
SMHS RESOURCES LIMITED (COD-T,V) 
HUGE RESERVES & HUGE POTENTIAL INDICATED BY 1988 PROGRAH 

I n  a paper presented Dec.2, 1988 t o  the Northwest 
Mining Association i n  Spokane, Washington, U.S.A. Gerald 
~arpe;, vice-president development f o r  Worthgate Explor- 
a t i o n  Limited reported t o t a l  inventory reserves f o r  the 
Windy Craggy deposit o f  Geddes Resources L ln i ted.  Wink 
Craqsyhas been known f o r  30 years and long been suspect- 
ed as one a f  the la rges t  massive sulphide deposfts i n  
Canada where exp lora t ion had not  proceeded due t o  I t s  
remote loca t ion  and rugged topography. The property I s  
near Haines Junction, 50 mi les west o f  the Haines hiph- 
-- 

wav. northwestern B.C. east o f  the Alaskan Panhandle. - 
The assumptions show: 
100,000,000 tons grading 2% copper, 0.1% cobalt, 

2 grams/t s i l ve r ,  0.2 grams gold/t. 
These reserves contain 2,000,000 tonnes o f  copper, 
100,000 tonnes cobal t, 6,300,000 t r o y  ounces s l  lver,  
630,000 t r o y  ounces gold. O f  these reserves 50,000,000 
tonnes w i l l  be ava i lab le  from an open p i t  o r  a shallow 
underground mine a t  a grade o f  2X copper. The deeper 
underground could be mined a t  10,000,000 tons of 3% 
copper. The work i n  1988 confirmed the reserves and has 
i n l t i a t e d  considerat ion o f  conceptual production ra tes  
o f  5,000, 10,000 o r  20,000 tonnes per day. 

On Oct.20,1988 Geddes reported the negot la t lon o f  a 
p r i va te  placement o f  1,032,258 flow-through shares a t  
$1.55 each f o r  $1,600,000 t o  Northgate Explorat ion 
Limited. This sale w i l l  increase Northgate's I n t e r e s t  
t o  21% o f  the shares o f  Geddes, up from the cur rent  16%. 

On Sept.10, 1988 Geddes reported t h a t  resu l t s  o f  
the f i r s t  37,000 f e e t  o f  the cur rent  70,000 f e e t  o f  
underground d r i  1 1 i ng program con? I rned the go ld  zone and 
two adjacent copper tones, which f requent ly  assay above 
2% copper along a s t r i k e  o f  1,600 feet. (SEE GCNL N0.176, 
P.3, Sept.13,1988 f o r  assay deta i ls ) .  

I n  the per iod from 1981-83, 22 surface d r i l l  holes 
fanning out  from the f e w  su i tab le  set  up s l t e s  ava i lab le  
on the property were completed. These in tersected great 
lengths o f  massive su l  phides w i th  copper, cobalt, s i l ve r ,  
gold and z inc  values and one hole in tersected a cher t  
carbonate sequence w i  t h  exceptional values I n  gold; 9.2 
grams/ton (0.32 oz.gol d / t )  , 1.2% copper over a length  o f  
61.2 meters, 200 feet. 
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I n  1987, an a d i t  was co l la red and a crosscut was 
dr iven 1700 m (5,500 f e e t )  t o  a po in t  beneath the 
estimated loca t ion  o f  the gold intersect ion.  The tunnel 
entered the massive sulphides i n  e a r l y  Oct.1988. Then 
d r i f t s  nor th  a i d  south 'were dr iven t o  provide d r i l l  
s ta t ions along a 4C0 meter length  o f  the presumed trend 
o f  the deposit. The program i s  t o  provide bu lk  samples 
f o r  meta l lu rg ica l  t e s t  work. By May 1988, when Northgate 
made i t s  i n i  ti a1 investment, the underground worklngs 
were ready f o r  d r i l l i n g .  That d r i l l i n g  i s  cont inuing 
and there i s  s t i l l  no end i n  s i g h t  t o  the deposit. 

None of the i n i t i a l  1988 holes y ie lded the major 
go ld  i n te rsec t ion  hoped for,  but  d i d  locate  shor t  
sections o f  the cher t  carbonate u n i t  w i t h  go ld  values i n  
the 2-3 grams/t range plus s i l v e r  and copper values. 
These holes d i d  y i e l d  massive sulphides i n  one hole. I n  
the next fence o f  holes, on sect lon 30 m f u r t h e r  south, 
the top three holes out  o f  f i v e  h i t  100 t o  140 n long 
in tersect ions o f  massive sulphldes w i t h  good grades of 
copper, s l l ve r ,  and even gold. The bast gold  inter- 

sect ion was 78 m o f  1.3 grans/t, 1.04% copper, and 20 
g r a n / t  s i l ve r .  The next fan  of holes 60 m south 
produced huge m s s i v e  sulphide. Seven holes from +45d 
t o  -45d defined a continuous massive sulphide lens 
dipplng v e r t i c a l l y  over a 700 m height  w i t h  an average 
wIdth of about 140 m and grade o f  1.93% copper. 

D r i l l i n g  then moved t o  the f a r  no r th  end and fu r the r  
huge sections o f  massive sulphldes were revealed. 

