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NEAR SURFACE 60LD SHONS- Polestar Exploration has 
TO BE FURTHER EXPLORED agreed t o  acquire 50% o f  

Rhyol i te '  s in te res t  t o  explore 
f o r  near surface gold mineral i za t i on  on the Iuaimylc~ 

nn no- of T w d a  Island. B.C. 
These r igh ts  have been speci f ica l ly  excluded from 
Rhyolite's j o i n t  venture agreement wi th  Echo Bay Mines 
f o r  the balance o f  the property. To acquire the 
in te res t  Polestar must purchase by pr lvate placement 
250,000 un i ts  o f  Rhyolite a t  201 each w i th  warrants t o  
purchase a fu r ther  250,000 shares a t  251 f o r  one year, 
and complete $200,000 worth o f  exploratlon on the 
propsrty, w i  t h  Polestar as operator during the 
expenditure o f  the $200,000. Rhyolite w i l l  be the 
operator o f  the j o l n t  venture and w i l l  make avai lable 
the 100 ton per day capacity concentrator on a custom 
m i l l i n g  basis. 

Rhyol l t e  has also agreed t o  acquire two groups o f  
claims which are contiguous wi th  the company's large 
acreage on Texada Island, The Tex, Ada, Ada fract ion, 
Bay, Gold 1 and Gold 2 claims were purchased f o r  100,000 
shares o f  Rhyolite, The vendor retains a 5% net p r o f i t  
In terest  and a t h i r d  par ty  i s  en t l t l ed  t o  a 1.25% net 
-1 t e r  return royalty, The R,A,U,, Westgate f rac t ion  
and Retriever crown grants were purchased ou t r igh t  f o r  
$5,000 and 80,000 shares o f  Rhyoli te, These purchases 
reinforce Rhyol I te's post t i o n  as the domfnant holder o f  
c l a i m  on the north end o f  Texada Island, 

( (m-v) 
PROGRESS REPORTED- M I  chael Hmtchkr , president o f  Kl eena 

Kleene Gold Mines Ltd, reports tha t  
underground exploration resutned a t  the end o f  June 1988 
on the 100% owned Perkins Peak U d - s l l v w  

t of W i l l l ~  B-C. As o f  Aug. 
10, 1988, the p r ~ d u c t l o r  sized a d l t  a t  6,450 fee t  
elevat ion has been advanced by 200 fee t  t o  1810 feet  
f r o m  the portal ,  and w i  11 be extended t o  1860 feet, 
From t h l s  po int  core d r i l l l n g  w i l l  be carr ied out wi th  
fu r ther  d r i l l i n g  f r o m  a s tat ion 1300 fee t  from the 
portal. For the balance of 1988 the company intends t o  
continue exploratlon by d r i f t i n g  t o  the east and west 
f o r  300 fee t  on the footwal l  side o f  the 7 foot  
n~ineral ized zone encountered i n  1986 a t  900 fee t  fm 
the portal ,  The zone graded 0.34 oz.gold/ton across the 
7 ft. t rue wldth s t r i k i n g  east 20 degrees south and 
dipplng 70 degrees t o  the south, 

Prel  M n a r y  metal l u rg lca l  t es t  work suggests s t  a 
gr ind of 65 mesh about 96% o f  the gold i s  recoverable by 
f lo ta t ion  concentration a t  a r a t i o  o f  about 6 t o  1, A t  
400 mesh, 87% of the contained gold goes i n t o  solut ion 
wi th  cyanide i n  4 hours, and recovery could be increased 
t o  92%, The company has a potent la l  p lant  s l t e  7 miles 
f rm the porta 1. 

-( RTZ-V) has rcqui  red Suncor Inc. ' s 
interest I n  f l ve  claim b W s  Iacrtad I n  &b h m k ~  
-, f o r  $25.000 and 75.000 shares. 
BpIzpLL EleLPBIITIPIS__LIPI(RJL-V) reports that  159,000 
warrants attached t o  a pr ivate placement completed l a s t  
year have been exercised a t  70L each f o r  net proceeds o f  
$lll,3OO, 
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-w O l , f l L Y E R L I U [ ( U w  
'5 -' 86.6-148.9 62.3 ft. 6.04 0.77 0.52 

Includes 89.9-126.0 36.1 9.24 1.11 .77 
and 99.7-109.6 9.9 16.33 1.98 1.50 
FW88-26 406.8-423.2 16.4 1.69 3.83 4.02 ------------"-------------------------------------------. 
DR I t  L I NG RESULTS REPORTED - Canadf an-Unl ted HI  nera l  t , 

Inc. reports f u r t h e r  ass8y 
r e s u l t s  f r o m  diamond d r l l l  l n g  on I t s  100% omeQ F I m  
Wo.fect near -s- 0 - L  Holes FU88-25 and 26 mr+e 
d r i l l e d  on the F l  reueed Nest zone; No. 25 n p e s e n t ~  a 
160 ft. step out t o  the west from Hole FW88-24 (reported 
!n GCNL No.153, p.3, 10Aug88). FU88-26 In tersected the 
zone 170 ft. down d i p  from FU88-22 (82 ft. o f  9.57 or. 
s i l v e r / t ) ,  which extends the n lne ra l l zed  horizon t o  8 

depth o f  285 feet. D r l l l l n g  f s  continuing. 

c A M ( U C X D - V )  
ADDITIONAL SULPHURETS PROPERTY OPTIONED- A .A. Burgoyne, 

general manager 
has reported Uestcrn Canadlan Minfng has acquired an 
opt ion t o  earn a 50% I n t e r e s t  I n  the r-\4imz, 
located I n  the S u l ~ h u r e t s  Creek area. 40 m l l p ~ w t h  of 
m-. from f (NHG-V). 
To earn the i n t e r e s t  Western Canadlan must spend 
$500,000 on exp lora t lon by Dec.31,1990. 

