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YUKON DRILL PROGRAM. UNDERWAY- A t  WcAuley Creek, 65 n l l e s  

south o f  Whitehorse, 14 
mlles south o f  the Total Erlckson's shut down Wheaton 
River mine, Yukon, Adastral Resources d r l l l  program was 
impeded by a shortage o f  d r l l l  water. A p ipe l ine has 
been i ns ta l  led. D r l l  l f n g  i s  contlnulng. J.R. Woodcock, 
chlef executfve o f f i c e r  -said short d r l l l  holes from the 
upper pad on the Discovery prospect show tha t  .the steeply 
dipping zone o f  a l t e ra t i on  and rnlneralizatlon I s  about 
100 feet  wide and I s  almost completely oxidlzed below 
the surface exposures t o  depths greater than 100 feet, 
Samples of the oxidized rock have been subaltted f o r  
assay, The d r l l l  has been moved t o  a lower pad where 
deeper holes bti.11 kxplo0n f o r  fresh sulphide~. 

Prospecting along the Mouse zone, approximately one 
mile f r o m  the Di scovery, has conf I r n d  pnv ious  reports 
of high grade float. A grab sample o f  the bet ter  
a inera l l red f l o a t  returned 641 oz.sllver/t w i th  0.93 
or.gold/t; other grab samples returned 98 oz.sllver/t 
w i th  0.368 oz.gold/t and 27.5 oz.riilver/t wlth 0.012 
oz.gold/t. Samples of an exposed ' r ~ $ e r a t l o n  zone wen 
sent f o r  assay. Surface explorat lon thontlnucs. 

A t  the ~ r ~ n e r t v  near N- th 
in1  t a l  geophysl cal-geochemical program I s  complete. Thu 
VLF-EM anomaly has k e n  traced f o r  1200 meters and i s  
open a t  both ends. Lylng along the anomaly I s  the 
previously d r l l  l ed  s i l ve r - lead- r l .6~  $la. Intermi t tent  
geochemlcrl r n o u l  l es  and w u e r 8 l ~ . , ~  exposures o f  

; .,4A a1 teration. Further work i s  plmned. '+%- 

( F f W  
EXPLORATION PROGRAM TO PROCEED- Fa rgo Resources L i m t  i ed 

reports the declsion by 

i t s  j o i n t  venture partner, Brenda Mines Ltd,, t o  proceed 
w l  t h  a $600,000 advanced exploratlon program on fll00Lr. 

a r  Powell River. BmCr 

The planned work program ca l l s  f o r  some 17,000 ft. 
o f  dlamnd d r i l l i n g  t o  br lng In fer red reserves I n to  the 
proven category, geophyslcs t o  t es t  the potent ia l  o f  the 
res t  o f  the clad. group and a detal led ~ r k e t i n g  study. 

The declslon t o  proceed w l th  the work a t  Lang Bay 
f o ~ l o m  several months o f  Intensive work by the jo ln t -  
venture related t o  the benef icfat ion o f  the Lang Bay 
kaolin. A factor  I n  t h i s  decislon was the receipt  of 
pos i t ive resul ts  fmm a program by MacMlllan Bloedel 
Research designed t o  tes t  the usefulness o f  the Lang Bay 
kaol in as a mineral f i l l e r  I n  the manufacture o f  paper. 

Brenda Mlnes can earn a 50% i n te res t  by providing 
100% o f  the explorat ion and development costs th ru  
production. 
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INDATA PROGRESS REPORTED- East f le ld  Resources Ltd. 

reports tha t  23 d r l l l  holes 
have bean completed a t  the Indata ~ roSec t .  120 m i l s  

t h  of Fa r t  S t -  Jllllef. B - G ,  The d r i l l  holes are 
located along 1,5 km o f  a mineralized structure out l lned 
by geochemf cal and geophysical anomal ler,  The minlmurn 
dlstance betwen d r i l l  holes 1 g  40 meters. Observatlon 
o f  the core revealed the structure was intersected i n  a t  
toast 20 o f  the holes, The structure comprises a f a u l t  
system #I t h i n  whlch quartz-sul phtde vein systems occur, 
D r l l l  Intercepts vary from 0.5 t o  6 meters. Assay 
results are ant icfpated by the end o f  August o r  ear ly  
September. _IILULS (1PkV.T.H) 
provided 30% o f  the funds f o r  the program t o  matntain 
f t s  30% In ten ts t  I n  the property. (See GCNL No.121, 
p.2, 23Jun88 f o r  m r e  deta l l ,  and also No.73, 15Apr88). 

