
VERY HIGH GRADE 60LD MINE PRODUCTION STARTED 
PRODUCTION OBJECTIVE 60,000 OZ,WLD I N  YEAR ONE 

- AND 100,000 02, I N  YEARTYOAND BEYOND 
EXCITING HIGH GRADE 60U ZONES DEVELOPING ORE RESERVES 

Waste rock started t o  be processed through Skyline 
Explorations ' 200/100 ton per day caprci t y  concentrating 
on July 5.1988 toabegln the tune-up. 

I t  i s  expected. that  low grade o n  w i l l  s t a r t  t o  be 
processed through..'the plant i n  the next few days, Ore 
grading I n  the 4.4 t o  1.0 oz.go1d per ton range w i l l  
begin flowing thvbgh th , .  plant on a regular basis i n  
two to  four urpz, The 'plant i s  scheduled to be l n  
continuous operappn a t  about 200 tons par day I n  
August. The plaet,. i s  f o k c r s t  to slowly increase da l l y  
throughput t o  the"tange o f  100 tons per day tomrds tho 
end o f  1988 and @to  ear ly  1989, The m i l l  throughput 
increase w l l l  be 4 t e r r l n e d  mostly by the speed a t  uhlch 
the mine achievq* the a b i l i t y  t o  supply incmased 
tonnages o f  ore tq.,the plant, 

The curmnt-*bbject lve i s  t o  produce a t o ta l  o f  
20,000 t o  25.0ad;oz. gold by llov*30#1988# and haw 
proven m e r v e s  t h m  y d ~ s  o f  product1 on ( 400 ,000 
to 450,000 undqvgmund. Published provon 
and probable reserves a n  1,080;000 tons grading 0,704 
oz.pld/t. The geologlcr l ly  l n f e m d  tonnages a n  s m  
4,000,000 tons o f  0-50 or,gold/t plus copper and si lver,  

I n  1980, Reg E, Davis, pmsldent, f i r s t  acqulrsd f o r  
SZyllne a 100% interest  i n  uu property, *hich i s  a t  
3,800 feet  elevation on tM north s l a m  of Johnny Ute, 
two miles south o f  the 1skutRlver. '30 mlles &st  o f  
Yrangell, Alaska and 100 &, north o f  Stewart B,C,, 
(AREA MP OVERLEAF PA6E I), Slnco then, i n  excess o f  
$34,000,000 has been s m t  on explor&tion and develop 
ment by a var iety  o f  jun ior  and major collglnies, 
Skyline once again owns 100% o f  the property, subject t o  
no royalties, carr ied o r  back-ln l n h e s t s ,  

A t  Oct ,3l ,198Zb the company had 8,350,155 shams 
Issued, plus 1,57&h shares resewed f o r  exercise of 
options and warrants f o r  9,929,379 shams f u l l y  dlluted. 
By an undenr l t ing  >of 1,200,000 shares m d  wmnts a t  
$12.50 each I n  Octdhr  1987, Poaberton Houston ~ I l l o u g h b l  
provided the C O . ~  d t h  $15,600.f?00. About the Sam 
tlm the company sold t o  R o r  Shon, c lu l run ,  r $6m000~000 
&benturn wtth r prmt bonus to pmvidr  a t o t a l  of 
$21,000,000, $$ 

I n  the Dec,4@1987 annu l  report, Mr,Dlvls ~ t a k d r  
' In i t la1  annual production l s  a s t l r t o d  t o  be approxi- 
m t e l y  60,000 ounces o f  gold and i s  expected to incruase 
to  approximately 100,000 ounces o f  gold over the ~ x t  
two yesrs," Un t i l  you v i s i t  the alnoa$ f u l l y  operating 
mlne and m i l l  perched on the side o f  'the mun t r l n  and 
look a t  the hlgh grade pins underground It I s  hrrd t o  
believe such r foncrs t ,  Af ter  r property v l s l t  rnd 
td ks w l  t h  the on-site p p l e  '&ing the job i t  seem not 
only achievable. but* r lso, wl th continued good luck, 
exceedable. 

