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-Ilt.(MD-v) 
FOURTH LEVEL TO BE DRIVEN TO INCREASE ORE RESERVES 

Exploration o f  the C veln has opened ore on three 
underground levels  and on surface, The four th  under- 
ground level  w i l l  s t a r t  shortly, and I s  scheduled t o  be 
emplated I n  November 1988 and could double present 
murves,  I n  Ap r l l  1988, reserves were 130,101 short 
toms grading 29,057 s i l ve r / t ,  8,39X lead and 3 S l S  zinc, 
Current in fer red reserves are approximately 180,000 tons. 
(SEE M P  OF UNDERGRWND WRKING AND ASSAY PLAN IN GCNL 
WO,71; Pel, Ap r i l  13,1988) 

&gnus Brat1 fen, president, t o l d  the Huldra S l l  ver 
annual m e t i n g  tha t  two independent engineer's reports 
provldlng new ore reserve calculations are scheduled t o  
be delivered by Aug,l5, These reports w i l l  be f l l e d  
ul t h  investors interested i n provldlng the $1,000,000 
needed f o r  the next stage o f  nlne development, Including 
dr lv lng  the four th  level, The 100% owned property I s  
located a t  5,300 fee t  elevat lon near the headwaters of 
the Tulanen River, 27 kn, due east o f  HOW, B,C. 

The C veln o n  shoot i s  wi th in  the Treasure Mountain 
fau l t  veln and )us been tested over a s t r l k e  length o f  
1,000 fee t  and f o r  a d l p  length o f  708 feet  from surface 
to  the b .2  level, The width o f  the o m  shoot varies 
from 10 inches t o  8,5 feet, averaglng 39 inches, A l l  
on calculat ions were done on a mln lnm 1 meter, 39 inch 
width, The coapany recent ly completed four holes froa 
underground d l m t e d  t o  cut  the down d lp  extension o f  
tho C vein 500 fee t  below the No,2 leve l  o r  about 1,200 
feet below the surface trench, Each o f  the holes cu t  

a l n e t a l ~ r a t i o n  over about 1 w t e r  I n  the 35 ot,s i lver/ t  
range, wl th  low sulphide content, These values are about 
151 hlgher than the average grade t o  date, Three of the 
holes wen i n  the footwal l  and one was i n  hanglngwal'l 
a1nerallzatlon, The president stated t h i s  bet ter  grade 
n i ne r r l l za t l on  contained Ruby s i l v e r  and argentite, which 
Increases the potent la1 t o  encounter bonanza sf 1 ver 
grades as indicated I n  the h i s t o r i ca l  records on the 
property. D r i l l i n g  i s  contlnulng as i s  the d r l v lng  o f  
ralses t o  establ lsh the continuity and grade of the ore 
between the  NO,^, No,lA and Noel levels, The new leve l  
was drlven about 1,250 fee t  from the por ta l  i n  the 1950's 
and b i l l  be slashed out and rehab11 I tated p r i o r  t o  being 
advanced about 1,000 feet  t o  encounter the down d ip  
emtension o f  the C vein ore shoot, 

As t h l s  work proceeds the company w l l l  explore by 
d r i l l i n g  and surface work other targets on the property, 
lnctudlng to  the west o f  the Jenson tunnel where torre 
good grades are reported I n  the o ld  records, Any fu r ther  
shlprant o f  stockpiled ores has been suspended u n t i l  the 
company coapletes expend1 ture o f  f low through funds. 
~ t a l l u r g l c a 1  work shows the o n  i s  f ree  o f  contaminants 
and a 95% t i 1  ver recovery through conventfonal m i  11 lng, 

During the year ended Harch 31,1988, the campmy 
spent $1,961,000 on property exploration and received 
$344,265 from ore shipments; It ended the perlod wi th  
working capl ta l  o f  $414,000 when there were 3,253,275 
shares issued, Slnce then a fur ther  578,049 flow 
through s h n  sales have been approved a t  $2,05 and 
$1.75 wch, Nqp t l a t l ons  for added funding continue, 

(ISK-V) 
ASSAYS RfPORlED- I skut 601 d Corporation reports tha t  

durlng Ju ly  1988 a 1000 m t r e  d r i l l  
progrm consisting o f  seven holes m s  completed on the 
8.3, property I n  the Uess Creek o f  Iskut  River ares, 100 
ka north o f  Stewrt ,  B,C, 

