
reports that  diamond d r l l l l n g  on 
tha campany's F l n w r d  property, some 10 rrl les north o f  
Q n n l s l e  I n  cent r r l  h C . .  has encountered two p y r l t l ~  
sandstone unl ts  s l n l l a r  t o  the s l l ver - r i ch  sandstow 
outcrop that  the d r l l l  pmgram I s  test ing a t  depth. 

The surface sha lng  o f  the p y r l t l c  sandston ult 
8ssamd a b u t  10.0 or. s l l ve r  per ton over a dlstanca o f  
9 r t e r s .  (6CI(L18(88) p.1 also refers). 6eophyslcal 
survey work has Indicated a d i s t i nc t  continuous a m l y  
runnlng from t h l s  outcrop f o r  about 1,000 metres t o  the 
orst and 600 metres west. The f i r s t  hole I n  the d r l l l -  
Ing progrrm was completed on 27Jan88 about 40 metns 
east o f  tha outcrop along the anomaly and Intersected 2 
srndstone un l ts  o f  apparent wldths o f  about 13 m e t m  
and 4 metns. Vls l  b le  flne-gralned pyr l  t f  c mlnerallza- 
t i o n  occurs I n  both unlts. Samples a n  current ly balng 
s p l l t  for assay a ~ l y s l s '  and results are expected 
shortly. I 

Canadlan-United plans 5.000 feet  o f  d r l l l l n g  I n  
t h l s  pre l la lnary program t o  establ i sh  the mlneral l z a t l m  
8ssoclated w l th  the strong mgnet lc  and 1.P antmalies 
i n d l c r t d  I n  t h l s  zone. 1.P surveys t o  extend the z w  
to the mst an also cocrtfnulng. 

the structural geology and physical occurrences on tha 
Chapleau Purcell Cup  propertles d l  splayed a cof ncldrnce 
o f  features that  expnssed potent ial  orebodles: lead/zlnc - rep1 acqnent ;gold deposl ts-  vein type;gol d- rep1 acaunt  . 

His theory on a replacement lead-zinc occurrence i s  
substantiated by the cor re la t l  on o f  geological 
structures that  ex l s t  on Chapleau's propertles whfch are 
s l n l l a r  t o  those emistlng and in f luent ia l  t o  the 
Sul l  I van deposl to I n  part icular,  s iml l  ar  transverse 
Caul t zones. uhicb , a n  act f  ve structural f e a t u r n  
influencing both sedimentary and mineral deposits, occur 
on both the Sull lvan area and the Bar clalm. 

To tes t  t h i s  t h ~ r y ,  a Vancouver company I s  
prrparlnq t o  d r l l l ,  a 1,500 meter hole adjacent t o  
Chapleau's Bar cli lm. Their target I s  a magnetic 
mnomnly which 18 lntarpmtmd 8s 6 posstblr Sul l lvrn typo 
brposlt. Conprtlble geological formations ex ls t  on 
Chap1 eau' s property. 

Then are also strong lndlcatlons o f  a gold 
raplacement sys tu  such 8s Car l ln  -type deposits 
( d l s s l n a t e d  hlgh f lnmass gold par t ic les a t  8 u r t r l n  
gooIoglQ1 horizon), plutons (Intrusions), sU8pl) 
bipplng r h u r  ronC8. r r roc la t l va  r l o m n t r  (@.aa 
r r ~ m i c ) ~  rrglIlrcoo08 kb$ rlcn I n  c 8 m U r  
Explomtlon i s  planned f o r  1988. 
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g( UMWMI[IQLl(rm0v 1 
CIIRRENT 30 NAN WORK TO SPE(ID $2,290,000 BY FEB. 29, 1988 
CURRENT 30 MAN WORK TO SPEND $5,200,000 BY JUNE 30, 1988 

FEASIBILITY STUDY TO BE COHPLETED BY MY 30, 1988 
POLYMETALLIC RESERVES TO SUPPORT 500 TONS DAY PRODUCTI~N 
ERECTION DECISION L FUNDING TO BE COMPLETED JUNE 30,1988 