In l a te  1987, Orocan Englneerlng Inc, took r 
tuf&& contract t o  design, engineer and erect the 
cori.nirator and bul ld lng  f o r  $5,000,000~ 

Subsequent dosign chrnws and m O d l f l ~ 8 t l 0 n ~  t o  
provide f o r  low cost l n c n r ~ a  01 crprc i ty  fra 200 tons 
t o  400/450 tons per day have added $1,500,000 I n  overrun 
costs, It i s  current ly es t iw ted  that  wl th $500,000 to  
$750,000 f o r  p lant  modifications, a f t e r  s ta r t  up, the 
a l l 1  w l l l  have a capacity o f  400/450 tons per day a t  a 
t o ta l  capital  cost o f  $7,500,000, Such capltal  costs 
a n  considered unusually low glven the remote locat ion 
and difficult winter weather conditlons, A s ignl f fcant  
factor i n  achievlng these capi ta l  costs can be a t t r i  buted 
t o  the use of used equlpnent, Included I n  t h i s  cost i s  
a f i r s t  class t r a i l e r  camp and recreation f a c i l i t i e s  t o  
accornodate 112 men, Currently, the camp i s  servicing 
about 170 people since the Ine l  crew o f  15 and the 6u l f  
In ternat lonr l  crew o f  15, the saw mi11 crcw and crews 
from several other exploration jobs, while not staying 
I n  the camp, a m  provisioned f roa  the a i rs t r ip ,  

Uuch o f  the heavy equipment was walked i n to  the 
property over a winter mad up the Iskut River and 
overland t o  the mlne, A fur ther  contr ibut ing factor t o  
the re la t i ve l y  modest capitat cost has been the comptet- 
ion o f  r 4,800 foot long a i r s t r i p  on a bench less than a 
quarter o f  a mile fm the main haulage portal, The 
landing s t r i p  accolmodates Hercules a1 rcraft ,  which were 
used I n  October and again I n  l a t e  December m d  ear ly  
Janwry t o  move mrch o f  the m i l l  machinery and equlpaent 
to tho mlne from Nrangell, The a i r s t r i p  was a busy 
place on July  15. A t  one point them were seven fixed 
wing and two helicopters landlng o r  taking o f f  a t  about 
the u w  tlr, (CONTINUED ON PA6E TWO) 



c L m . ( T K X - T , V )  
COSClfWULO. FROM PA6E WE- There are two w l n  levels  I n  

the mine, the upper tevel, 
Noel l r  a t  3,750 feet  elevation and the main haulage 
level, Wo,lO, the por ta l  o f  which i s  150 feet from the 
pr la r ry  crusher/coarse ore b ln 150 feet lower a t  3,600 
feet elevation, On the No.11 Ievt t ,  there are f l v e  
stopas developed and ready for productlon and three 
fur ther  stopes under pnparatlon, On the No,lO level, 
two stopes a re  under developnent and f l v e  fur ther  stopes 
a n  planned, Indlcatlons are t h r t  by ear ly  1989 th 
mlne w l l l  be developed t o  produce 400 t o  500 tons per 
dry on a contlnuous basis. Currently there I s  a 
stockpile o f  s i x  month n l l l  feed, some 53,000 tons 
grrdlng 0,73 or, goldi t .  Of t h l s  amount there a m  
26,000 tons on surface wi th the balance broken I n  the 
stopes undemmund, One bonus 1s some 13,000 tons 
broken I n  the stopes above the Noel l  level that w i l l  
average 0,84 oz,gold/t, 