Inc l ined holes ware d r l l l e d  t o  in tersect  four 
I p8ral l e t  east-west s t r i  k ing gold bearing quartz veins 

UI8t w n  explored by trenching during the 1987 f i e l d  
program, 6o1d I s  present i n  s i x  of the 7 holes d r l l l ed ,  

(PSO-v) 
DDAH PROPERTY OPTIONED- Profco Resources Ltd. has agreed 

t o  acquire up t o  a 75% Interest  
i n  the two claim DDAM pmperty near Alberni, B.C.. 
adjacent t o  the east o f  the Uestmln/Nexus Debbie 
project, f o r  the payment o f  $10,000, Issuing up t o  
60,000 shares and spendlny $300,000 on exploratlon by 
1991. Harold Stevenson, president, stated that  the DDAM 
claims are on s t r i ke  wl th  the Linda zone on the eastern 
boundary o f  the Debbie property. 



-( REO-T,V ;REWF-MSDAQ) 
TWO NEW 60LD PROJECTS OPTIONED - Larry Reaugh, president 

of Rea Gold Corp. has 
reported acquis i t ion o f  options on two gold properties. 

The North Manhattan pro ject  o f  74 claims, i n  Nye 
county, ., Nevada i s  located i n  a large Ter t iary  caldera 
between the major gold mlning camps o f  Round Hountain 
and Manhattan. Mineral izat lon o f  up t o  1 oz.gold/t has 
been found I n  narrow quartz veins cu t t lng  welded t u f f  a t  
a number o f  sites. Target I s  a disseminated gold-sl lver 
deposit I n  a penneable u n i t  underlying narrow veins 
s lml lar  t o  that  a t  Round Mountain. Rea can earn a 50% 
in te res t  i n  the pro ject  ft-cnn Desert Gold Resources Inc. 
by spending $375,000 US on explorat ion and making 
property payments of $30,000 US by A~g.31~1990. A 
program of sampling and geological surveys has started. 

The Dome Rock Mountain pro ject  o f  14,270 acres i s  
cen t ra l l y  located about 30 mi les west o f  Vernon, B.C. 
wi th in  a NE trending zone o f  Intrusion, which includes 
the Huntington deposit t o  the nor th and the Brenda base 
metal mine t o  the south. The claims cover an area o f  
anomalous rock and stream geochemistry that  has at t racted 
recent In te res t  i n  the area. A program o f  sol 1 sampl lng, 
geophysical surveys and geologica~ mapping 1 s undemry. 
Rea can acquire a 100% In te res t  I n  the project, subjact 
t o  a 2% net smelter re turn royalty, by spondlng a 
ninlmun of $1SO,000 on enplorr t lon and w k l n g  pryumtr 
o f  $50,000 by Ju ly  31,1989, 

t c o r u p M n p a c  PskvBT) 
m lw 

Revenues 
1P82 

$1,450,000 $lB67OB00O 
Net Income 870,000 770,000 
Per Shares 51 sf 

As a resu l t  of the seasonal operatlons a t  the 50% 
owned St1 bni t e  open-pl t, heap leach operatlons 110 miles 
northeast o f  Bolse, Idaho, revenue f ron  t o l l  leaching o f  
Hecla's ore and gold productlon from the j o i n t  venture 
w i l l  be ref lected I n  Pioneer's t h i r d  and four th  quarter. 

Operations a t  the Puffy Lake underground gold 
nine, 120 miles northeast o f  F l l n  Flon, Uanltoba are 
continuing t o  improve wl th  the changeover fron contract 
miners t o  Pioneer personnel continuing. D l lu t lon  i s  a t  
the deslged rate of 10% and recoveries are averaglng 88% 
as the run-in perlod o f  the 1,000 tons per day capacity 
m l l l  nears completion. 

The underground exploration a t  the Bonito gold/ 
s i l v e r  project, 150 miles southeast o f  Albuquerque, New 
Uexico has started. Exploration d r i l l i n g  i s  continuing 
t o  upgrade and expand d r i l l  indlcated reserves. 