The Tedray claims are located south o f  Sulphurets 
Creek ad jo fn ing the northern edge o f  the Kerr  gold- 
copper property o f  Yestern Canadfan Hlnlng where a 
11,000 f o o t  d r i  11 l n g  program Is cur ren t l y  belng 
undertaken t o  evaluate three gold zones. 

Previous work on the Tedray 13 clafm was reported 
i n  1980. A showing known as the Bornt te zone I s  
reported t o  be 16 f e e t  wldo and grades 0.08 or.gold/t 
and 1.11% copper. 

A program i s  underway o f  g r i d  preparatfon, s o i l  and 
rock sanpl I ng , geol ogl  ca l  w p p f  ng and gcophys f ca 1 
surveys. 

w&(BDS-V) reports t h a t  a de ta l l ed  
geophysical and geologlcal  survey i s  planned f o r  the Bob 
,Creek ~ropprtv south o f  Houston. L C . .  The survey, t o  
be conducted by Royalstar Resources Ltd. a t  a cost  of 
about $98,000, w l l l  attempt t o  determine s t ruc tu ra l  
trends and sulphide concentrations as possfble s f t e s  f o r  
gold mlnera1lzation. Follow-up work w l l l  f n c l  ude a 3,000 
meter dfamond d r i l l  program, aimed a t  de f in lng  a bulk 
m l  neabl e go1 d depos f t. 



< (SLE-E) 
FUNDING AGREEIENT NEGOTIATED- Sulhunts Gold Corporation 

1 has completed an agreement 
wherunder (CLF-V) can earn a 
5% l n te res t  I n  the Kerr property, 3 n 1 =  w t h  nf -- i n  return for  f inancing $150,000 I n  
exp lon t l on  expendl turns subject t o  regulatory 
appmvals. Sulphurets has the r i g h t  t o  repurchase the 
SX In terest  b j  pry ing t o  C l i f t o n  200,000 shams a t  751 
per share and a non-transferable share purchase warrant 

en t l  t l  lng  C1 l f t o n  t o  purchase 100,000 add1 t l ona l  shares, 
a t  $1.25 per share a t  any time p r l o r  t o  20Har-89. 

On 21Jun88, a crew o f  21 was m b i l  i r e d  t o  the Kerr 
property. Extensl ve rock sanpl lng, geological mapplng 
and seventeen diamond d r l l l  holes cmpr ls lng  2608 meters 
have been completed. Core samples are current ly  belng 
assayed. Approximately 1200 meters of d r i l l l n g  are yet  
t o  be compl e ted. 

On the Crown Point mlne property a t  Rossland, B.C., 
geological mappl ng, geophysl ca l  and geochemlcal surveys 
have been completed. Anal js is  o f  data obtained from 
these surveys I s  I n  progress wl th  a vlew t o  def in ing 
d r l l l  targets. The object ive o f  diamond d r l l l i n g  w l l l  
be t o  dlscover an ore body s lm i la r  t o  that o f  the Le Rol 
Mlne, hhlch produced appmxfmately 2,900,000 oz. go1 d 
betueen 1891 and l94l ,  The company has been ac t l ve ly  
acquiring other ground I n  the Rossland gold camp. 

(VIT-V) 
FALCONBRIDGE OPTIONS- V I  c t o r l  a Resource Corporathn 
ADAMS PLATEAU PROPERTY has agreed t o  an opt ion proposal 

from Falconbridge Llml ted t o  
j o l n t  venture V i c t o r i a ' s  B l r k  C-*k pmpert_v !ffi-rl_v 

fh 10cated I n  the Pla- 50 & 
northeast o f  Kamloo~s a n d t  15 km c u ~ c t h w e t  nf Blb 

va dLansit, Subject t o  regulatory approval , 
Falconbrldge can earn a 60% l n te res t  I n  the property by 
spending $1,000,000 on the property through 1994. 
Several zones o f  mass1 ve and d l  sseml nated sul phldes have 
been found consisting o f  nsst ive p y r i t e  zones k i t h  low 
bas. r r r ta ls  values and masslve zinc sulphidos carrying up 
t o  121 ztnc w l  th minor preclous and copper-load values, 

(CXN-V) owns about 521 
o f  the 3,669,330 Issued shares o f  Kleen Kleene and has a 
602 ln te res t  I n  c l a w  PererkipS Peak  

nmnPrtv, Chromex Nickel Mlnes continues t o  hold 100% 
o f  a ntrkcl ~ r m r  Chrfst- L 
where no fu r ther  work I s  c u r n n t l v  ~lanned. 