FIRST CONCENTRATE PRODUCTION SCHEDULED FOR MID 1989 
MINING - ENVIRONMENTAL PERMITTING NOW UNDERWAY 
30-35 man crew, working 24 hours a day, 7 days a 

ueek, are dr iv ing  a 3100-foot long ramp decllne, t o  
develop proved reserves and are also dr lv lng a 4300-foot 
exploration crosscut t o  test  7 pa r t i a l l y  d r t l l e d  veins 
as well as running one dlamond d r i l l  r i g  test ing the 
hlgh grade Camp veln. Houston Metals has arranged 
$2,200,000 o f  flow-through flnanclng t o  be spent by 
29Feb88 and addltlonal funds are belng arranged t o  
conp\ete a f e a s l b l l l t y  study by Uay 1988 on a 500 ton 
per day sequentlal f l o ta t i on  concentrator plant t o  
process 175,000 mined tons per year. 

Houston was l l s t e d  on the Vancouver Stock Exchange 
O~t.29~1986 and bas raised $5,006,948 since, rwda up o f  
$3,252,608 flow- through, $889,200 pr lvate placwcnt, 
$705,000 undemrl t l n g  and $l6O,l 40 through option 
e ~ r c l s e s .  A fu r ther  $2,200,000 flow-through fundlng 
has k e n  colnnltted and on Jan,21,1988 the company 
ncelved approval f o r  a pr ivate placement of 100,000 
s@ns  a t  $1.05 arch wl th warrants t o  purchase 400,000 
&ms a t  $1.30 fo r  one yea'r'WItR-"Andp)nr Trust 
Cmpany. The company current ly has 7e600,000 shams 
Issued and 4,569,124 shares reserved for optlorrs, 
mqrrants and flow-through Issued uhlch ,lndlcat.s a f u l l y  
d f j u k d  12,170,000 shares lssued. 

; Tho S i lver  Queen Mlne I s  located a t  2500 f88t 
r k v a t l o n  on (kcn Lake, 35 W,e$ south of the tom .of 
Hquston, and 20 mlles west o f  tM Equity S l l w r  Mlne I n  
* t ra l  BoCo The property covers m area 6 b r s t  rut 
by 7 km north-south, s p l l t  I n to  3 ownership btocks tdth 
Muston k t a l s  holdlng between 601 ' and 701 o f  each and 
W n g  operator on a l l ,  (SEE PROPERTY LOCATION W 
OWWAF) Block 1 - the S l l ver  Q p n  o r  Placer D o n  
block; Block 2 - the Cole lake'or Houston Metals; Block 
3;- the k w  Nadlna block. As sh&,on the u p  overleaf, 
-st of the reserves a m  on . thebcla lU then Houston h8s 
s h t  $3,00!l,~0, 'we11 I n  - excess (o f  the $300,000 by 
31DecB6 t o '  ka in a 6011 Interest  and must complete r 
f e a s l b l l l t ~  study as -11 as at ta ln lng 8 n l n l u  o f  50 
t6ns per day productlon by 31Dec1989 t o  complete tRe 
a~quls l t lon.  Upon completion o f  ~ t h ( . f e a s ~ b l l l t y  report. 

(NM-V) holds the option ( costs t o  p d u c t l o n  o r  
d l lu ted down t o  101 o r  20% net p r o f l t s  I n t e n s t ,  Placer 
Dewlopatnet I s  also en t l t l ed  t o  a 20% net p r o f i t  
I W r e s t  ~FOI  Block 1 o f  the p+perty. Houston I s  
& t i t l e d  t o  2.5 t l v s  a11 o f  I t s  exploration 
ejrpmdftuns, estimated a t  $15,000,000, out o t  80% of 
qSh flow befor, Ikw b d h 8  w l l l  p r r t l c l p r k  to I t s  f u l l  
W uorklng l n tens t ,  

I '  
1 

By expenditure o f  $600,006 on Block 2, Houston wt11 
)wv8 e a m d  a 601 Ink res t .  Petrdlrc aust t)mr m t c h  
e r ~ l t u m s  on Block 2 o r  reduce t o  an 8.51 Interest, 
Houston w l l l  earn i t s  In te rns t  by March 1988, Wow 
;IOdlna has. no, l n t m s t  i n  thl4. block. 

