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H _ L I C I I T I E P (  NPn-V 1 1 FIRST CONCENTRATES PRWUCTED - The f i r s t  J i g  and grav i ty  

1 tab le  go1 d concentrates 
have been produced a t  the 100% owned Prlvateer mlne o f  

' New Prlvateer nine, located Zebal los, Vancouver Island, 
The p lant  has a rated capaclty o f  100 tons per aay 

and I s  expected t o  operate a t  25 tons a day f o r  the next 
few weeks as the recovery c l r cu l t ,  the slope o f  the 
table, and water f lOUSm are adjusted t o  optimum 
mcovery, The tune up I s  expected t o  take a month t o  
SIX meks w l th  productlon a t  50 tons per day t o  be 
achleved during July, Addlt lonal worklng faces l e  the 
ntne w i l l  then be developed i n  order t o  brtng the m i l l  
up t o  a ra te  o f  100 tons per day, When f u l l  productlon 
1s achleved cash costs are expected t o  be less than $150 
U,S, per ounce. 

Harvey H,Cohen, P,Eng. , president has reported that  
seven stopes have been developed along the Wo.3 veln and 
a m  now being mlned t o  produce m i l l  feed, The under- 
ground explorat ion program has opened the No.4 veln 
underground, The No.5 veln I s  w l th in  70 feet  o f  the 
present face, A new q w r t z  veln s t ructure was recent ly 
uncovered on surface approx lmte ly  500 feet  f r o m  the 
n r i n  por ta l  which w l l l  be d r l l l  tested, As soon as mlne 
cash f low w i l l  pemi tr the president plans a new decl lne  
t o  explore two velns discovered I n  1948 and never 
examined. Exploration work has i den t f f l ed  16 veins on 
the New Prtvateer property, Productlon between 1938 and 
1948 was 168,000 oz, gold recovered f r o m  166,000 tons o f  
ore, None o f  the velns were t o t a l l y  mined out and some 
of the velns have only been located by d r l l l l n g .  I n  
1985 a three ton .sample from the stockpile of hlgh grade 
o n  nlned f r o m  the No.3 veln assayed over 16 oz,goId/t, 
3.0 oz,sllver/t, Assays from t h i s  area Include values 
i n  excess of 200 oz,gold/t over a SIX Inch vein width, 

Proven reserves are reported as 135,000 tons 
averrglng 0.37 oz.gold/t, probable reserves arc 358,000 
tons avtraglng 0.44 ozagold/t. 

I n  the annual report  the pmsldent states tha 
n i l l i n g  equQment Includes jaw and gyratory crushers, a 
b a l l  m i l l ,  a j i g ,  cyctone, tw grav i t y  tables and 
various pumps and motors, This p lant  w i l l  provide the 
met81 lurglca1 in fo r ru t ion  necessary I n  the construction 
of 8 possfbte f u l l  scale g rav i t y  and f l o t a t l o n  m i l l  as 
-11 8s other tes t  work, 

(JQ-V) 
HOLE INTERVAL WIDTH FIRE ASSAY ROCK GLOCHEM 

A lEECTl m Q Z , G O L P L I  PZ,._B[)LPL'ZPI 
Jag 1-88-804 140.0-145.0 5.0 0,224 0.250 
Jag 4-88- 904 240.0-245.0 5.0 ,181 ,174 

250,O-258.0 8.0 .043 .048 

dlanond d r l l l  holes on the Barn property 8 nil- 
east o f  Kanloops. Barnhart, B,C, The holes were I n  a 
gold, s l lver ,  copper geochem anomaly coincident wl th  a 
VLF-EM anonat y, 

These holes represent the f i r s t  subsurface explor- 
a t ion  work t o  be conducted on t h i s  property since 
trenching on the outcrop was done near the turn o f  the 
century, 

A l l  the core fmm the diamond d r f l l  holes was 
assayed and anomalous resul ts  fmm what appears t o  be a t  
least  two separate horlrons o f  gold bearlng mineral i za t -  
Ion were encountered. Some selected resul ts  are shown 
I n  the tab le above, 

Grab and a 6 foo t  chip sampllng o f  ex is t ing  surface 
trenches and p i t s  confirmed s ign i f icant  gold values of 
0.65 oz,gold/t and 0,141 oz,gold/t respectively, 

Samp? I ng done by Copper Range Exploration Company 
Inc. I n  1971 returned values as high as 3.13 oz.gold/t 
8CrOSS 6 ft, o f  a l tered feldspar porphyry cut  by 
nunsrous quartz stringers c r r r y l ng  py r l  to, chrlcopyrf t e  
and galena i n  one o f  the large trenches on the property 
near the current sampl lng  program, 

This year's magnetometer program conducted over a 
1000 M, by 500 M. g r i d  on 25 meter X 25 meter spacings 
has indlcated several strong anomal les  and possible 
f a u l t  zones, D r l l l t n g  w l l l  s t a r t  as soon as possible t o  
t 8 s t  these targets f o r  gold. 

