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m x p I . 6 0 L D ( l l l l E S  v ,T ) 
RANK COMPLETION TESTS ARE MET. - A f i n a l  c c q l e t i o n  
UNDERGROUNO EXPLORATORY DRILLIR6 t e s t  has been met by 
HAS EXTENDIED GOLD ORE BEDS Nickel  P la te  m i n e  of 

~ S C O ~  w d  nlpps 1 t t ~  
located near tiedley, BeCo The CanadIan Imperial  Bank o f  
Comarce has been advfsed tha t  one c f  the mine ccpmpktlon 
tests, k i n g  production o f  31,000 ounces o f  gold I n  a 
n inety  day perlod, has betn met, During the t e s t  pertad 
Dec.23, 1987 through k w h  21, 1988 the ntne produced I n  
excess o f  32,946 ounces o f  gold, thus f u l l f i l l i n g  
c a p l e t i o n ,  

1s the 04~artet ended March 31, 1983 Hascot Gold 
produced and so ld  31,940 oz. gold  f o r  revmu o f  
$18,128,000 snd an opercltlng p m f l t  o f  $8,293,000 and 
paid the bank loan down by approximately $10,000,000. 
A t  March 31, 19&8 the bank loan stood a t  $46,400,000. 

Operating costs., both per tom o f  ore p r o c c s x d  and 
per ounce of  go ld  i*coverad. have decnased s ign i f i can t -  
ly. Gold n c o v e r l e s  )uvc c o n t t n w d  In  the projected 851 
to 90% rmge. Further cost reductions a r e  forecast as 
the p l a n t  modlf lc&t lon% are corgleW over the namt fsw 
m t h ~ .  -COIITIgp 011 PAQ TYO- 

-(MS6-V ,T ) 
CONTINUED FROH PAGE WE - TIM first o f  t h e m  

modif fcat lons was l n s t a l l a t l o n  
o f  a hopper clarifier t o  supplement the pressure 
c1arfPlers. Sfnce the new hopper c l a r i f i e r  has been I n  
place, e f f l c l e n c y  I n  t h i s  area o f  the p lan t  has 
increased substant ia l  ly .  The crusher expansion i s  
proceeding on schedule w i th  the gyra tor  crusher now 
schedtded t o  begin operat ion toward the end o f  July. 
The add1 t l o n a l  drum f i l t e r s  have been ordered and w i l l  
a r r l v e  I n  J d y  f o r  operat ion I n  September. A decis ion 
has been made t o  replace the present hydrogen peroxide 
t a i l i n g s  treatment system w l th  a nore ccst  e f f l c l e n t  
process. An economfc study o f  the a1 ternat ives I s  
coot inulng w i th  a f i n a l  decls lon t o  be m d e  short ly.  
The new system I s  t o  be I n s t a l l e d  and i n  operation by 
October, 1988. 

The mine development i s  cont inuing as planned w l t h  
overburden removal and p i t  expansion on schedule. 
Between A p r i l  and J u l y  1988 the p f t  w i l l  be mining 
s l i g h t l y  lower grade ore, Gold production i s  forecast 
a t  8,000 ouxes  per month o r  24,000 ounces for  the 
quarter. I n  the following months ore grades are 
forecast t o  re tu rn  t o  mine average and b e t t e r  and gold 
prbduction w i l l  re tun;  t o  the 10,000 t o  12,000 ounces 
per month o r i  s ina l  l y  forecast. 

The most favourable development i n  exp lora t ion I n  
recent months has been from the d r l v i n g  o f  the Princeton 
A d i t  leve l  i n  the southwest area o f  the mine near the 
Horsefly, Te r r i e r  and Bulldoq workinas. The a d l t  has 
been advanced 1,800 f e e t  from the po r ta l  w i th  8 sub- 
d r f  f t s ,  cros* cuts, raises, d r i  11 s ta t lons and sub-dr i f ts 
dr iven from the leve l .  The ove ra l l  program I s  t o  explore 
from underground the mineral ized beds which are 
g e o l o ~ i c a l l y  s l m i l a r  t o  the ore grade beds now belng 
mined a t  higher elevat ions I n  the South p i t  area. E ight  
beds wi th  ore grade d r i l l  l n t e ~ s e c t l o n s  have been 
i d e n t i f i e d  t o  date. Diamond d r i l l i n g  from surface and 
underground has been undeway for  several months and 
some o f  the assays I n  the tab le  over leaf  show the favour- 
able resul ts.  Assays are awafted fm addl t lona l  holes, 
Uhi le  no new ore reserve ca lcu la t ions w i l l  be issued 
u n t i l  the year end, the r e s u l t s  t o  date are su f f i c len t t y  
encouraging t o  establ  I sh tha t  add i t iona l  ore reserves 
are  forthcoming. The surface exploration program for  
the 1988 season w f l l  include t d d l t l o n a l  Induced 
po lar1  zatlon, s o i l  sample surveys and trenching and 
d r i  11 I ng o f  anomalous taraets, 
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1 (ETF-V) 
PRIVATE PUCEWLNT WITH - 3,W. Morton, president of 
PUCER DOWE ARRANGED Eas tf l e l  d Resources, announces 

