  i n  the Jenner and Portal  stocks; and 
t o  examlne i n  de ta i l  and drf 11 tes t  other quartz d f o r i t e  
stocks and geological targets. One underground and two 
surface d r i l l s  are presently operatlng. The pnrgran, Is 
expected t o  be completed by year end, wi th the resul ts  
reported f n  ear ly  1989. 


