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PLACER 60LD PRODUCTION REPORTED- Gordon C ,Gutra t h  , 
president reports that 

Qpns take ' s  B.C. and Yukon placer gold operations a n  
underway f o r  the 1988 season wi th 3,327 f i ne  t r oy  

oq.gold proauced t o  30Jun88 compared t o  1,124 or. and 
1&3 01. I n  the same perlods i n  1987 and 1986. 

The largest port lon o f  t h i s  l n c ~ a s c ,  1,614 or., 
was from operations a t  Wy le  River, B.C, where the 
sfijckplle o f  winter nlned reserves was processed i n  Uay 
apd .June, The balance o f  the company's placer gold 
p:$uctfon ws frol Pine Crack (At l ln),  B.C:- 873 or., 
BJ&k H l l l s  Creek, Yukon- 288 or. and Malsy May Cnek, 
Yukon- 552 or. 
, Queenstake's 1987 placer gold production was 13.222 

f j n e  troy oz. 1988 production 1s planned t o  exceed t h l  s 
6 1 ,  The sale p r lce  o f  4,500 oz. o f  the company's 
1988 . gold production i s  f ixed a t  $504 US per ot., 
i pp rox lu te l y  $65 US above the p m e n t  pr ice level. 

( EW-V,T ;E~EXFQLXS~~Q) 
1988 T00#)60011E EXPLOMTIOW PROGRAM STARTED- Energex 

Ltd, has started work on the A1 project, Toodoggone gold 
camp, north-central B.C, Equlprwnt and supplies 8- 

bolng m b l l i z e d  along thi Ollnrca 'nine Access ro8d and 
the Chenl Mine road extensfon a f t e r  extensive delays 
mused by seven spring breakup condl tlons. 

Energex's 1988 exploration objective w l l l  be the 
addlt ion o f  reserves o f  both high grade n l l l l n g  ore and 
lowr grade ore amenable t o  he8p leaching, Explortion 
MI1 crmsist o f  backhoe trenching, bulldozer s t r l  pping, 
surface sampl ing  and diamond d r l  1 1 ing, wi th planned 
expendlturcs o f  $1,500,000. The program will focus on 
s t r i ke  e.utensfons of the e x i t t l n g  deposits and on other 
prev 1 ous 1 y de 1 1 nea ted go1 d zones. 

A p r i o r i t y  target I s  the Bonanza Uest rone, a 
structure para l le l  t o  the Bonanza onbody, This zone, 
dlscovemi a t  the "end o f  the 1987 program, I s  up t o  80 
f8et wide r t  surface and has been traced along s t r l ke  
for 1,200 feet. 

Provtm, pmbrble and possible reserves a t  the At 
ptoJect are e s t l u t e d  to  k 1,908,000 tons grrdlng 0.16 
oL90ld/tom l n c l  uding 304,000 tons gradlng 0.33 
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1988 MSE 2 BUD6ET APPROVED- Newhawk Gold Mines Ltd. 60% 
and Granduc Mines Ltd, 40% 

lave approved a $5,200,009 budget f o r  the perlod t o  Oct, 
31,1988, f o r  the Sulphurets property, 60 miles north o f  

B.C. Exploration o f  the West Zone w i l l  include 
extending the underground level t o  the south t o  prepare 
for  diamond dr f  1 l l n g  and advancing the decl lne t o  the 
1250 level (about 650 feet  fim surface), Surface work 
will lnclude detai led mapping and lnvestfgstion o f  the 
%9' vein t o  the south o f  the rone as well as 
Investigating the northern extension o f  the rone, 

Surface nrpplng and trenching w l l l  be conducted on 
the S b n  zone t o  extend the areas of known mineraliz- 
a t l m  and t o  gain a better understandlng o f  ore controls 
k f o n  underground devel oplent i r undertaken, 1 ntensi ve 
suM8ce geology w l l l  be conducted t o  establish the 
potent ial  o f  the 6ossan H i l l  zone, located 230 feet from 
th West rone, D r i l l  indicated mineral inventory t o  
date I n  the West zone to ta ls  27,000 tons averaging 1,94 
ot,gold/ton, and the potent ial  f o r  expanslon i s  good, 

