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VANCOUVER ISLAND PROPERTY DEAL - Cameron J. McFeely,
ENTAILS SPENDING $7,400,000 president of Mosquite
: Consolidated Gold Mimes

Limited announces an agreement whereby Lyon Lake Nines
Ltd. can acquire half of Mosquito's 1interest in the
titles, wining and milling installations and mining
titles to the former Island Mountain gold wine mesr
Duncan on Vancouver Island, B.C., subject to ngulom
approval of the terms.

To acquire the 50f {interest, Lyon Lake wmust
complete a $6,000,000 exploration program as prepared by
Kilborn and Associates in Collaboration with the mianing
engineers and geologist of Mosquito. Aim of the progres
1s to establish a relation betwesen the Aurum limestenme
of the Island Mountain ?m. which produced 559,528
ounces of gold from 1,245,255 tonnes, and the Main Bend
limestone of Mosquito, which produced 34,000 ounces ef
gold from 87,000 tonnes of ore. Both of these geld
bearing limestones are present on the property.

The work includes driving a 3,200-foot adit through
the stratigraphy to reach a former drift of the I[sland
Mountain mine, exploratary drifting in the U
1imestones and drilling. The $7,400,000 budget will be
financed first by Mosquito as to $1,400,000 and them by
Lyon Lake as to $6,000,000. A production feasibility
study 1s planned for the spring of 1989,

A finder's fee of 3% of the value to be ncoin‘ 1s
paysble to Canarim Investment Corporation Ltd. by way eof
144,000 Mosquito shares at a deemed price of $1.25 each
te be 1ssued {in stages comtingent upon Lyom Lakse
spending the required funds by the prescribed datas,
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MAJOR UNDERGROUND PROGRAN FUNDED FOR INMEDIATE STARY

Deleware Resources - Corp. has egreed to provide
$4,600,000 for an underground program to start
immediately on the Snip property in the Iskut River
ares, 100 km north of Stewart, 8.C. (See GCNL Mo.204 and
No.205 for drill hole assay results and mep,)

Cominco Ltd. 1s operator. The Cominco-Delawsre
technical committee has approved en explorstion progrem
to be completed by August 1988, The progrem has & major
underground component and will tinclude 400 meters of
msin heading, 200 meters of cross-cuttiag, 200 meters of
raising and 4,700 meters of undergrouad ¢rilling.

A preliminary economic assessment will be prepared
-t the end of this program and, subject to confirmed
positive results, may be sufficient to proceed to a
production decision.

Upon delivery of production notice from Cominco to
Delaware, Cominco can earn back a 60% {nterest in the
project by funding two times Delaware's exploration
expenditures. By the end of the mext program, Delaware
will have funded a total of approximately $8,000,000 on
the prodoct. L

Under the u,nennt. Cominco wil) be obllgod to
provide the first portion of the cost of constructing
the mine and production facﬂniu to earm back s 603

interest.
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