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FOUR #VELOP#ICIS HI.WLI6HlED FISCAL Y U R .  - Yal t e r  Ruck, 

president, 
N s  mported tha t  , I n  the year ended Sept.30,1987, devel- 
o p r n t s  by Brenwest l n c l  uded: debts: converted t o  shares, 
Ilprov!ng the f lnanclal  posltton; $375,000 o f  new c a p f t r l  
nlsad; c l r l a  acqulred I n  the I sku t  - Skyllne gold bel t ,  
MU 8.d. ; a new gold prospect acquired near Blackdome mine 
B.C. ; and an 011 we1 1 . d r f  1 led  and n& on pump tes t  t o  de- 
tennine flow rates I n  the Alka l f  Lake prospect, Colorado. 

Ear ly  i n  the year the company se t t led  $4,044.007 
debts by issue o f  1,222,935. t n r s u r y  shans. On lugust  
13,1987, Brenwest shares resumed t rad ing on the Vancouver 
Stock Exchange. During 1987, the company received 
$37S.Q00 fnn f lowthrough and placemnt fund- 
Ings., A t  Oct.31,1987, 4,807,034 shans were outstandfng 
and worklng capf ta l  was $45,000. Documents have been 
prepand f o r  new fuirdlng. 

6renuest has an opt lon t o  acqulre a 100% workfng 
fn terest  f n  the 15-unit Edge property, 50 km south east 
o f  tfm Blackdoae Gold .mine on the west side of the 
Frasep RIWr, near Big Bar, 40 b NW o f  C1fnton.B.C. To 
axerche the option,. Brenwest must spend $350,000 on 
e#plorat ion and Issue 100,000 shares over 3 years t o  Oct. 
21,1990. The property I s  subject t o  a 3% net  smelter 
n t u r n  r oya l t y  and. a - 25% back-ln optSon held by the 
vendors. This opt ion i s  exercisable wi th in  60 days of 
corrptetion o f  the expenditure of the $350,000. The 
vendors a n  also t o  be granted optlons t o  buy 225,OW 
shans of Brenwest over 3 years a t  prices ~ c t  t o  be 
determined, Vendors of the property are Insp i ra t fon 
Resources Corp. SOX and Kinor to  Canada Ltd. 50% through 
l(tngO1d ~esources Inc., the i  r subsfdlary. 

The Edge claim block has been expanded by staking 
of r 5-claim group comprising 100 un i t s  covering 
appmx imte ly  6,200 acres. The add! t l ona l  ground was 
staked t o  cover favourable geology discovered i n  a 
mgional eval uat ion program. Exploration has l n c l  uded 
surface sampl l ng  which y f  elded anomalous readings of 
3,480 parts gold per b i l l i o n ,  a diamond d r i l l  hole which 
cut 3 meters o f  0.13 oz,gold/t and an Induced polar lz r -  
t i o n  anomaly 950 meters long and open t o  the north. The 
P m w r t y  includes a prominent bleached zone and 
anOmlous gold values i n  an untested I r on  stained quartz 
C@ rbona t e  zone. 

The current explorat ion program includes b a c k b e  
tmnching, systematic sump1 lng, geological mppfng, 8% 

-11 as 50 km of magnetometer and V L F - e l e ~ t r o ~ g n t t l c  
surveys. This work w11) resu l t  I n  selection O? s l t es  
for dtalnond d r i l l  holes. Recent work has 8 1 ~ 0  t -88~1 tad 

I n  a number o f  anomalous gold readfngs from the newly 
staked clalms. 

S i x  miles north o f  the Skyllne Exploration golC dis- 
covery i n  the Iskut  River area.0.C.. Brenwest has been 
exploring the Joy claims where values o f  2.0 02. gold/ t ,  
6.6 oz.si lver/t have been assayed from outcrop. . Recent 
work has l n c l  uded prospectfng, geological mappi ng, sof 1 
and stream sediment geochemistry. Thls work located an 
oxidized shear zone i n  a1 tered volcanlcs having an aver- 
age width o f  70 cm and 15 meters along str ike, y ie ld ing  
a hlgh grade sample assaylng 5.542 oz.gold/t, plus s l l -  
ver and copper. Magnetometer and VLF-electromagnet i c 
surveys located conductive zones over the showing approx- 
lmately 120 meters long and 30 meters wide wfth other 
conductors nearby. A program, costing $225,000, t o  
f nclude, prospecting, geological mapping, geochemical 
and geophysical surveys and diamond d r f l l l n g  i s  planned 
f o r  1988. 