Jaguar Eqult les i s  negot lat lng t o  acquire two 
separate blocks o f  claims I n  the Adam Lake area, 

-(BAJ-V) reports tha t  I n  ear l y  k y  a 
work crew started Phase 1 on the Maiden Creek clalms, 

Phase 1, t o  locate and evaluate 
chemlcal r n o ~ l l l e s  w i l l  cost r t o ta l  of 

$40,OCU, The program w111 he completed i n  June 1988, 



a ( E P R - V  ) 

Mu lBImuLm-OZ,SILYLRLI 
1 49.8- 53.0 3.2 feet 0.05 0.17 
2 26.01 46.5 20.5 0 10 014 
includes 40.S 46.5 6.0 . 30 . 29 
3 no s lgni f lcant  values 
4 52-01. 54.0 2.0 e O 9  47 
5 19.0- 20.0 1.0 0 22 .01 
6 20.3- 71.4 51.1 22 57 
lnc1udcs 20.3- 30.0 9.7 14 20 
includes 38.3- 71.4 33,l .30 80 

and 38.3- 53.8 15.5 .56 1.56 
7 '  10406-12102 16.6 m 0 8  .01 
includes 104.6-110.0 5.4 . 16 .01 
8 - 12301-13707 14,6 09 a01 
inCl6dd 123.1-126.5 3.4 .32 - a01 
PROPERTT OPTIONED- Douglas 1. Mason. d lnc to r ,  mports 

* > I  tha t  E l  Paraiso Resources 1 td. has 
optloned a 100% Interest  i n  four mineral glalms i n  the 

re8 near V m o b  B.C. The option fee i s  
I t .  $20.000 I n  the second and 
$30.000 i n  the t h l r d  and subsequent yean. payable June 
30th. Should production occur the company can convert 
the option pyments t o  a 2.5% net smelter return o r  a 
$500.000 payout 0 

A t o t a l  o f  1,062 feet  o f  N.Q. wire l ine d r l l l i n g  
h t e d  the d m - d l p  extension o f  the surface showing. 
nsu1ts  over 0.05 oz.gold/t I n  the table above. The 
n lnera l l  zion I s  an epl thernal f lssum f l l l  lng  occurrence 
rssoclrted wi th r swarm o f  a l k a l i  dykes cut t ing 
grtnodtorfte. I n  1984. dlalond d r i l l l n g  i n  11 holes o f  
2,569 feet  by Kcrr Addison Mlnes Ltd. showed that  the 
shear zone carr ies generally low values throughout. 
ranglng fron 0.01 to  0.15 oz.gold/t and trace t o  0.5 
oz.sllver/t. However. *hm the shear zone i s  I n t e r  
sected by a swam o f  dykes the grades are higher. Past 
drilling indicates thrt the area *un the dykes in te r -  
sod '  the s b r  zone i s  about 300 feet  long. 100 feet  
w l d a  m d  50 feet  thlck. 

-(U.(RHI-V) has granted CanQuest 
Resource Corp, o f  Catwry the r l g h t  t o  earn a 50% 
Interest  i n  Microgold property near Kanloops. B.C. by 
spending $125,000 on the property p r i o r  t o  31Dec89 and 
$25.000 cash ( pald) . I n  addl tlon. CanQuest w i l l  arrange 
financing t o  br ing the property l n t o  production a f t e r  a 
feasl b l l  I t y  study i s  completed. The exploratlon program 
s tar t lng  t h i s  sunnner w i l l  search f o r  bonanza vein 
s t roc tuns  t yp t c r l  o f  ep i themr l  systcns. The property 
1s a recognized ep l thenu l  gold-silver depot1 t I n  B.Ca 

reports that  surface e x ~ l  orat ion 
~ 1 1 1  S U r t  i n  mid-June on the 100% 0m.d i * ~ - n t  

- - -7 ----- - 
property. Iskut Rlver area. 100 in north o f  Stewart, 0.C. 
About 15.000 feet o f  d d l l l n g  I s  planned f o r  the second 
half o f  Junr 1988. Exploration w i l l  continue on the - -  - 
nign gmde Northwest zone where hole 487-29 mturned a 
36.5 foot  I n W r u c t l o n  that  averaged 1.605 oz.pold/t. 
(kr 6CHL 110.45 p.3 m r 8 8  f o r  review o f  1907 

- -  ---- 
expl or8 tl on). 