Harry Skoglund, Mine Manager, pointed out that  
t h e n  1s also an area where a m l n l l r i  o f  6,000 tons w l l 1  
average I n  excess o f  1.0 or, gold/t, Then, he continued, 
t h e n  1s the hlgh grade such as 900 tons that  w i l l  
average 10 oz,gold/ton and 3,000 tons over 3,O or, 
gold/t, "Ye know about these hlgh grade pockets and are 
expectlng more o f  them, He was careful t o  point out 
that  the high grade rmas a m  e r ra t i c  by nature and 
can't be counted on t o  u k e  the monthly forecast o f  
ounces, but enough o f  them have been developed t o  be 
f a i r l y  confident thrt there w l l l  be more developed as 
productlon and exploration continues underground, The 
vein varies froll one foot  to over 30 feet  wide and may 
avorage 10 to 15 feet. I n  s a r  areas the v e l n . 1 ~  nlned 
t o  8 three foot  wldth but w h  o f  the mining I s  t o  e lght  
t k f i n l t l o n  d r l l l l n g  i s  now undermy i n  the vein 
above the Wo,lO and k.11 levels i n  pnparat lon f o r  stope 
devdopcnt,  This ama o f  the mlne w t l l  l l k e l y  be nlned 
uslng hydraulic h c k f l l l  i f  the current engineering work 
00 cost e s t l u k s  1s srt isfactory. Ulnlng t o  date has 
been by shrinkage stope uslng trackless equipment, Assay 
r 8 ~ u l  t s  frar s u p 1  ing  underground have been consistently 
hlghar than the assay resul ts  fm dlamond d r i l l  cons, 
flw wlns, Dlscovory and No.16, are open t o  extenslon t o  
tho 88St and west wl th exploration d r l l l l n g  I n  these 
d h c t l o n s  plmnod f o r  l a t e r  I n  the year, Them i s  also 
tb ZePIIrin, w)llch averaged 1.75 or,gold/t over a 55 
foot length, o r  1,452 oz.gold/t over a 180 foot  s t r i ke  
length md  8 6 foot  averay  width. The Zephrln appears 
to s t r l l t ,  almost a t  r i gh t  angles t o  the Discovery and 
0 1  1 s  Th. veins are raurkab ly  contlnuous both 
t r t e n l l y  and vertically. D r l l l l n g  t o  confl  m further 
dcpth continuity i s  also undeiway. A declfne from the 
h l O  level  has b n n  started, 

A tote m d  was b u i l t  from th Iskut RIver up about 
3,000 feet  m d  over a distance o f  about 7 n l l es  t o  the 
81nem to provide access f o r  heavy equfpnent. Upgrading 
t h l s  t o te  rord t o  haul mad standards i s  t o  be completed 
by Octokr, 

the concmtratlng plant was englneered t o  crush and 
gr lnd up t o  400 tons per day and I s  being tuned up a t  
200 torrs per day r s s u l n g  an ore head grade o f  1 3  
copperr 0,8 oz.gold/t and 1.65 oz,silver/t, The plant 
1s to produce three @Id products: - 8 gmv l t y  c l r c u l t  conslstlng o f  a duplex j i g  and a lab 
Slmd vlbrat lng table t o  recover a concentrate grading 
arm oz.gold/tm recovering 251 o f  the gold frm the o n ;  - 8 f l o t r t l on  concontrata contalnlng 852 o f  the copper 
plus 55s o f  the gold and 76.7% o f  the s i lver ;  - and a dom bar frm cyanide vat leaching and Merrt l  
Crow zlnc prec lp l ta te recovery which w l l l  be fumaced 
into don bars containing about 75% o f  the gold I n  the 
on, Corrlsslonlng o f  the rill i s  forecast t o  be 
colpleted I n  four  to s l x  weks. Overr11 gold recovery 
fS pmJOCtd to k fn 8XC8SS o f  95%, 

