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f8  to be coaplekd by 
Oct.15. 1988 on tlw, Sl lver  Queen project, 35 af les south 
o f  Houston, B .C . by ' ,*I nco En91 n u r l  ng k r v l  ces L t d  . 

-for Mq,ton k ta l r , ,  .,Thr f l r s t  phase o f  the develop.ant 
plan" 6 provide l n f o m t l o n  f o r  the feas lb i l l t y  study 
u l l a  f o r  'a $2,p,000 budget t o  Include $l,U)0,000 In  
e~tplaratlon work ' 'and $320,000 fo r  metal1 urgical 
testlna: The secPII( phase, costing $640.000, i s  t o  
drlve thr decliar fo $he 2100 foot \err1 m d  the th i rd  
phaw, costlng $l.,ZJbrOOO. i s  'to drlve the decline t o  
the 2150 foot 1evel '~plus 1,200 feet  o f  d r i f i t n g  and 600 
feet o f  raislng. Thls work i s  designed to  better define 
ore *hoots I n  the'tlo.3 veln systea below the 2600 foot 
level. The weight$ average assays o f  25 diamond d r i l l  
holes d r i l l e d  1n' 981 b e l a  the 2,600 foot level I s  
8.99% zlnc, 0.237 oz.gold/t, 10.91 oz.sllver/t across an 
average o f  6.3 feet; The to ta l  f eas lb i l l t y  budget i s  
$4,218~000o 

Cmlnco Engineerfng has nconnended a change i n  the 
proposed concentrating plant flow sheet to  emphasis 
pnclous metal recovery rather than base metals to  
inprove the ecorrmfci. the nodffled flaw sheet w l l l  
deal more effectfve1y wlth oxidation and deleterious 
metals. The f l y  rhert  w l l l  lnclude a cyanidatlon 
process t o  recover gold and s i lver  on s i t e  and a process 
to  de l l  w I  t h  the, .rpe@tc i n  the ore by forming lwrt 
compounds t o  be dlsposid o f  I n  the t a l l  lngs, As part o f  
the oyc i s  ,refr;rcfon It w l l l  be pre-treated by 
blologlcal oxldatfon; 

The flowsheet contemplates production o f  a zinc 
concentrate and 4 &  :bulk' . sulphlde concentrate to be 
bloleached and cyanided. No copper o r  lead concentrates 
w l l l  be krketed. 

Fresh samples 'for th i s  testwork have been taken 
fra tthi/.mlne. Uet8~1urglcal testlng 1s underway a t  
both Coastech Resoarch Inc. and h k e f l e l d  Research Ltd. 

b r w n l u  and 1 w ) m  are expected to mport i n  tho 
zlnc w c e n t r a t o  and at tapts dl1 k r d o  to mr(ut 
t)row wtrls I n  th l8  m. 

shares were posted for 
trading 25Apr88. Leslie M. Hart, presldent, has reported 
Hontoro i s  exploring the Gold HI11 property i n  the 
Adads Plateau area, north ' of Kaaloop~, 6.C. b n t o 6  
has an optlo:, t o  acqulre a 40% interest i n  the project. 

The tw paral lel veln systms 40 rten awr t ,  *111 
br the targets o f  thr current d r l l l  pro#rra. 01I.md 
d r l l l l n g  1s expectod t o  k g l n  H8y 15. 

(KNL-V) 

BE DRILL TESTED 1.000 foot dlauond d r l l l  p r o a m  on 

and ground gwphysks outlined the Road Zone on s t h c e  
and resulted i n  the discovery o f  several strong 
gcochemlcal anorralles. The Road Zone i s  a d inr i te-  
hosted shear zone conposed o f  narrow paral lel pyrf te- 
quartz veins with assays up t o  5.87 oz gold/t. Trench 
12  fm 1987 avenged 0.38 or gold/t across 3.3 feet. 

The current diamond d r l l  1 lng program, scheduled to  
begin Hay 3, w i l l  test the Road Zone a t  depth under the 
1987 trenches. I n  addltlon, prospecting w i l l  be 
d i m t e d  a t  f lndlng bedrock sources for the strong 
geoctnnlca 1 anowl les discovend durlng 1987. 
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A282 
$17,515,000 $8,114,000 

Cash Flow 10,647,000 3,618,000 
Net  Income 1,931,000 (41,000) 

"er Share 106 (13/100)C 

ton per day nlne o f  Skyllne Explorations Ltd. 60 ka 
north o f  Stewart, B.C. Test runs o f  the rill w i l l  be 
underwy by the end  o f  k y  1988 - ui t h  production 
co l~ tnc lng by the mlddle o f  June 1988, 

The lower level ad l t  has progressed t o  1900 feet 
fm the portal and has intersected the 16 vdn, 150 
feet belo* the upper level d r i f t  where ,excellent grades 
were obtain& over a s t r lke  length o f  465 feet. 

' 

I n i t l a1  sampllng o f  the lower Mlt. 16 vein h8s 
assayed 0.75 oz goldlton across 5 feet:' 601d contained 
I n  a footwall stockwork r o w  . fur thy-  lycnrsed the 
mlnerallzed width t o  7 feet contalnlng 0.60'0~ gold/ton. 

The ina r rcc t l on  o f  the 16 veln by, glw 1.m~ level 
r d i t  c o n f l w  the contlnulty o f  t h ~  veln to the l o w  
lent ud tht tbe r l n  I$ 
u b t r  thr 'dampany' t.%a6r"liiia . 


