
am VMUES CUT'TJ)Xi .brry Y . ~ * : p m l ( m t  pf h a  
CROSSCUT 8 DRILLIJ~ . @old Corpoqtj~, announces further 

, '-73 i , .@shy n s u l  t s  ,fn the un&r&ound 
erploratlon program on'. the 198 L ~ S  I n  the1 r wholly ownad 
~ e r  601d ( D l s c o v r ~ r ~  zone i n  t~ Advs Late a m  ME o f  
Kmloops, B.C. J$e &st recent work hcluded- the 'dffvlng 
o f  8 t h l  Fd C ~ S S C ~  and the' conb la t lh  of 17 undirpround 
dlrmnd d r i l l  hoH1. t o  eviluate::.krther thf  s p & ~ u ~  
metal bearing massive sulphide deposit along a 50-meter 
st r lke  length (164 feet). For smy)4qtailJ of the,p& o f  
t~ o u r r s n t i . o r k . ~ ~ ~ i c k : 6 C ~ ~ a , P . 2 .  /.-tO1...d 

f he wbi ghteU ~ v e r a g ~  - ksu1ts Sd;Q.rsampt t ng a on9 t 
southeastern and northwestern walls o f  No.3 Crosscut a n  
shown i n  the t a b l e  above. 

The nrcrltr o f  d r l l l l n g  17 ho!es from unde6romd 
are prlnted I n  tho tabla overleaf. They lficlhfi a 
33.4-foot fntersectlon i n  Hole U6 88-4 grading 0.428 02. 

gold/ton, 3.04 oz.sllver/t, 10.73% combined zlnc and lead 
and 1.122 copper. 1 l  . , .  

Mr. Reaugh connents.W t h  these very encoyraging 
results the company has now extended the level : 6df t  
rddlt lonal 80 meters (262 feet) I n  a southersterly 
d l n c t l o n  and underground d r l l l l n g  from th i s  ext8fISIOn 

- - .  
Placer b ; w l  'krn 501 interest I n  thd robrtfa 

by spmdlng $t.OQO.OOO on erploratlon on each and ipaylly 
F a l r f l r l d  $500,000 Tor each, befor& 28Feb92. !placer 
kr my l n c m r  i t s  Interest I n  the propek/es !to 70% 
by spmdlng a further $2.000.000 on each and jpying 
f a l r f l e l d  m a d d l t l w ~  $500.000 f o r  each. i , 

)!ac,er DOBU w111 pay a11 exptorati~n, e P ~ ~ ~ t ~ m t  
u n t l l  a production decfslon I s  r d e .  ~8i;+ie$ U y  tRen 
retain 301 ' tntercst 'by paying ~ l a c b  DO& 30% bf a11 
expend4 turns I n  excess o f  $4,000,00(? o r  el.ect > t o  j retain 
a mya!ty'ot 4% ' o f  net smelter returns olij gold. : s i lver  
and p1) t lpa  plub 151 net pro f i t  Interest '  I n .  811 other 

r*. , I k 
mtals, . 

4 0 t l on  f l a# r ,  & ril! pay h t r f i e l d  I n j t i r l  j p 
'Jj1; $50,000 tor each p r i p i r t y  md hat 8pproved 



' following reasons fo r  t tm l r  
njochk- ~ l r r t l~ ,  D e l a m  1s proceeding wlth r 
~1,460,000 cxploratlon program on the SNIP property I n  
tha fskut Rlver area, 100 & north o f  ~ ~ r t ,  B.C. [m 
-16 p.1 25Jan88), t$lch th dlmctors feel has a very 
good ~ s s l b i l l t y  of:,srrbstantlally lncreaslng the asset 
v a l w  o f  the conpsny, Delaware I s  cur rent l j  I n  a strong 
cash posltlon t o  fund that program and has the beneflt 
o f  r senior partner I n  Cminco Ltd,, whlch I s  f u l l y  
capable of taking the project to productlon, 

Secondly, the average closlng prlce o f  the shams 
belng offered by COIOSSUS, but ignorlng the warrants, 
f o r  the 2t trading days ended 18Mar88 was $7.20 conpared 
t o  r n  average tradlng prlce o f  $9.17 f o r  one Delaware 
sLIre. As such,-t~; o f fe r  I s  s ~ s t r n t l r l l y  belaw tho 
m r k e t  value o f  the shares, 

Ur. k t o l f t z k y  wys, 'If developwnt o f  the SNIP 
property proceeds as expected, Delaware w l l l  have a 40% 
working Interest I n  a low cost, hlgh grade gold nlrn 
wlthout the need fo r  a d d l t l o ~ l  d l lu t lon  to  I t s  
shrrehc1dersY, 

The current exploratlon program, whfch I s  planMd 
t o  be conpleted by July 1988, should obtaln s u f f f c l m t  
Information t o  allow' Collnco to dallver a productbn 
notlce t o  the company. Subject t o  contlnulng favorable 
results, a fomal feastb i l l t y  study m y  be walved u$ce 
would result i n  Conlnco fundlng expenditures t o  earn 
back a 60% interest, 

Under the assmptlon o f  a $35,000,0000 caplt8l 
project f o r  a 500 ton per day m i  1 1 , the company would be 
cartfed f o r  the I n l t l a l  $16,000,000 and would be respom- 
s* : 'e  'cr fundlng 40% o f  the remalnlng $19~000~000 o f  
costs, namely, $7,600,000, Thls could easl ly be funded 
by the company thwugh exerclse o f  outstandlng w r m n t s  
and options. A p d e c t .  plan has been delivered to  tRe 
B r i  tlsh Columbla govemmt  that Indicates the objectlve 
of delivery of r Stage 1 n ~ o r t  as early as July 1988 
and possf ble productlon by the Fal l  o f  1989, 


