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Lower St. Joseph Ad l t s  AL88-2 14.5 Feet 0.018 

Includes 1.4 0.034 
0.5 0,106 
3.6 0.025 

AL88-3 12.4 0,015 
Includes 0.7 0.174 

I P A n m l y  AL88-4 0.3 0.129 
4.4 

Upper St. Joseph Ad i t s  AL88-6 5.94 0.011 
EWCWRAGING GOLD VALUES - I n  the Al rdd ln  go ld  p r o j e c t  on 

WU of Vancouver, H.Q. Mirwrrls 
Ltd. and Dornoch I n t e r n 8 t l o m l  ltd., 88cR d t h  501 
property ownership, have completed the Phase I I d r i l l  i n g  
program, being 1.401 fee t  o f  diamond core d r i l l  i ng  i n  6 
holes from 3 set-ups using BQ w i r e l i n e  equipment. 

Holes AL88-1,2 and 3 were t o  t e s t  t.he s t ruc tu re  
host ing the minera l iza t ion i n  the Lower S t .  Joseph a d i t s  
and any p a r a l l e l  structures which may be present. Hole 
AL88-1 entered the main S t .  Joseph tunnel a t  a depth o f  
130 feet. This was not  an t i c ipa ted  as the tunnel i s  not  
Ind icated there on the Lasco mine plan. Hole AL88-2 
in tersected 3 zones o f  s i g n i f i c a n t  mineral izat ion.  One 
i s  the S t ,  Joseph zone which I s  characterized by a 1 .:!- 
foo t  seam o f  massive magnetite (80Z), chalcopyr i te ( 2 2 )  
and p y r t t c  ( 2 % )  cent ra l  t o  the 11.5-foot shear zone. The 

second mineral ized shear zone includes a quhrtz vein tha t  
y ie lded values i n  s i l v e r ,  0.983 oz/ton and i n  copper, 
1.6%. as wel l  8 s  i n  gold, see table. The t h i r d  mineral- 

I; ed zone i s  character zed by 5% magnetite. 2% chalcc- 
p j r i t e  and 1% py-r i te i n  1 inn str ingers.  A 4-inch quartz 

veln occurs a t  the bottom of the in tersect ion,  Hole 
AL39-3 in tersected t i e  S t .  Joseph zone over a core 
length  o f  17.4 feet. 

Hole AL88-4 was t o  t e s t  an Induced po la r i za t l on  ano- 
m l y  w i th  coincident anomalous gold s o i l  geochemistry 
about 245 ft. east o f  the St.Joseph zone. Massive p y r i t e  
(80%) and cha lcopyr i te  ( 5 2 )  were in tersected over 5 inch- 
ez and y ie lded an assay o f  0.129 o ~ . g o l d / t . A l s o ~  a 4-inch 
quartz veln w i th  20% p y r i t e  and 101 chalcopyr.1 t e  y ie lded 
the hlghest gold assay o f  the d r f l l i n g  program a t  0.408 
or./t. Holes AL88-5 and 6 were t o  t e s t  the s t ruc ture  
which hosts minera l iza t ion 3n the Upper S t .  Joseph 
adi ts,  see table.  No m s s i v t  sulphlde jn te rva ls  s i m i l a r  
t o  those mined i n  the a d l t s  wen encounter~d-  
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60LD INVENTORY I N  - Reserves, d r l l l  indicated and 
ARIZONA ESTIMATED i n f e r r e d  o f  400.000 tons grading 0.06 

oz.gold/t ava l lab le  t o  s s t r i p p i n g  
r a t i o  o f  2 tons o f  waste t o  each one ton of ore have 
been reported from the Gold Dome claims. Fylsco property 
i n  b j a v e  county, Arizona. The property i s  j o i n t  ventured 
~i t h -MY y ( C 1 0 Y - V  h e  reser- 
ves are w i th in  an area 650 f e e t  long by 200 feet wide 
whlch i s  open t o  extenslon along a fur ther  500 fee t  of 
s t r i k e  length, The l a s t  hole d r i l l e d  i n  the zone return- 
ed 65 f ee t  assaying 0.078 oz.gold/t. A d r i l l  program I s  
planned i n  preparation for  a f e a s i b i l l  t y  study. 

Previous heapleach operations a t  the property 
t reated 60,000 tons grading 0.058 oz.gold/t w i th  recover- 
i e s  of 601 and 701. As a r e s u l t  o f  t h i s  operation. ex- 
t ~ n s i v e  In f ras t ruc ture  ex1 s ts  a t  the s i te .  This includes 
access roads; p i t  benches p a r t l y  s t r ipped of waste; leach 
pads; a la rge leve l  a n 8  prepared f o r  add i t iona l  pads and 
et u i p e n t  ; pregnant. barren and ove r - f l  ..w ponds; two 
water wel ls  and a 150.000-gallon s tee l  tank. The opera- 
t i o n  remains f u l l y  pernf t ted and ready f o r  production. 