The company has expanded the Indata property by 
staklng 60 un i ts  as well as acqulrlng a new property t o  
tha north. Follow up o f  geochemical anomalies on these 
claims I s  now beginning. 

IUIIGCO_IIEUIVBCfnw 
ISKUT RIVER DRILL PROGRAM STARTS - Kevin C.Yhelan, 

president has 
reported Tungco has negotiated a f low- through share 
financing wl th  N I M  Resource f o r  757,692 shares a t  521 
each t o  provide $393,000, subject t o  regulatory approval. 
The funds w i l l  be used t o  d r i l l  the ldarrtan ~ w - 8  
km nor-*st of the D e l - S n i D t v -  4 0  

100 w t h  of ~~ 
& D r i l l i n g  was scheduled t o  s t a r t  Aug. 9,1988. Th8 
d r i l l  I s  col lared on the Number 7 vein and r i t e  pnpar-  
a t ian  rr mll  rs tho conatruotlon o f  d r l l l  pod@ on 
addit ional targets  i s '  now undernay. 



an#r (iKS-V) 
HUNTINGTON AREA GOLD PROJECT REVIEWED - A pub l ic  

o f f e r l n g  o f  
500,000 shares a t  60d each has been csmpleted and the 
stock I s  now l i s t e d  on the Vancouver Stock Exchange 
under the symbols LKS. 

Lucky 7 Explorat lon holds through opt lon and 
staking two propert les i n  the V l  
B.C. These properties, whlch fnclude the o l d  White 
Elephant MI ne where past production y le lded 2,030 
o ~ g o l d  and 306 oz. s i l v e r  from 5,300 tons, are both 
located south east and along the projected s t r i k e  of the 
recent Huntlngton Resources discovery. 

Since opt lonlng the White Lucky 7 
has geo log ica l ly  mapped I t  and ca r r i ed  out sol1 geochem, 
V.L.F., ground magnetometer and I ,Pa surveys, 

-Thfs work has fden t l f f ed  a 570 meter long zone 
s t r f  k ing I n  a NW-SE d i r e c t i o n  contalnlng anomlous gold 
s o i l  values t h a t  colncfde w f th  a r e s i s t l v f t y  low and 
V,L,F, conductor, Wlthln t h i s  zone l i e s  the o le  mine 
workings where p r f o r  t o  shutdown I n  1935 a 7 ft. o n  
shoot grading 0,37 oz/ton go ld  was ,,picked up on the 
lowest (300 f t )  level .  Grab samples. iron barren looking 
veins on the same l e v e l  y ie lded 0,66 or,gold/ton. 

On the Golden E l e ~ m t  clda., staked 2 km t o  the 
north-east, so l1  sampling on l l n e s  spaced 200 meters 
apart  has returned a hfgh values o f  230 par ts  per 
b l l l l o n  gold. 

A program of de ta f l ed  fol low-up s o l l  sampling 
combined w l th  geophysics and backhoe trenching f s  planned 
f o r  the Golden Elephant c la im u h l l e  backhoe trenching 
fol lowed by dlamond d r f  l l l n g  I s  scheduled f o r  the White 
Elephant property. Both programs w l l l  s t a r t  fnnedf ately, 

Lucky 7 Explorat lon a lso has under optfon the a 
u n i t  Nl property located 40 kms south o f  Por t  A lbcrn l  M 

couver Island, So i l  sampllng on the west sfde o f  the 
N i t l n a t  River has i d e n t i f l e d  a strong sl lver- lead-zinc 

. anomaly tha t  can be traced over 1,l km I n  a NW-SE 
direct fon.  So i l  values range up t o  41,6 par ts  per 
mf l l l o n  gold, 2690 ppm lead, 4320 ppa z lnc  and 400 par ts  
per b i l l  Ion gold. 

A ch ip  sample from a showfng on s t r l k e  w l th  the  
s o l l  anomaly but 400 meters southeast o f  f t  has been 
reported a t  0.050 oz.gold/ton; 4,86 oz,sl lver/ton; 0.22% 
copper; 7,223 lead and 10.90% z lnc  over 2.13 meters. 

