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(EEP-V) 
PRODUCTION {uct i on  I s  scheduJed 
FOR GOLD WINE NEAR BURTON, R.C. t o  s t a r t  I n  1988 on 

Esperanxa ' s go1 d prop- 
e r t y  near Burton i n  SE B.C. Presfdent John 5 .  Brock says 

I contracts for  design and construct lon o f  a 100-ton p/dey 
1111 capable o f  expansion t o  300 tons per day w i l l  be 

awarded w i t h l n  2 weeks. Pern l ts  have been appl lsd for. 
The m i l t  i s  scheduled f o r  s tar t -up i n  October t h i s  year. 

I n  the flnt f u l l  year o f  operat ion the p ro jec t  i s  

forecast t o  produce 25.000 ounces c f  gold. Mr. Brock ex- - --. 
pects other depos l ts  being explored i n  the property w i l l  
ra ise annual production t o  41.000 ounces of gold w i t h i n  
2 years. The average grade mined i n  the f l rst v e w  of 

I--- - -  
operation i s  e s t l m t e d  t o  be 0.64 oz.gold/ton. Average 
m i l l  head grade over the fint 5 years o f  o ~ e r a t i o n  i s  
expected t o  be 0.47 oz.gold/t. 

h e - t a x  net  p r o f i t s  are forecast t o  be $30,000.000 
from recovery and sale o f  173.000 ounces of gold dur ing 
the f i r - s t  5 years o f  mine operatlon. Operatlng costs @re 
pro jec ted t o  rver8geaC$129 pc r  ton o r  C1302 per ounce of 
ao ld  vroduced. 111 pro jec t ions use a wid  rice of 

. 

USS430 per ounce. 
Production f inancing of $2,500,000 has been funded 

L ; l  ~ ( w L N - v ) .  '4 operator o f  Esper- 
dn.:d. Durfng the year. Uelcome North har the r i g h t  t o  
provide $3,100,000 more and thereby ra i se  i t s  sharehold- 
i n * !  i n  Esperanza t o  6,800,000 shares which would be 
S C . 3 7 X  o f  Esperanza's then issued 13.500.0C3 shares. 

Mr. Brock says t h i s  season's underground work s t a r t -  
ed i n  the f i r s t  week of March w l t h  mlnlng crews advancfng 
the 2.050-mter niain haulage l e v e l  and cot lstruct ing ore 
passes t o  areas o f  shrinkage s t o p  development. 

U P A R  -S (NUR-V) has received A p r i l  7/88 

approval f o r  "Pink Sheets" t rad ing  i n  U.S. 
Nuspar has 

been n o t i f l e d  tha t  $300,000 have been t r a n s f e r n d  frm a 
rnalar international gold buyer. on the sale of 250.000 -- -" - 
ounces o f  gold t o  be de l ivered over a per lod o f  up t o  5 
years. Wuspar has arranged f o r  the acqu is i t i on  of a l l  
the equipment t o  s t a r t  mining a t  the 100% owned Mount 
Vernon property 4 rnl les SU o f  Cowichan Lake. Vancouver 
Island. B.C. where 17 d iamnd d r i l l  holes and bu lk  

samples b las ted fm t r e n c w s  i n b l c 8 t e  8 w s s l v e  lo* 
grade o n  body. A b s t a g e  p r o d w t l o n  pmgran i s  pl8nn.d 
s t a r t i n g  w i t h  an i n i t i a l  run of 10.000 tonws.  

(NRn-TV) 
HGLE INTERVAL GOLD SILVER COPPER 

d r i l l l n g  program completed a t  the U i l l a  property 7 mi les  
south o f  New Denver i n  SE B.C. encountered 2 extensions 
t o  the known West Zone reserves: a southern pipe-11 ke 
extension (see GCNL 57 p e l ,  22Har88) and a northern 
extenslon. 

S i x  holes d r l l l e d  i n  the northern extenslon 
returned the in tersect ions show i n  the table. 

Mine geological s t a f f  are present ly c t l c u l a t  l n g  
tonnage and grade f o r  the 2 new extensions o f  the West 

zone and a lso f o r  the East and the Main zones. Tho 
tonnage r e s u l t i n g  from these ca lcu la t ions w i l l  be added 
t o  mining reserves now being'  ca lcu la ted by Wright 
Engineers. 

Due t o  the expanded po ten t la l  o f  a l l  zones. 8 

f u r the r  underground program has been started. It will 
include 12.003 feet o f  d iamnd d r l  11 i n y  designed mainly 
t o  f u r t h e r  explore and expand these zones. 

Property i n te res ts  are he ld  70% by Nor tha i r  and 30% 
by BP and Rio Algoc combined. 



-S INL (6BI-V) 
Dk1 LL CUTS GOOD GOLD - I n  1987, Gabrlel completed r 
IN CARIBOO DISTRICT 20,000-foot percussion d r l l l  ing 

program on I t s  Ahbau Creek prop- 
e r t y  I n  the Cariboo gold camp east o f  Quesnel, B.C. The .- 
prcograrn tested a number o f  geological, geochemical hnd 
geophysfcat targets wl th in  a two square kilometer area. 
Signfflcant gold, s l l v e r  o r  other base metal values were 
encountered i n  126 f f  ve-foot sections. The deepest hole, 
P-41, bottomed i n  15 feet  o f  0.22 or.gold/ton a t  a depth 
of 31C feet. Sections assaying greater than 0.1 ounce o f  
gold per ton are tabulated below. 

P87-16 60-65 5 0.151 ' SEE TABLE OVERLEAF 
70-75 5 0.108 ' f o r  s l l ve r ,  copper 
7 5-80 5 0.088 ' and zinc values I n  

P87-22 85-90 5 0.098 ' these holes and 
987-29 7-10 3 1.220 ' f o r  m s u l t s  o f  
P87-36 240-245 5 0,131 ' sampllng IJ 
P87-39 180- 185 5 0.104 ' trenches cut I n  
P87-41 295-310 15 0,220 ' two o f  these zones 
I nc l  udes 5 0,348 ' and f o r  prevlous 
P87-62 10-15 5 0.113 ' d r l l l  resul ts  fron 

zone located a t  the SE end of the malor shear. 
Or1 11 resul ts  show the highest gold concentrations 

occur I n  velns located along tha t  NU-trending shear zone. 
The d r l l l l n g  has also shorn 4 mom structur& uhlch host 
gold bearing massive sulphlde velns I n  the v l c l n l t y  of 
the maln shear zone. 

S ign i f icant  gold n inera l f ra t lon  has been found over 
a horizontal distance o f  3200 feet  along the major shear. 
Thls structure has an In fer red length o f  6.000 fee t  and 
I s  open t o  the northwest. To date, 50,000 tons averaglng 
0.3 oz,gold/t have been indicated i n  the Dlscovery zone. 

The 1988 exploration program w111 t es t  the tonnage 
and econonlc potent181 o f  the newly l d m t l f l d  zones. 
Also, step-out d r l l l t n g  wlll be conducted on the 
Dlscovery zone t o  prove r d d l t l o n r l  tonnroe- 
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