Some f n s h  exploration excl t-nt had been Int ro-  
duced t o  the coapany by the discovery, o r  redlscover~e 
o f  the showlngs on the Red Bluff ;  c l a l ~ ~ s  whlch could 
represent a subpara l le l  structure s lml lar  t o  the fwln 
Zone on the adjolnlng Snlp mlne o f  Corrlnco 60% and 
Delaware Resources 40X, The Red B l u f f  zone has been 
mpped as 650 feet  along s t r l ke  and open, and from 1 t o  
2.5 feet  wide, grading from 0.1 t o  0.9 oz,gold/t,. The 
nearby Road showlng graded 8.5 or,gold/t across 1 foot 
over a s t r i ke  length o f  13 feet, D r l l l l n g  I s  underway, 

Further excitement I s  added by Skllne's ownership 
o f  750,000 escrow shares o r  about 7.82 o f  the 9,635,655 
Issued shares o f  L T L  (ILE-V), m l c h  
holds a property almost adjoining t o  the east where hlgh 
grade gold shoulngs are belng explored, 





-( WmA-v) 
. MILL mK)IFICATIOWS UNDERWAY- Cataar Resources Ltd. 

reports that nodif icat lons 
arc k i n g  made t o  the m i l l  equlplent on the Galdwedge 
property I n  the Sulphurets area. 50 la north o f  Stewart. 
B,C. The company tested some ns ter la l  and found tha t  
the gold was coming out o f  the m i l l  as a coarse product, 
Once the Rodificatlons are c-plete, the m l l l  w i l l  be 
running a t  120 tons per day f o r  the duratlon o f  the 
10,000 ton test. Using a grade o f  0,825 oz,gold/ton 
( d r l f t  average) and a gold recovery o f  80% on the gravl ty  
c l r cu l  t, r t o t a l  o f  79 or gold a day w t l l  be collected. 
Addittonal gold values w l l l  be collected uslng a 
f l o ta t l on  system whlch w i l l  increase recoveries t o  about 
97%. Based on 28 operating days per month, t h i s  would 
produce a cash flow o f  $41,870 a day o r  $1,172,360 a 
month a t  $530 CON per ounce, The cost per ounce i s  
$186.60 CMI or -  monthly costs o f  $412,759 on 2,212 ounces 
of gold; which resul ts  I n  a net p r o f i t  o f  $759,600 per 
aonth during the duratlon o f  the 10.000 ton a l l 1  test. 

9 ( 6 I I C V )  , managed 
by the same k v l s  group, holds a 100% In terest  I n  the 
McLymont property, located 20 km t o  the northeast o f  the 
Skyline nine, where a recent d r l l l  hole cut 12 feet  o f  
core contalnlng v l s l b l e  gold i n  the Northeast veln area. 
Assays are awaited, I n  July 1988, 6 u l f  co~p le ted  8 

private placcncnt o f  500,000 uni ts  a t  $2.20 each, 
bringing the Issued shares t o  3,464,479. SEE 6CNL 
N0,45, 4ht-88, P,3, f o r  a review o f  the 1987 p r o g r u  on 
the McLymont property. 

-(HYL-V) reports i t has contracted 
a d r l l l  program t o  s ta r t  17Ju188 on i t s  L A  property i n  
the 601d Bridge area o f  B.C. Chip saaples fnm trenches 
across the velns i n  1987 assayed up t o  0.548 oz.gold/t 
and 2,l oz,silver/t. 

g ( W )  has acquired m 
additional 250,006 shares o f  
(TKO-V) f o r  125,000 shares o f  Laranide t o  br ing I t s  
holdings i n  Taseko t o  516,500 shares o r  12.4% o f  the 
issued cap1 tal ,  Taseko owns the Flsh Lake Q O ~ ~ - C O P P W  
deposit I n  the Taseko Lake area o f  BX., which contains 
an es t lmted resource o f  220,000,000 tons o f  0,015 02. 

gold/ton and 0.24% copper. The Fish Lake property I s  
subject t o  an option agnenant wi th Cominco Ltd. TRe 
va l l d l t y  o f  the agreement i s  dlsputed by Taseko, 