Gerle holds an opt ion t o  acquire a11 o f  the j o l n t  
venture opt ion t o  acquire a l O O X  i n t e r e s t  i n  the Permlt. 
subject t o  r o y 8 l t l e s  and t o  any subsequent mineral 
leases. Ray A. Hrkac, president o f  b r l e ,  sa id  a recent 
Arizona State Supreme Court r u l i n g  my make mineral 
leases subject t o  an open blddlng system. Therefore, I t  
i s  not i n  the best i n t e r e s t  o f  Gerle t o  make the resu l t s  
o f  the exp lora t ion ava i lab le  t o  po ten t ia l  conpet l tors.  
The r u l i n g  I s  being opposed. The prospecting pe rn i t  
r e u l n s  v a l i d  and the r u l l n g  does not a f fec t  patented o r  
unpatented mining claims. 

Elseuhere, a $1.210.000 underground exp lora t ion 
F t'oy ram has been reconrnended f o r  Gerl e' s 100%-owned 
McConnell Creek gold property, located 150 mi les  nor th  
of Smi  thers.B.C. The pmgran w i l l  inc lude surface trench- 
i n g  and d r f l l i n g .  k t a l l u r g i c a l  t es ts  frola both trench 
and dl-111 hole samples have returned excel l e n t  resul ts,  
repor t ing up t o  98.6% recovery o f  gold by f l o t r t l o n .  
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BULK SAMPLING YIELDS HIGHER - C. P h l l i p  Yeandle, 
GOLD VALUES THAN DRILLING president o f  Southlands 

Mining Corporatlon, 
reports that  29.36 ounces o f  gold were returned by p i l o t  
n i l  1 test lng of 370 tons o f  gold bearing quartz-phyl l l  t e  
materfal  mined from the f l r s t  underground crosscut o f  
the maln mlncralized zone on the ~ r a s e r ~ o l d  property 
east o f  Quesnel, 9.C. This represents an average b u n  
gold content o f  0.08 ounce per ton across 58 fee t  of 
gold bearing structure. The structure has been Ident i -  
f l ed  by d r l l l l n g  f o r  a s t r i k e  length o f  9,800 fee t  and 
1s open rt both ends. The l i ke l ihood  of pmving up 8 

deposlt nlnerble by own p i t  w thod  i s  now s i g n i f i c m t l y  
mhrnced. 

- Prevlous diamond d r i l l i n g  across the bulk sampled 
crosscut returned an average gold content o f  0.068 ounce 
per ton over a hole length o f  60 feet a t  minus 50 
degrees which glves a horizontal  project ion a t  a d l t  
leve l  o f  38.6 feet. Previous reverse c i rcu lat fon d r l l l -  
i ng  across the sampled crosscut returned an average gold 
content o f  0.02 oz/ton over a hole length o f  92 feet  a t  
-50°, g iv lng a horizontal pro ject ion o f  sow 60 feet. 

A t  the center o f  the bulk sampled zone on the south 
wall where the quartz density I s  greatest, 6 hor izontal  
channel samples returned the assays shown i n  the table. 
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3.28 f fcht 

PZlGDLDLI 
Upper 0.96 

3.94 1.28 

Subtotel 13.12 
A 

Average 0.69 
Lower 3.60 0.03 

4.26 0.11 

AaL.__,_ 
Subtotal 13.76 Average 0.13 

Total Weighted Average - 0.04 ot,gold/ton over 13.4 feet. 
TPe Campbell report  on the Frasergold property f o r  

1987 stated that  t h l s  par t  o f  the property had a strong 
Inferred geological potent ial  o f  20,000',000 tons v4 t h  an 
average grade o f  between 0.05 and 0.08 gold per ton. 
The recently completed bulk sampling programs show that  
a s lgn l f icant  upgrading o f  bulk tonnage gold values my 

C I  f m - V  1 
OM RESERVES INCREASED - Stan A. Endersby, president of 

Gunsteel Resources, reports 
that  the la tes t  ore reserve estlnates recelved from the 
company's consultant show a t o t a l  o f  223,700 tons 
grading 0.331 o r .  gold& contr in lng 74,100 ounces of 
gold. Th is  comprises 75,200 tons of proven and probable 
o m  grading 0.464 oz. gold/t  and 148,500 tons o f  ~ r g I n a 1  
and possible ore gradlng 0.264 or. gold/t. The reserves 
w n  Increased pa r t l y  by ongoing exploratlon and pa r t l y  
by inclusion o f  lower grade, prevlously unmlned areas. 
The f iqures incllrde reserves on the Nugget, Calhoun, 
Motherlu.le, Rer~o. Fawn and Bonanza veini. 

Tne underground pmgram I s  concentrating on 5 veins 
with rare t o  be Included as the season progresses. 
Other uork has involved Improving the underground 
naulagr. and hand1 lng f a c l l i  t ies, lmprovlng vent l lat ion, 
rehab1 i i ta t l ng  some caved areas t o  access add1 t lona l  
target:, and constructing sana surface f a c l l  i t l e s  t o  
separate waste from ore from the exploratlon dr i f t ing.  
Preliminary steps are being taken I n  regard t o  a 
product fon f eas ib i l  I t y  study. (See 6CWL 217,~.1,12Nov87 
f o r  previous a r t l c l e  and wos). 

be expected from t h l s  deposit l a rge ly  due t o  the nugget 
effect. 