Construction o f  the (about t o  be 50% owned) Premier 
gold project, 20 b. north o f  Stewart, B.C. I s  progress- 
ing  on schedule and on budget w l th  production targeted 
f o r  the f i r s t  quarter o f  1989. MMCOOP_gtWI#ELIIK. 
(CQD-T) has agreed t o  s e l l  a 9.9% In te res t  I n  the Premier 
Gold pro ject  t o  Pioneer Metals f o r  $8,810,000 wl th  
Pioneer assmlng ongoing obl igat ions t o  fund cap1 t a t  
costs o f  the pro ject  including a July cash c a l l  t o  
Canacord o f  $713,000. The sale 1s subject t o  8 r i g h t  o f  
f lrst  rufu88l he14 by (WI- 
V,T,)I) operator and 50..11 o h e r  o f  the Premier project. 

(ILE-V) 
PROGRESS REPORTED - Ine l  Resources Ltd. reports on the 

underground expl o ra t l  on and develop- 
ment on the Ine l  claims i n  the Iskut River area, some 65 
mlles north o f  Stewart, B.C.. 
-TRUE_YIDTnOZ.M)LDL'I The a d l t  has 
1-07 + 60.7 ft. 3.3 fee t  0.22 'advanced 590 feet 
1-07 + 78.7 2.0 ,386 'since July 1, 1988. 
1-07 + 85.3 3.3 .36 'Several new quartz 
1-07 + 127.9 7.5 .26 'veins have been saw 
1-07 + 141.0 1.3 .644 'pled, resul ts  beside. 

w' Surface dlamond 
88-1 193.4-196.2 2.8 ft. 0.11 ' d r l l l l n g  300 meters 

254.8-259.8 5.0 ,204 'above the por ta l  gave 
88-2 400.3-405.0 4.7 ,158 ' the resul ts  beside. 

w' Prospectlng samples 
1203 3.5 ft. 0.222 1.17 'taken on the Ridge 
1205 2.5 .I64 1.43 'zone, presently being 
1206 5.5 .228 16.65 'drilled, gave the 
1213 2.5 .84 .32 ' r e s u l t s l n t h e t a b l e  -------- .-----------------....---...-. 'beside. 



o f  Chenl 601d Mlnes 
Inc. reports tho developent rnd constructlon program a t  
the Lawyer's p m j e c t  a t  5,500 feet alev8tlon, 100 n l l e s  

north o f  Smlthers I n  the Toodoggone gold camp:. E.C., I s  
on schedule and I s  expected t o  s t a r t  productlon durlng 
the four th  quarter o f  1988 as planned. 

Detal led  englneerlng and procurement are substant- 
la1 l y  complete. The concentrator and servlce bul ld lngs 
have been erected and the In ternal  s t ructura l  steel and 
a1111 equipment are belng Instal led. Constructfon o f  the 
crushing p lant  I s  under way, despite unexpected severe 
ground condl t lons encountered durlng excavatlon f o r  the 
foundatlons. The t a l l l ngs  dam I s  about 60% completed. 

I t  I s  expected that the m i l l  w i l l  be conalssloned 
I n  l a t e  October and brought t o  I t s  speclf led throughput 
o f  550 tons per day durlng the following three months. 

The company has continued wl th  development and 
stope preparatlon on the AGB zone, To date 19,047 tons 
o f  ore averaging 0.378 oz.gold/ton and 10.05 oz.sll ver/ t  
have been stockpiled on surface. f h l s  w l l l  Increase t o  
about 32,000 tons p r i o r  t o  cormnerclal pmductlon. 

Exploration o f  the property has been suspended 
pendlng conpletlon o f  the constructlon program and t o ta l  
reserves I n  a l l  categories renaln a t  1,938,000 tons 
gradlng 0,198 oz.gold/t and 7.09 oz.sllver/t, 

A change I n  n ln lng method from shrinkage t o  b l r s t -  
hole stoplng has resul ted i n  Increased pre-production 
development costs, but the net r esu l t  o f  t h i s  w l l l  be 
lower mlne operating costs. A sale contract for rnetal 
productlon and a US $6,000,000 gold loan have been 
arranged t o  replace a $2,000,000 bank l l n e  o f  credlt. 
Thls w l l l  provlde su f f l c l en t  funds f o r  w r k l n g  capl ta l  
and t o  o f fse t  the pre-production program and capltal  
cost Incmrses due t o  the t a l l l n g s  dam, foundrtlons and 
varlous Items o f  mi l1  equipment. 