An evaluatlon program o f  gold and s i l ve r  showlngs 
throughout the property w l l l  be conducted Independently 
fro the m j o r  program, 

A conprehensfve pm-feasl b l l  i t y  study, Including 
environmental, m t a l l u r g l c a l  and other studies w l l l  be 
corpleted i n  preparation f o r  the f u l l  f eas fb i l f t y  study, 
which I s  expected t o  be I n l t f a t cd  a t  the end o f  the 
pmmt program, 

The 1988 phase 1 exploration prograM was recently 
completed. Work w s  concentrated on the Yest zone and 
Included work on the 1350 and 1300 levels, ra is ing on 
o n  grade mineral i ta t lon,  deep surface d l a ~ n d  d r l i l l n g  
and mad construction, Two d r i l l  holes were completed 
t o  depths o f  sfme 1,900 feet from surface t o  determine 
l f  the geologlca1 structure o f  the West zone extends t o  
gmater depth, Both holes deviated markedly t o  the 
south and f lattened t o  soate extent, however the 
s t r o c t u n  was intersected I n  both holes and assays 
n s u l t s  a n  pendlng. (SEE 6CML 110.80, P.1, 26Apr88 f o r  
pmvious ar t ic le) ,  

w ( B A J - V )  reports that phase I, t o  
locate and evaluate gold ge~chemicrl anomlies a t  a cost 
of $40,000, has been completed on the ni lden Cnek c1ai.r 
-in tho Kamloops Hlnlng Dlvlslon., Results w i l l  k 
*released on cmp l r t l on  o f  the engineers reports. 
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ACQUISITION COPLETED- Alan C, Savage, p n s l d m t  n p o e s  
PROPERTIES UPDATED that Cananin Resources has 

completed the acquisi t lon  of 100% 
o f  Arlrona Flux ~ Ines ,  Incar whose m l n  asset I s  the 
produlng Ash Peak s l lver  m d  s l l l c r  f l ux  nlne I n  
Arlzona. 

Tho company h8s arr~nged the placement o f  375,000 
unlts a t  7O# par unlt; each un l t  conslsts o f  one share 
and one mrrmt exercisrblo a t  80L f o r  one year, The 
net pmceods o f  $262,500 w l l l  k added t o  flortthrough 
funds and rorklng capltat t~ provlde $667,500 fo r  
exploratlon and d e v e l o p n t  over the next s l x  months, 

The expenditures wll1 be targetted t o  achleve tho 
to1 1oulng: 

I 

1, To develop tw new s tops  a t  the Ash Peak nine, whlch 
togethrr wlth exlsttng stopes w l l l  y ie ld  developd ore 
nsemrs  o f  45,000,000 tons wlth a gross value o f  about 
$2,400,000 US and a net v d w  o f  $900,000 US, On the 
Earls o f  200 tons pee-dry, 5 drys per week, the developed 
nserves w i l l  provide 10 months o f  productlon, 
2. To lncnase CanrMln's l n te r rs t  fn the Sechelt, B,C, 
area Wll lrstonlte proporty from 15% t o  20% by spendlng 
$33,000 on the property, Overtures toward developmt 
have been ncelved froa several lndustrfal a lnrra l  

3. A frvourrble feas lb l l i t y  study has h e n  ncelved by 
Candin on 1ts 100% omod V l l l a l t a  gold project on, 
southrrn Vancouver .Island, B.C. The study 1s under 
n v l m  and the company w l l l  annbunce I t s  Intentions f o r  
th l s  urll, o p n  'p i t ,  h a p  ieacpable deposit wlthln 30 
days, 
4. To conduct $260.000 i n  exploratlon t o  earn a 50% 
1nt8mst I n  tho Rochw Deboule ulna near Hazelton, B,C, 
T k  target i s  the .developmt o f  roserves i n  the area o f  
an assay along 330 feet o f  d r l f t ,  across four feot I n  
wldth, ahlch assayed 3,8% copper, 11 oz,allver/t and 
Om55 0t,g01d/te 