Work planned f o r  1988 Includes mapping and 
geophysical surveys fo l  lowed by backhoe trench1 ng and 

' dlamond d r l l l l n g ,  

-( VA6- (VAG-Y 

EXPLORATION UNDERMY ON TEXADA ISLAND- The j o l n t  venture 
B.C. FOLLOWING DEAL WITH MAJOR agreement has been 

c m p l  e ted be tween 
Vananda 601d and Freeport-Hcbran ,601d Comp8nyr who can 
earn a 513 I n t e r e s t  i n  Vananda's T :  

by making cash payments o f  $ 2 5 0 , ~  
explora t l o n  expend1 tures over f o u r  &&%. Vananda has 
m e 1  ved a $50.000 cash payment to, q t e .  F n e p o r t  can 
increase t h e l r  51% t o  70% by l lurth* z r s h  poynmts o f  
$ 250,000 and $lJOO,OOO I n  e x p l o r 8 t l m q  over two years. 

Freeport has Ind icated that$ they w l l l  sptnd 
$500,000 on exp lora t ion dur lng Ute 1988 program, An 
a1 rborne geophysl ca 1 program 1ncl u q n g  r m g n e t w t e r  
rnd  VLF-EH survey I n  conjunct ion wlth appropriate ground 
mapping and trenching i s  undemy;  I n  8dd l t i on  t o  a 
$200,000 d l  rmond d r l  1 1 I ng progrm on selectad t8r@8tSe 

c.srrm. 1Rh-V) 
DRILL PROGRAH PLANNED- D.P,~erkthl re: president mpor ted 

tha t  I r o n  River  Resources has 
been f n f o m d  by Noranda o f  the coo~plet lon o f  5.5 kn o f  
Induced polar1 zat lon survey on the 
prowrty near Mt.Wssh1naton. V W v e r  I s l ~ b ! l  The 
survey tested the Upper and Lower Dlvers Lake, copper, 
s l l v e r  arsenic, and gold s o l l  geochemical anomalles. A 
s ing le  l i n e  o f  Induced po la r l za t l on  across the E l  Nora 
zone tested the zone response t o  t h l  s type o f  survey, 

P l o t t f n g  and i n t e r p r e t a t i o n  o f  the survey I s  under- 
way and lnd lcat ions are t h a t  cof ncf dent geochemclal/ 
geophyslcal anomalles e x l s t  whlch warrant d r l l l  testlng, 
Noranda plans t o  complete a mlnlmu'  o f  400 meters o f  
dlamond d r i l l  lng, Tenders have been ca l  led, 

( INK-V) 
EcT 
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In ternat lona l  Coast Minerals has negotlated a flow 
through p r f vs te  placement t o  ra fse $125,000 through WIH 
Resources. An app l l ca t l o ln  f o r  l f s t f n g  on the l b n t r e a l  
Stock Exchange has been made, 

Lar ry  Kartfo, m l l  l f n g  consu l tmt ,  has been retafned 
t o  assemble a p l l o t  t e s t  m l l l  on the company's property 
a t  K~nnedv La k r .  Vancouver I s l m d .  B.CA In ternat lona l  
Coast Minerals plans t o  process up t o  500 tons gradlng 
between 1 and 2 oz.gold per ton I n  the f f r s t  phase o f  
test lng.  The company now has phase B e x ~ l o r a t l o n  

- r 7 -  
underway on the Kennedy Lake p r o A r t )  a t  a cost  of 
$1,084,500. 



(u6-V) 
ATLANTA- RESERVE INCREASED- The 1988 d r l l l  l ng  program on 

the Atlanta p m j e c t  I n  Elmore 
county, Idaho, I s  pmgresslng ahead o f  schedule wi th  
bet ter  than ant lc lpated resu l t s  i n  the East P i t .  

-.In addlt ion t o  approximately 300,000 tons of ore 
converted from probable t o  proven, the program has 
Improved the grade near the bottom o f  the reserve i n  
structures extendlng away from the main mineral lzed 
zone. The t o t a l  proven reserves i n  the East P i t  have 
been Increased f r o m  7,400,000 tons a t  0.070 oz.gold/t t o  
9,180,000 tons a t  0.072 oz.gold/t. This Increases the 
t o t a l  gold contained from 518,000 or, t o  661,000 or, 
adding a t  least  another 2 years t o  the the l l f e  of the 
nlne. The orebody a lso contalns approximately 1,800,000 
oz.sl lver/t. D r i l l i n g  I s  contlnulng I n  the East P i t  
area. Results ind icate the possl b f l  i t y  o f  another 
substantial Increase I n  reserves, 
- The West P i  t has a proven reserve o f  1,300,000 tons 
o f  ore a t  0.051 oz.gold/t and 0.087 oz.sl lver/ t .  
Approximately one-thi r d  o f  the 7,644 fee t  o f  d r l l l  in9 
planned f o r  the West P i t  area has been completed and 
resul ts  have lndlcated an Improved reserve which u l l l  
resu l t  I n  an enlarged p i t  design. The most Important 
resu l ts  obtained were: 

_OZ.GPLD/T ' Results have in fe r red  a 
10.00 0.141 'block o f  170,000 tons of 

5.00 ,227 'ore having a grade of 
7.75 .392 '0.38 oz,gold/t. This ore 
1.00 1.580 'occurs below any eleva- 
4.50 1,797 ' t i on  previously tested by 

11 .OO .I07 ' d r l  1 \ ing , Further deep 
rrrr-rrrr-rr-rrrrrr------rr---r8drll1ing 1s planned. 

