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FUSIBILITY STUDY EXPANDED - A.0, Birkeland, p r n ~ 1 - t ~  

reports that Energex wnage- 
a m t  hrs expanded th scope o f  the fe rs lb i l l  t y  study a t  
tk A 1  project, Toodogqone River a m ,  northern B.C., t o  
e v a l w k  a mining operatton that corrblnes conventlonr1 
m l l l l r g  o f  high grade oms r l t h  so8~n81 heap Irrchlmg 
o f  gmdt oms. Pmllminrry r t r l l u r g t c a l  tar ts om 
I r  #tW@ we s a ~ l # % .  m s~ccou f i $J~  and col,ul., leach 
t m t s  are ';ndemay. If recoveries are posftfre. tM 
fe rs ib l l f t y  study wl11 evaluate m oxpmd8d operrttoa, 
r l t h  r production becfslon expected shortly after 811 
tost results r r e  rrcelved, Enlrrghg the s a l e  of 
oguat tws MJ QIhy the pmduct l~l)  whdule, kt a111 
6o offset by fncrcrwd productlor, and prot1trbl l l ty, 

Subject to kgul r tory  approval o f  flowthrough 
f lMming  rrranglwnts, a $2,000,000 up lo r r t lon  progrm 
I s  p l a n d  for 1988 tb add mums o f  both d l l l n g  md 
108chfng ore, A pr lo r l t y  t a r w t  i s  t)w YIst Z m ,  a 
p m l l e l '  s t ructun t o  tho Bonmz8 ombody. Tho mt 
ZOM, d l s c o v e ~  I n  1987, 1s up to 80 foot dd8 rnd b 8  
booa trrced along str lke by tmch lng  f o r  1,200 f t .  

A t  the close o f  1987 geologtcrl nnms rt ttm 41 
pmJoct stood a t  l#OO,o#, ton8 grrdlng 0.157 or. 
gold/t. Proven rrnwrs wan crlcul&td a t  809~000 tan8 
grrdlng 0.175 oz. gold/t. 
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8ruomcM d r l l l  nsu1 t s  om tho 
flmt 3 bole$ of ah y w o s  prqm an tb Vault clolm@ - @km8mn Fallsa 6.C.. Jeht wantmad ulth and 
o~arated by Inco L t~ t t ed ' s  subsldlrry Inco Gold; fk ' 
flrrt hole. B.H. 72480 a t  203€/163S on tRe survey grld, 
was dr i l led t o  test the western bxtension of the u l n  
mlner8llzod zone, No nlner8llzatlon was found. Tho 
second hole, B,H, 72421 at  632E/135W, was dr i l led to 
test the k r t h  veln a t  greater dopth. The veln wr 
Intersected, see table. Dr i l l i ng  w f l l  continue on this 
w l n  for s t r i k e  lelgth. Mr. h a e l l n  rlso reports the 
n s u l t s  o f  Hole BH 72422. but dors, nog+ipmvt& I t 8  ( r l d  
location or indf cate t t ~  vetn i n ~ r i e c ~ .  

)IE(BI~v)~ rrc8d.VSE approval for a g 
1138n88 agreement whereby Big N acquired the 
rtdr, fm Leburgh for  

@(6W-VeBIOXF-lrdrq) - 
Iws .mtrmd Into a , .$4,000,000 flupthroogh ,tmdln(l 
r g m m n t  with QP Fwds Management Ltd: for  r x p q d l t m  
b 28Feb89. Proceeds w111 fund oxplontlol, r 
pmpertles i n  uhlch i t  owns or has interests on 
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$(w-v) 'G'~.vs 8 ~ r 0 ~ 8 l  
with nspoct to  m optlor, ry , .Hnnt  with D g m t  Crnadm 
Iw. whereby I n  constderrtton of  the paymmt o f  $50,000, 
k l t l r u t l o ~ l  rcqulrod th rfght to  lease or  buy the 
assets r f the Baker Mlne, B."., under one of  3 folloufng 
options: ..l. A purchase prt  ce of $2,000,000 by Oct31/IW. 

2, A lease o f  the ntne rssets for  3 yo8w for 
qwrter 'y payments of  $137,530 per quarter star lng 
Oct1/88, The assets my be bought upon expiry the 
lease for  $1,150,000 subJect to  a 2-1/22 net I t e r  
return to  the vendors, 

3. A lease of  the mlne assets for  3 yrs. tart lng kt. 
1/88 for  $140,000 per quarter, an optlon'pr ce of 
$1,500,000 to  buy the assets 6 2-1/2S net lter return 
to  vendor). M u l t l n r t l o ~ l  m s t  not l fy PUP t of  i t s  lnten 
t lon to  ow+rc,the optian to  buy w u t s  p or to  lAu@l. 
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