(SKX-¥)

RESERVE ESTIMATED GOLD
LLASSIEICATON :
Measured 121,000 1,246
Dri)) Indicated 236,875 0,556
Rrill lnferred

1,057,875 0,644
Possible (McFadden Area) 280
Total Ore Reserve 1,087,878 0.704

MILL CONSTRUCTION STARTED - R.E. Davis, president of
CURRENT RESERVES ESTIMATED Skylime Explorations Ltd,,

reports that the Hercules
atirlift has been completed and that all of the mil)
machinery, equipment and building steel as well as all
accomodation tratilers are at the Johnny Mountain mine
site 60 miles NW of Stewart, B.C. The larger pieces of
the mi1] machinery have been installed. Erection of the
steel columns for the mill buildings has started. Com- '
pletion of the exterior walls and roof of the mill
building s expected in early February.

Edward (Ted) W. Grove, consulting geologist, hes
estimated the current ore reserves on Skyline's wholly
owned property to be those shown in the table. These
indicate a potential of about 760,000 ounces of
recoverable gold.

Mr. Davis also reports that the lower adit on 10
Tevel has advanced to the Discovery zone. Preliminary
indications are that the mineralization extends over a
width of about 6 feet and results received to date show
about 0.25 oz.gold/t for the first 2.5 feet which is
considerably higher than the diamond drill core assays.
Final asssy results from samples of the Discovery zome
on level 10 will be announced when available. The
cross-cut is now proceeding south through the Zephrinm
towards the 16 zone.

TUNCO DESONACES. CORPORATIQN(T™e-Y)
ORILLING PROGRAN STARTS - Tungce Resources Corperetion
) ' president Kevin Whelen reperts
that an agreement has been resched with Comirie
Investment Corp. Ltd. end McDerwi¢ St.Lowrence Ltd. to
offer up to 500,000 shares on a best efforts basis,

Nr. Whelan also ammounces an fumedfate start of
3,000 feet of drilling in the Bluff zeme in Tumgce's
Narstah property in Liard mining divisien i merthers

8.C. Tungco will enter inte » leng tere centrect with
fts driller,
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AUNIEN RESOVACES CORPORATIQN(AI-Y)
WELL FUNDED ACTIVITY ON - Mith a healthy working capital
SIX PROPERTIES REVIEMED position and flow-through
exploration funding, Almeden

Resources’ vigorous explerstien sctivity is proceeding
as planned - management says that the resuits are
encouraging and emshance the preperties. In additien,
Almaden has signed an sgreement with Joffersen Gold Fund
for $200,000 to be spent by 29Fed8S, and with UIN ead
Compeny Limited Partaership-1988 for $464,000 of flew--
through funds for 1988, thus easuring that the presest
program and level of activity will cestinge. A
description of individusl prejects follows.

In the Susmeriond ares of B.C., overturdan ¢rilling
on the Munro Lake silver preperty resylted in Mighly

_snemalous values over 8 strike Tength encesding 3,000

feet. Heavy wmineral sepsretions frem ti1l samples

returned values as high as 150 parts per militen silver,

and 11,000 parts per mtllien zinc, Further overburden
driliing followsd by dismend ¢rilling 1s plommed in the
coming field season to find and test the seurce of these
values,

(AUZ.A-Y)
PRE-FEASIBILITY STUDY STARTED ON ~ John A, Chapman
president, reports
that Aurun Nimes Ltd.
nas retained Phillips Barratt Watser Engineering Ltd.
(PBK) to conduct a pre-feasidiligy study om Aurun's Natl
Harper Creek property near cu;Entor. B.C. Completion
is expected by 31Mar88. A1l aspects of the project will
be studied: geology, mining, metallurgy infrastructure
and finance. PBK is a Vancouver based consulting
company which has provided services to industry for 51
years,

Merit Consultants Ltd. will also provide imput to
the study in the areas of plant and infrastructure
planning/costing. Merit is Vancouver based. It menages
wines and mine construction. It is currently providing
management services to 7 developing mines 1in Canads,
U.S.A., Australia and Papua New Guinea.

Mr. Chapman says the Hail Harper Creek deposit s
one of the largest kmown, yet undeveloped, copper/
wolybdenum deposits in B.C. The depesit alse comtaims
titanium, gold and silver.



