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DRILLING PLANNED FOR NEW 6010 PROJECT - Larry Y. Reaugh, 

president o f  Rca 
601d has reported 15 areas o f  anowlous gold ranging fwm 
20 t o  575 parts per b l l l i o n  have k e n  d t l l n r r t e d  on the 
14,500 acre Flap property located I n  the Ohnagan V a l l t r ,  
30 r i l e s  west o f  Vernon L C . .  15 miles south o f  the 
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Huntlngton 601d property. Samples were taken over the 
en t i r e  property a t  50 meter in te rva ls  on l i nes  spaced 
200 meters apart. Rea 601d plans a minimum 4,000 f oo t  
diamond d r l l l  program t o  fo l low up tm, o f  the targets. 

The f i r s t  target  I s  a large stockwork w i th  open-pit 
potent ia l  on a young (apparently Ter t iary)  feldspar 
porphyry a lka l ine stock which I s  associated w l th  
abundant quartz streaming. A su l te  o f  quartz veln 
material (5 cm o r  so wide on average) were col lected and 
assayed. The resul t s  are: 0.77, 0.67, 0.55, 0.35, 0.096, 
0.051 and 0.046 oz.gold/ton. These samples were found 
over a 100 meter radius during a f i r s t  pass rock sampling 
program. The area i s  open i n  a l l  dlrectlons. ebst o f  
the quartz veinlng observed i s  confined t o  a conglomerate 
o r  agglomeratlc mixed u n i t  intruded by the stock. There 
i s  the poss lb i l i t y  o f  the stratabound gold occurrence. 
The second target i s  a syngenetic, exhal i te  gold and 
polymetall l c  sulphlde potent ial .  

One o f  the p y r i t i c  volcanic units,  3m wide, has 
been traced northwesterly across the clalms wi th  samples 
run f o r  gold generally report ing 50 - 300 parts per 
b i l l  Ion. An induced polar izat ion survey generally 
out1 ines two trends o f  the volcanic package. 

Rea Gold has acqulred an addit ional 15,000 acres t o  
the south and west o f  i t s  ex ls t ing  holdings a t  a cost of 
$26,000 and a work comitment o f  $175,000. Rea Gold 
owns a 1001 in te res t  i n  the Flap property and w i l l  earn 
a 1001 in te res t  i n  the 15,000 addlt lonal acres once the 
$175,000 work comitment has been expended. The en t i re  
property purchase I s  subject t o  r 2% net  smelter roya l ty  
payable t o  G.A. ntdford, Ph.D. and Vic tor  Gutnet. 

FORmMA RE-S CORPORATIO(I(FSA-V) has singed an 
agreement wi th  Andrew Harmon 6 Garth Johnson and 6OL#I 
RULE RESOURCES LTD.(GNU-T,H) t o  earn a 60% in te res t  i n  
the RAR, RE€ and RE0 mineral claims a t  Kechika River, 
L iard mining divis ion, B.C. by making cash payments 
t o t a l l i n g  $50,000 and spending $200,000 on the property 
by 31Dec89 and a fur ther  $200,000 by 31Dec92. The 
property i s  vtewed as a prospect f o r  rare earths and 
yttrlurn. The 1989 explorr t i o n  program includes metal- 
lu rg ica l  testing, detai led Invest igat ion o f  the newly 
d i  scovered REE zones, trench1 ng and d r i  1 1 i ng . 

)IORA6A RESOURQS - LTD. ( WGR-V) The Hushamu 
deposit on the Expo property has geologic reserves of 

so& 100,000,000 tons o r  d r l l l  lndlcated mineable 
reserves o f  57,500.000 tons, both gradlng 0.32% copper, 
0.0081 ib and 0.012 oz.gold/ton. The story appeared 
yesterday i n  6CNL N0.225, p.1, N0v.23~1988. 