If Mew Wadlna does not contrlbute t o  expendl tums 
lmterrsts w l l l  be: Block 1, Houstorr I O I ,  Placer 20X, Haw 
h d l ~  1OS; Block 2 Houston 601 to 91.51, Placer and k u  
k d t n a  n l l ;  Block 3 Houston 80%, Wm W l n a  Placer 

Reserves have k e n  upgraded 
and expandod by th recent 

work. The new calculations f o r  the f e a s l b l l l l t y  study 
a m  forecast t o  show substantlal fur ther  lncmases. 

GOLD SILVER COPPER LEAD ZINC 

I iHM!zom uu A m A k  
Proven Ore 609,290. 0,105 7.44 0.48 1.58 6.64 
Probable 155,875 0.046 19.63 1.19 0.76 5.90 
Posslble 833,Q21 No Grade Asslgment 
T o k l  Tons 1,598,240 . 
~~..o.oo-.~-.~~..~.--.--------L.-----.---.--------------- 

These reserves are I n  the No.2, No.3 and Wo.5 
velns, a l l  above the 2600 elevatlon level. Each veln 
M s  good tonnage potentla1 along s t r i ke  and par t i cu la r ly  
to  depth. I n  the Ca~p veln the probable and p o ~ s l b l t  
lOO,OOO tons I s  estl&ted t o  grade: 0.03 oz.gold/t, 30 
z 0 s 1 1 r / t  0.231 copper, 1.01% lead,2.98% zlnc. 
Currently, the geological l y  pass1 b le  tonnage I s  
consldend t o  be I n  the 3,000,000 ton range. I n  
rdd l t lon  t o  the base and perclous metals the Si lver  
Queen nlne contalns germanium and lndlua. The 
extractlon and sale o f  these metals I s  under study. 

Houston has made substantlal expenditures on 
r k l l u r g y .  Lakefleld Research has developed a 
sequent181 f l o ta t i on  whlch separates the ore In to  
copper, zlnc and lead concentrates. The zlnc and lead 
concentrates a re read1 l y  sateable. The copper 
concentrate I s  hlgh i n  arsenic and rntlmony, and 
r t qu l r r s  a speclalized smelter o r  fur ther  beneflcatlon 
a t  the nlne. Houston I s  explorlng the beneflclation o f  
t h l s  concentrate by heat treataent, r c l d  k 8 ~ h  and 
rutoclave. Coastech Research and Colrlnco Engl neering 
a n  retalned t o  asslst I n  these studles. Direct 
c&#nldatlon o f  the pyr l te  t a l l l ngs  and bloleach/ 
lwu t r r l l z r t i on  I s  belng explored t o  scavenge any gold 
and s l l ve r  associated wl th the pyr l  te. 

Houston has retalned A.Y. (Bert) Easton, formerly 
general manager of Comlnco's metals dlvlslon, as a 
consulknt  t o  locate smelters w l l l l n g  t o  accept t h l s  
copper concentrate. Jams Wade 6 Assocla tes, nlnlng 
engineers , Toronto, Ontarl 0, and Norecol Envl m r m n t a l  
Consultants Ltd., Vancouver, B.C., a m  n ta lned  t o  *fast 
track' the f eas lb l l l t y  study and envlmmental Impact 
report by ear ly  1988. 

Property mlne manager 1s Webb C u l n g s ,  P. Eng., 
fonnerly manager of the Stlvana mine a t  Wcw Denver, 
B.C. Dlmctors of Houston k t a l s  a n  : A.A.Petmclc, 
president, 3. Mlchael Hackey, Hugh Farrls, John Pctanclc 
and 6eorge O.M. Stewart. 