an agreement whereby Placer 
Dome Inc. cbn acquire an In terest  I n  Eas t f le ld  by way of 
pr ivate placement purchases o f  300,000 shares a t  $1.1G 
each and exercise o f  options t o  buy 300,000 shares a t  $2 
each by 1Jan89 and o f  600,000 shares a t  $4 each by 
30Sep89, h a l f  o f  which would be bought from East f le ld  
d l  rectors, This agreement I s  subject t o  regulatory 
approval. Eas t f ie ld  would be f ree  t o  undertake fu r ther  
finacings on a l lm i t ed  basis outside o f  the Placer Dome 
agreement, Should Placer Dome exercise a l l  t h e i r  
optlons and rights, they wuld hold about 40% o f  
East f ie ld 's  outstanding shares. 

East f ie ld  1s planning aggressive exploratlon on i t s  
Indata proJect, north o f  Fort  S t .  Jams I n  NE B.C. Some 
$490,000 t o  $450,000 w l l l  be spent on the program whlch 
would Include between 7,000 and 9,000 fee t  o f  core 
d r l l l  lng. Most o f  t h e  d r i l l i n g  w l l l  be t o  dellneate .a 
2600-foot long geochemical/ge~physlcal anomaly. . Thls 
comprises the discovery zone whlch received 'a 1 I m i  ted 
but SUCC~SS~UI d r i l l  t es t  l a s t  f a l l  tha t  returned up t o  
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9 (cum-v) 
INTERVAL W I D T H  60CD SILVER COPPER 

&llum ~ w u r  
0- 39,6 Ow rburden 

39,6- 42,6 3.0 0,003 0,63 0.62 
63,8- 80,8 17,O 0,020 0,57 0,31 
73,8- 77,8 4.0 0,036 0.85 0-50 
84,8- 87,8 3,O 0.045 O m 1 1  0,lO 
D3.b 97.8 4.0 0.111 0.47 Om41 
91.8; 96,8 2,O 0,197 0.60 0.58 

102.8-108,8 6,O 0,027 -0-65 0.35 
0- 51.4 Overburden 

51.6 55.4 4.0 0- Oe92 Om09 
81.4- 82.4 1,O OD - o m  

109e6110.4 1,O - 0.22 -- 
ROUE ORILL RESULTS REQOREO FRO)I0 Rokrt Holland, 
MULTI-ETA1 PROSP€CT AT MBIIIE U K E  explorat lon mrrrger 

o f  Canadfan-Unf ted 
.Hlnerr l r ,  Incu reports that f l n a l  assay resul ts  a n  now 
8Wf l8b le  ftW d r l l l l *  thr Ers t  LOW o f  t h c l r  F1- 
silver-gold-base r t a l s  prorpact 54 la ME of Slltw 
B.C., on 9 1 c h  tb caplny m m t l y  cap le ted  14.000 
feet o f  dl- d r l l l l n g ,  

Thme boles, -12, FU88-19 , and FU88-21 ware 
d r l j h d  over @ 325 - r t e t  S8ctlm o f  8 1.200-rkr  ~ G W  
co lnc ldmta l  I .P.-ugnWc morly .  m y  81 1 intersect-  
ed vartovs ~ 1 6 t h ~  o f  mr r s s l v e  f a n  s u l f l d a  ( p y r r b  
t i  te/'pyrf.te) a ~ t r l n f n g  s i g n l f l c r  ~t base and p r e l t  US 
a t a l  vu~ws.(~CE IANE].  The zot* tested l i e s  2.4 h 
east o f  Holes FY88-08 &md"'W&d ,in the W s t '  zde; 
arrays a? rrhicn were reported ln  tirkL 70(88) p e l e  

# e d y  tu;ort@d hole FWYV$-19 Intersected a 46me?st 
sectlan cunfatntng 10-100% sulflde, Hole FU88-12 cut  a t  
least  4n' of  ctp t o  50% a t  the top of the hole followed by 
several zones u p  t o  Sa wlde o f  5 4 5 %  I r on  su l f ldes over 
the next l!jOa. Hole F W - 2 1  also cu t  4m o f  10-801: 
sulfldes 8 t  tk top bf t)w hole. f01l-d by S8VW81 
zones rangfig fm 0.4 t o  1.b wldths of  5-151 sulfide 
over the next 5b ,  'f)H hole t e r r t n r t ed  i n  8 tom a t  
least  5,8n r i d e  contr lnlng 5-50% sulfldes, Thls hole 
was abandoned dua to  d r l  1 1 1 ng p r o b l m .  

