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YRICH CLAIMS OPTIOWED- Cheni Gold Mines Inc. reports that  

an option has been granted t o  
Skylark Resovces Ltdo t o  earn a 50% in te res t  on the 
Wrich group ~f claims i n  the Toodoggone, BoCo area. 
Skylark must spend $225,000 by 31Dec89 t o  earn a 40% 
interest;  then the agreement reverts t o  a 60/40 j o i n t  
venture wi th  Cheni as operator, Skylark then has the 
option t o  earn an addl t i ona l  10% by advancing the f i r s t  
$250,000 o f  expenses. 

Prospecting by Skylark i n  the common boundary area 
has d l  scovered -5 para1 1 e l  quartz-carbon8 t e  veins exposed 
on surface wt th ln  a zone about 1,500 fee t  wide by 600 
feet  long. Preliminary grab sampl lng from individual 
veins wturned values as high as 0.067 oz. gold/t, 10.6 
02. s i l ve r / t ,  1.3% copper, 9.0% zlnc and 3.1% lead. 

With the Cheni opt ion and the option t o  earn a 50% 
in te res t  i n  the Grace 1 t o  3 claims from 
-(ATK-V), (0.107 or. gold/t  over 3.6 fee t  
from chip samples o f  the trenched discovery showing I n  
the boundary area), Skylark holds d i r ec t l y  o r  under 
optSian a cont l  guous land package t o ta l  1 lng about 23,000 
acres i n  the Toodoggone gold camp, now cal led the Finlay 
Rtver project, A m j o r  explor8tion program i s  being 
contemplated i n  1988. 
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PROGRAW TO START- E.R, Kruchkowki, pnsldent,  
FIQURES REPORTED reports t ha t  the underground 

program has coapleted: 937 
decllne, 85 feet of ;water smp and powder 
214 fee t  of d r i f t  on the 135 foo t  level, 130 

feet of d r l f t  on the 195 foo t  leve l  and 370 fee t  south 
o f  the 195 level,  and 50 fee t  o f  ra ise  on the 135 foo t  
leve l  on the Goldmdge property i n  the Sulphurets area, 
50 Ian nor th of Stewart. B a C m o  

Assay resul ts  have been received f o r  another four  
face rounds and indicate up t o  12.88 or. gold/t  across 
6.3 feet. Based on the l a t es t  assays, an average 0.825 
or, gold/t  and 1,69 or, s i l v e r / t  across 10.75 feet  i s  
indicated f o r  178 fee t  o f  d r i f t  length on the 135 foot  
level, A SUHMARY OF ALL FACE ASSAYS AVERAGES FOR THE 
GOLDEN ROCKET VEIN FOR LEVEL 1 AND RESERVE FIQURES ARE 
PRINTED OVERLEAF PAGE 1, 

Catear I s  beginning a 15,000 foo t  underground d r i l l  
program i n  order t o  t es t  the Discovery, Goldridge and 
Golden Rocket veins, To date 57 out o f  the 58 holes 
d r i l l e d  have a l l  been on the Golden Rocket. I t  i s  
expected tha t  t h i s  d r i l l i n g  w i l l  double the present 
reserves, The geological potent ia l  o f  the D l  scovwy 
vein appears t o  be 100,000 t o  150,000 tons, posslbly 
grading 0.3 t o  0.5 or, gold/t. 

The m i l l  construction i s  making excel l en t  progress 
w i th  completion o f  th8 gr lzzly,  conveyor be l t s  and 
plumbing expected aMrt1y. (Sea a t t o  O C W l  110.60 p.2 
2SMr88 md b,76  p.3) 



Catear Resources Ltd. 

COLDWEDGE PROPERTY 

Face - Poo tada b l d  Aauy(o& Silvet  h o a v  (opQ 
Dec1:ne 10b66 7.570 6.06 

inrludine 2,33 103.470 
rnR-0 1 

77.20 
5, 36 0,340 

including 
1.16 

3.01 3.559 
NDR-Slarh 

5.51 
11a50 0.460 Om83 

inc 1 uding 1 1 A O  1 . 388 1.26 
1.00 5 968 6w 13 
3e01 2.085 

SbR-Slaeh 
2,29 

12SO 0. I65 0. 35 
including 3.91 1,466 1.76 

NDR-03 12.50 l e r r  thm 0.1 opt 0.84 
including 4.00 0.278 6.35 

BDR-02 11.90 laso  than 0 J  opt  0.66 
lnc ludlng 5.7s 0.239 1.10 

SDR-03 11690 3.550 3.10 
inclludiag '4.00 ' 31.44r 24,2O 

SDR-05 9.78 
C 

leer thaa 0.1 opt LA6 
including 2 e  33 0.315 3.59 
SDH -06 9 .  78 lese than 0.1 o p t  1 ,64 

hcludiag  1,25 0.130 16.38 
SDK-07 8.39 1.210 6.78 

including 4.50 0.515 15,76 
4 50 0,370 3.99 
2 00 18,127 . 42.97 
2, SO 0,225 0.63 

SDR-69 5 80 0.161 4m79 
tncludlng 2,50 0.143 4 .88 

1.60 1 698 17.51 
4 a 0 0  - 0, 104 10.26 

SDR- 1 1 12 a 90 O e  I12 0b61 
Includhg 5.80 0 a 509 0a65 

3.30 0.201 0.61 
SDR- 12 9*78 2,930 3a21 

Including 6.25 0.606 2.56 
6.33 ' 12,883 11.60 

$ 

Ueing tho above dr i f t  length* vldrh of vein and depth below surface, ore rerervc 
calculations yie ld thc following: 

Tone - Grade AU (opfi Ouncrr AU Grade AG (opt1 Ounce6 AC 

Proven Developed 26,106 0,825 21,530 I .69 46,119 
Proven Undeveloped 13,053 0.825 10,760 I *69 22,059 
Dr I ? 1 Indicated 107,278 0.837 89,791 2.56 274,631 
Dtl!l Inferred J4S,479 I_ 0,837 121,765 - 2.56 372,426 

TOTAL 291,916 0,835 243,854 2 .44 713*235 