The host rocks t o  the Yindy Craggy deposlt are a 
Paleozoic vo l  cano-sedfmmtary succession cons1 s t i n g  o f  
mixed g raph i t i c  a r g l l l  l t e s  and intermediate t o  matic 
p l l l o w d  and massive flows. Volcanic f lows are f ine-  
gralned and range I n  co lour  from medium grey t o  dark 
green. 



SKYLINE EXPLORATIONS LTD. (SKK-V) 
HOLE INTERCEPT TRUE GOLD SECTS ON ELEVATION 

WIDTH OZ/T - 
U-415 .7 M . 4 H  0.646 9975E 1106 M 

----------------------------------------------------- 
UNDERGROUND DRILL - Ronald Shon, chairman o f  Skyllne 
RESULTS REPORTED Explorat ions Ltd. , reported the above 

d r l l l  r e s u l t s  from an underground 
d r l l l  s t a t i o n  t o  t e s t  the con t fnu l t y  o f  the 16 vein below 
the 10 l e v e l  and along s t r i k e  t o  the East a t  ?he . l o011  

q l ~ e d  Johnny tbunta ln  go ld  mine, 100 km nor th  o f  StewartA 
B.C. The resu l t s  conf l rm the extension o f  ore grade 
n l n e r a l i z a t i o n  w l t h  high grade ore shoots below the 10 
leve l .  Add i t lona l  d r l l l l n g  I s  cont inufng i n  t h i s  area. 

Production f o r  the month o f  November Increased over 
the prevlous month and t o t a l l e d  2,804 or.gold, 5,409 oz. '. 
s l l v e r  and 59,976 lbs. o f  copper. Through put  averageds- 
227 tons per day w i t h  gold recovery o f  77% f o r  the month. 

Gold and s l  l v e r  production Improved f u r t h e r  I n  e a r l y -  
December as benef 1 t s  from recent m i  11 mod1 f f ca t I ons 
contlnued t o  be rea l i zed  and through put  tonnage Increas- 
ed, Production I n  the f l r s t  10 days o f  December t o t a l l e d '  
1,386 oz.gold, 2,894 oz.s l lver  and 32,676 lbs. o f  copper 
a t  an average d a l l y  through put  o f  259 tons per day w i t h  
gold recovery o f  83%. F ina l  m d l f i c a t l o n s  t o  the n l l l  
are expected t o  be completed e a r l y  next year. 

HANNA PACIFIS STEEL 'COMPANY LTD. (HPS-V) 
PEACHLAND PROPERTY OPT I ONED - Gregory Hanna , pres 1 dent 

repor ts  t h a t  Hanna Pac l f lc  1 Steel Company L:d. has an opt ion t o  purchase a 100% . - 

i n t e r e s t  i r :  5 mineral claims, the Peach c la im group, & 
the Osoyoos mining d i v i s i o n  near Peachland, B.C., by 
issu ing 100,000 shares and spending $350,000 on explorat-  
i o n  i n  two s t a g e s  o v e r  t h e  next two years. Previous work 
on the property has ind icated f i v e  gold showings and 

/ various channel zamples have returned values ranging frOm 

/ 0.58 t o  0.90 oz.s i lver / tan;  ch ip  samples from trenches 
1 have returned ::p t c  6.2h":inc. Hanna intends t o  car ry  

I out the f i r s t  two phases o f  explorat ion dur ing January 

CASTELLO RESOURCES LTD. (cZH-V) 
PROPERTY OPTIONEO - Gary R. Brown, president reports t h a t  
OIL WELL UPDATE Caste1 l o  Resources Ltd. has agreed i n  

p r i n c i p l e  t o  acquire by opt ion eleven 
reverted crown grants, the Bon Accord group, Skeena 
p i n i n q  d iv is ion,  15 km nor th  of Stewart, B.C. by making 
cash payments over 10 years, subject t o  f i n a l  agreement 
and regulatory approbal. The Bon Accord showings consfst  
o f  two mineralized f i s s u r e  veins. Between 1910 and 1942, 
two tunnels intersected the two veins a t  the 928 m leve l ,  
992 m leve l ,  and a t h i r d  tunnel intersected one vein a t  
the I024 rn level .  Assay resu l t s  o f  up t o  0.44 oz.gold/ 
ton and 4.20 oz .s i lver / t  were reported from tunnels a t  
the 1024 m and 992 m levels.  Values o f  0.63 oz.gold/t 
and 0.79 oz .s i l ve r / t  over an 18 meter by 0.65 meter vein 
exposure were reported i n  the 928 m l eve l  tunnel. 

The Vedco # 4  wel l  a t  the Valentine F i e l d  Lafourche, 
Parish, Louisiana was placed on production 8Dec88, br ing- 
i ng  the company's production t o  900 bar re ls  o f  o i l  per 
day. Castel lo has a 9.5% working i n t e r e s t  I n  the 

.- - -  
Valentine lease. D r i l l i n g  o f  the Vedco 15 we l l  i s  
expected t o  begin next week f o r  completion by Dec.31, 
1988. The company's goal i s  t o  d r i l l  one new wel l  per 
quarter and reach a production leve l  o f  2000 bar re ls  o f  
o i l  per day, which would about double present cash flow. 

and February i98S, using $175,000 i n  f low through 
funding provided by Can-Tax Minerals Liml ted Partnership. 