Brenwest also holds a 12.5% workfng in te res t  i n  a 
4,085-acre t r ac t  o f  ol l /gas leases i n  the North Park 
Basin, Jackson county, Colorado, cal  l ed  the A1 k a l l  pro- 
ject. The tes t  well t o  4,162 feet  deep bas designed t o  
t es t  a potent ia l  reserve o f  7,000,000 barrels of 
recoverable 011. Production test ing has been undemaj 
f o r  several weeks. Production rates have been between 
50 and 100 barrels per day suggesting the well w i l l  be a 
comercia1 producer. The decision upon d r i l l i n g  fu r the r  
wel ls i n  t h i s  project wl11 be uade khen f i n a l  evaluation 
o f  the flrtt wel l  1s complete. 
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EXPLORATION BWIGET OF $5,000,000 APPROVE[! FOR - A budget 
DEB81 - YELLOY PROJECT, VANCOUVER ISLAND, B.C. has been 

approved 
t o  spend SSrOOO,OOO on the Debbi - Yellow pro ject  near 
A t k r n l ,  Vancouver Island, B.C. The fntercsts are 
westsin 50s and Norus, Angle and Reward 50%. The 
pmgram Includes 1.9 km o f  underground expl orat lon 8di t 
which w i l l  g lve access t o  the Mlneral Creek and Llnda 
gold zones. 
(SEE 6UIL M0.8, 5111.13.1988, FOR DETAlL REVIEY OF ,THE 
EllC00aA61W6 RESULTS FROM THE 1987 PROGRAM AND GCNL NO. 
3, JM1.6,1988, FOR COClTl;(K SHIFT AND MRGER PLANS OF 
WLXUS, ANGLE AND REYARD. ) 

The ad1 t w l l l  be driven i n  h igh ly  pmsptct ive ground 
para l le l  t o  r fau l t  which controls gold minera l fzat fm f n  
the Mlneral C n t k  zone, A recent hole, DM107, drilled 
1560 fee t  north of the north end of the Mlneral Creek 
rone t o  test the f a u l t  area Intersected 0.547 oz,pld/t  
across -3.3 ft., 0.117 a c m s -  2.6 feet  and 0.109 acpss  
6.6 feet, thus extendfng the potcnt fa l  o f  t h f s  gold 
structure. The explorr t lon a d i t  w l l l  provfde access t o  
fu r ther  d r l l l  the area around t h f s  hole and w l l l  provfde 
a platform f o r  systematic d r l l l  test fng o f  the m j c r  
structure as wel l  as the Mineral Creek and Linda gold 
zones . 

The a d l t  w l l l  open the Mineral Creek gold zone f o r  
detal led d r l l l l n g  f o r  reserve ca lcu lat lon data. A bulk 
sample for n t a l  l u rg ica l  test1 ng I s  planned. 

A s lngle dlamond d r l l l  hole approximately 1,000 
feet west o f  the Hfneral Creek zone intersected sfgnff-  
fcant gold n lnera l lzat lon I n  a new area that w l l l  
requlre add1 t lona l  d r l l l  lng. Hole OM100 intersected 
0.245 oz.gold/t across 8 core length o f  2.0 feet. 

The 1988 progrm l n c l  udes large scale exploratlon 
i n  and around the 900 zone and other areas. &sel ine 
e n v l r o n m t a l  s tud l rs  and peml t t l n g  o r e  I n  prognsr.  
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~ I R T  n m n  S I ~ D  OI QULEN maom ISUIID PROPERTIES 
A j o l n t  voa ton  agreemat n s  ~ g o t l 8 t e d  and l e t t o r  

of l n ten t  s l w  u l t h  (v 
(CIZ-V,lrCCIWlrS&~) tor o%plont lw t)H Yl*/ 
m i l a  property, adjacent ta t)w Clnol r  deposit or UI 

Clur lo t t8  ISI~R~S, 8.C. (SEE W OVERLEAF). C l t y  
Iw8 tlw optlon to provldo $1,500,000 f o r  exglorrtlocl. 
flw flnt $500,000 ui11 mrn C l t y  r 51s 1 n W n s t  ln  tho 
y T r  r r r l n l y  $1,000,000 1s a'! W S l S  Joint 
rrtm wtth l b r r r x  k v l n g  an opt loa to  my I t 8  49% of  
tho e g u ( l t u s  6 mom- a l t a r  m l a t l n  of the progm.  

CIty w l l l  also pry $50,000 t o  acquire the Expot 
property f o r  possible t 8 l l l ngs  dlsposal urea for the 
Cfnola mlne, subject t o  a 101 net p r o f i t  interest.  

Noramex has $100,000 I n  worklng capftal  t o  cover 
1938 operatlng costs. Noramx w i l l  operate the Nevada 
and Queen Charlotte-Cl t y  Resources programs. 

Brlan 0. Fafrbrnk, president, has reported that  
Worrmx started 1988 expl orat f on w l  t h  reverse c i  r cu l  a- 
t l on  d r l l l l n g  on January 12 on the Bunce property near 
Lovelock, Pershing county, Nevada. Further d r l l  1 lng 
w111 be conducted on the east side o f  the D l  scovery gold 
zone where the rone I s  open and appears t o  be thickening. 
Previously reported d r l l l  I nd l  cated reserves were 
200,000 tons contalnlng 10,000 oz/gol d, 50,000 oz /s l l  ver. 

The program I s  a j o l n t  venture between Norrmx, 
22.41, - &  Cm (HFE-V) 17.61. and 

-(CVCV) who can earn 601 
In terest  by f tnrnc lng t o  f e a s l b l l l t y  study w i th  mlnlmm 
expmdltures o f  $1,600,000. 

On the 100s k r a r x  owned, 1,222 acre Adobe Dunes 
proprrtJl loc8t.d I n  8 val l e y  west o f  the Bunce, tnnch-  
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