The 3100-foot long minus 15% decline I s  13 fee t  by 
9 feet hlgh and to  15Jan88 had advanced 1,250 fee t  fm 
th 2600 elevat ion portal. A t  the current prce o f  
rdvrnce, 30 feet per day, I t  should reach t o t a l  depth I n  
ear l y  March a t  about 465 fee t  down d lp  on a hlgh grrde 
~ f l ve rcgo ld -z inc  ore shoot, mainly I n  the No.3 veln. 
' ) r l l l f n g  f n  the target area suggests a zonlng contalnlng 
h lgh t r  precf ous metals wf t h  dncreased depth. 
hd Ica t ions  are that  the decllne and follow-up work w l l l  
prove a mlnlmw, of 150,000 tons of bet ter  grade ore I n  
tRo 0.25 oz.gold/t, 10 oz.sllver/t and 10% cmblned 
lead-zinc range. 

The 4,300-foot long crosscut, also on the 2800-foot 
e h m t l o n  I s  belng drfven 9 ft. by 9 ft. fran wcst t o  
east a t  30 ft per day. t o  t es t  7 velns Including the 
hlgh grade Cole Lake vefn. (See Hap) On 15Jrn88 t)H 

crosscut was 1250 fee t  from the por ta l  and I s  scheduled 
t o  enter the target area,, where Houston holds options t o  
earn a 91.5% property Interest,  I n  ear l y  February a t  
about 2300 feet from the portal. 

The Camp vefn i s  a main diamond d r l l l  target wl th  8 

.inlam 5000 addltlonal fee t  plrnned f o r  the the next 
feu months. Where tested by d r l l l l n g  on a 7000-foot 
lcng e l u t r # r g m t t c  anomaly, hlgh grade v r l w s  of 420 
ounces per ton In  Ruby s l l v e r  hrve encouraged tRe 
program. Other resul ts  on the Camp veln fnclude 100,000 
probable and posslble tons grading 30 02. s l l * e r  p.r 
ton, 0.03 oz.pold/t, 1.01% lead, 2.98% zinc and 0.23% 
coppcr. So= of the velns t o  be tested I n  t h f s  work 
Include: 
-Cole-traced 1,000 feet, and 500 feet below surface, 
across widths t o  15 feet. Assays show: 

2.5 oz.sllver/tr 3.2% lead, 2.8% zinc 
40.0 oz.silver/t a t  500 fee t  below surface 
8.8 oz.sllver/t, 3.3% lead, 3.4% zinc, 0.45% C o P P  

-Jack-traced 700 feet, 100 fee t  below surface, m f n i ~  2 
feet wide, Old d r l l l  hole assays show: 8.0 o~.s f lver / t ,  
1.0% zinc, 1% copper. This Jack vefn was Intersected 
across 4 feet o f  n lnera l fzat lon Jan.20,1988 i n  the 
crosscut. 
-Axel-traced 1,500 feet over 7 fee t  o f  wldth. 
-6eorge Lake Llneamnt veln-traced 1,000 fee t  long, 10 
t o  20 feet wide, rnssslve t u l p h l d e ~ ~  no assays owlng t o  
poor core recovery. 
4 6 6  veln -traced 170 feet  long, 2 fee t  wfde, t o  a depth 
o f  80 feet. 
Assays show: 8.7 oz.sllver/t 4.2% lead, 14.0% zinc, 
0.551 copper and 13.05 oz.sllver/t, 12.81 lead, 10.2% 
zlnc. 
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ULOC w PLACER -DOME INC. - 17 CROWN GRANTED UAIMS 
1 -OPTIONED TO NEW NADINA AND HOUSTON METALS 

PETROMAC ENERGY INC. - 23 CLAIMS 
-OPTIONED TO HOUSTON METALS 

NEW NADlNA EXPLORATION LTD. - 9 CLAIMS (94 UNITS) 
-AGREEMENT WITH HOUSTON METALS 
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