The company has recelved several j o i n t  venture 
proposals, None have been accepted. As a t  303un88 
At lanta had I n  excess of $3,700,000 I n  the treasury. 

The d r i l l i n g  program f o r  the Moon gold  property^ 
near Blshop, California, i s  scheduled t o  begln I n  mid- 
August , 

I n  dune, At lanta Gold Corporatlon entered I n t o  an 
agreement w i th  Quartz Creek 601d Mnes (B.C.) Inc. and 
w l th  Western Harvest SeaFams Ltd. f o r  an opt ion t o  
acquin a 501; undlvlded In terest  I n  the Why nlnorrl 
clalms near Vernon, B.C. 

W E S  -(TYG-V) by agreement dated 
113~188 between the company and the Iskut  Gold 

Earrrr_sILuEs_nrlrt (EST-V,T) 

T Ma 
Revenues 

lPBZ 
$43,235,000 $45,494,000 

Net Earnings 3,636,000 5,526,000 
Per Share 1 It! 1% 

Cash Flow 21,682,000 5, 142,000 
Cash Balance 22,140,000 3,f 23,000 

-.--r--~--o...---r---~-Co--.o-.-------r--~-r----.-- 

PRODUCTION UP- President A.3. Petrina sald sales revenue 
from s i l ve r ,  copper and gold Improved over 

those o f  1987 due t o  higher pmductlon, stronger copper 
and gold prices and lower smelter charges, He sald the 
minlng o f  higher grade ore resul ted I n  a 12% increase i n  
s i l v e r  pmductlon and a 5.6% increase i n  copper product- 
ion. Gold output Improved 24%, p r imar i l y  due t o  
Increased e f f l c lenc ies  and be t te r  recoveries I n  the gold 
scavenger plant. 

Petrina said the resu l t s  include a provlslon for  
:)&,85Q.000 t o  meet the mlne's post-closure costs. The 
'1987 resul ts  Include an af ter - tax gain o f  $7,319,000 
fnwl the settlement o f  the s i l v e r  sale agreement wl th  
Placer Dome Inc, 

Development o f  the Waterllne zone was s tar ted and 
ore frum t h i s  source i s  expected t o  begln supplementing 
production from the k l n  zone I n  the t h l r d  quarter. 
Proven ore reserves i n  the Waterline zone are estimated 
a t  2,956,000 tons s t  2.22 oz.si lver/ton, 0,035 oz.gold/t 
and 0.30L copper, Below the h l n  zone and the o l d  
Southern T r a i l  p i ts,  15,000 f ee t  o f  diamond d r f l l l n g  I s  
planned t o  conf 1 rn and m s s l  b1 e expand reserves. 

S ( F S A 4 )  has acquired an 
option t o  acquire a 75% j o l n t  venture in te res t  I n  6 
mineral clalms I n  the Nelson Minlng Dlvislon, B.C. from 
Golden Eye Hlnerals Ltd. f o r  cash payrnents t o t a l l l n g  
$50,000 and by spending $350,000 on the property by 
15Jun91. F c m s a  can obtaln an additional 15% in te res t  
by making a fu r the r  $50,000 payment and incurr ing 
$250,000 i n  exgedi tures on the property by 15Jun92. 

Formosa has also slgned &n agreement kf t h  Cons01 I -  
dated Player Resources Inc. to  purchase 100% i n te res t  i n  
14 mineral clalms near Nelson, B.C. f o r  cash payments 
t o t a l l l n g  $500,000 over 9 years, Player re ta lns a 5% 
net p r o f l t s  royal ty.  The ore belng sought 4s pr lmar l l y  
gold, Exploration w l l l  s t a r t  innedfately. 

Syndicate, the company w l l l  acqulre a 100% undlvlded 
in te res t  I n  cer ta in  mineral claims located i n  the L iard 
Mlnfng Dlv is lon o f  B.C. f o r  payment o f  $112,000 upon 
execution o f  the agreement and the issuance o f  200,000 
' shr res over a three phase explorat Ion  and development 
ProQram. 