The a lner r l l zed  t o w  -Ins open along strlke. t o  
the e r s t  and west md t o  depth. Eva lwt lon  o f  rrsults 
con t lnws  rmd furt)wr w t p l o r r t l m  1s Wing p l 8 m  for 
the r es t  o f  1988, 

0.15 oz/ton gold equivalent over 14 feet  wi th  hlgher 
grade in te rva ls  up t o  0.54 oz/ton gold and 10.5 or/ton 
s l l v e r  over sample Intervals.  other t i n e t s  w111 be 
expanded and a reconnaissance program w t l l  be undertaken 
over some lOkm o f  s t r i ke  length yet  t o  be prospected. 

Hr. Morton expects Imperial Metals Corporation t o  
fund 30% o f  the Indata pro ject  t o  maintain i ts 1 pa r t i c lpa t lng  interest.  . 

CORRECTION: 
property o f  
reported i n  

The s l l v e r  values on the Treasure Mountain 
w ( H D A - V )  a n  greater than 
GCNL 71(88) pe l ,  Those I n  the table should 

read 40.033 ounces per short ton on Surface, 29.936 on 
Level 1 and 20.166 on Level 2. The w lgh ted  average 
grade o f  the 118,026 metric tonnes (116,167 long tons, 
130,101 short tons) so f a r  c r l cu l r t ed  for the deposit i s  
996 grams o f  s l l v e r  per tonne (29.057 ounces o f  s i l v e r  
per short ton). 



V ( X C L - T )  
nrlsnLDLr NORTH ZONE DISCOVERY DOUBLES 

X 8E-6 8.69 feet 0.226 ' POTENTIAL OF SNOWBIRD ZONE 
9.85 .I09 ' Shawn Kennedy, president o f  

X 88-9 3.28 .298 ' X-Cal Resources, reported 
X 88-13 3.77 .I10 ' that  the discovery o f  the 

20.08 .319 ' new North zone w l  t h  a s t  rl ke 
includes 2.28 1.412 ' length o f  a t  least  1200 feet  
X 88-14 10.17 .0897' and gold assays up t o  0.3 oz 
includes 3.35 ,252 ' gold/t over 20 feet  (pre l im-  -------------------------- ' inary average o f  0.21 or. 
gold/t  over 11 fee t )  has more than doubled the tonnage 
potent1 a1 on the company's Snowbl r d  property near Fort 
S t .  James, B.C.. Including the new North zone, the maln 
a l te ra t lon  zone has been shown t o  be contlguous over 
4,000 feet  and open t o  the north, south and a t  depth. 
Previous d lawnd d r l l l  i ng  concentrated on the Snowbi r d  
zone (See GCAL No.10 Feb.15.1987 f o r  assays and map). 

Consultants, Sampson Engineering Ltd. , reported 
tha t  'the deep h$le ( X  88-15) i s  s lgn l f l can t  although 
gold values were low, as i t  has shown the main a l te ra t ion  
zone t o  continuous down d i p  f o r  a t  leas t  1200 feetn. 
X-Cal plans t o  focus at tent lon on the Snowbird property 
i n  the near future, w i th  par t i cu la r  emphasis on d r i l l i n g  
the North zone. (See GCNL No.40 (88) f o r  previous s tory)  

C( MRo- (ICLS..L1IIIIEP(WRO-V 
A C T I V I ~ S  REVIEtED - b r l d o r  Resources L im l t td  had 

e x p l o ~ r t l o n  i n  1987 on the Iskut  River claims some 60 
n l l es  north o f  Stewart, B X . ,  and I n  the Larder Lake 
mining d lv is ion of Ontario and part ic ipated i n  placer 
gold production I n  the Yukon Terr i tory  and I n  an 011 
proJect i n  Alberta. 

On the Iskut  claims, s o i l  sampllng revealed a large 
zone anonalous f o r  gold, s i lver ,  copper and molybdenum,. 
The gold values are as high as 2,150 ppb i n  the 
property's eastern par t  and up t o  195 ppb along the 
uestern clalrn boundary, A pre l  imlnary ground 
electrunagnetometer survey was completed and 2 a1 rborme 
surveys florm over the property out 1 ! n w  .onductf ve 
tren3s. Herldor's $503,000 program t h i s  year w i l l  
entai 1 geological mapping, s o i l  sampl Jng, electromagne- 
t i c ,  proton magnetometer and Induced polar izat ion 
surrays fol1owed by 1,500 metors o f  dlamor d d r l l l  lng. 
Contlngent upci Phase 1 results, a Phase 2 program 
lnvolvlng 3,000 meters o f  diamond d r l l l i n g  may be 
started a t  an add l t ion r l  cost o f  $500,000. 


