¢eo¢7¢ Cuoss News Letter

(E6X-V,T,EGEXF-Nasdaq)
TOODOGGONE DRILLING RETURNS - Energex Minerals Ltd. has
SIGNIFICANT GOLD VALUES reported additional assays
from development drilling

at the Bonanza deposit, Toogoggone gold district of
northeastern B.C.

The Bonanza structures have been trenched and
drilled over a strike length in excess of 1,000 feet,
Treaching has located possible extensions of the Bonanza
system to the north and south, Results from drilling to
the south include:

FROM T0 WIDTH GOLD

BAE 0 £ & fo(m)  QLJION
A87-71 9.0 68.8 9.8 (3.00) 0.12
and 83.0 92.5 9.5 (2.90) 0.13
A87-73 60.9 65.0 4,1 (1.23) 0.12
and 83.4 117,8 34.4 (10,50) 0.12
fncluding 106.3 115.8 9,5 (2.90) 0.23

To the north and south the structure appears to be a
less complex steeply dipping vein system. The structure
to the north will be drilled along 400 feet of strike
length after drilling in the high-grade Bonanza-Ghost
convergence is complete.

In the central Bonanza structure at the convergence
with the Ghost system, extensive drilling has deltneated
a gently southwest dipping sheet of massive
siltcification ranging up to 50 feet true thickness
which has been tested from surface to a vertical depth
of 200 feet. This area has been drilled along 325 feet
by a series of drill fences across section lines up to
350 feet wide., New results from this ares include:

FROM 10 WIDTH GOLD
HOLE 04 T4 4 QLIN
A87-76 58.6 65.6 7.0 (2.14) 0,15
and 109.9 121.7 11.8 (3.60) 0.12
AS7-77 2270 237.0 1

A87-79 86,2 92.7
and 192.9 210.3 1 (5.29) 0.11
A87-80 93.8 116.8 23.0 (7.00) 0.11
Recent trenching has discovered a north striking
heavily mineralized sulfide zone parallel to the Bonanza
structure and approxiamtely 200 feet to the west,
Trenching has exposed silicified material over widths up
to 75 feet. The newly discovered zone s of
considerable economic significance because its location
would allow inclusion 1n the projected Bonanza open
pft. Surface grab samples have returned encouraging
assay results, This zone will be drill tested after
dr1lling 1s completed on the north Bonanza extension.
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AECTUS DEYELQEMENTS LID, (LDY-V)

ORILL HOLE LENGTH
IMEoNAL METER.  MEIRRS FRRL  (ZLGQLRL SQPERX
18,20 - 20,13 3.73 m. 11,2 ft.  .393

Including .63 2.8 1,30
Previously Reported

7.355 - 7.95 .4 1.3 228 .54
16.73 - 17.30 .57 1.9 20 1.44

Lectus Ceveicoments Ltd. director S.R. Ferd, F.Eng.
has recortad assavs from a drill hole or the Great
western prepartyv £ miles south of Nelsen, B.C. where the
company’ 't interests rarge from 51% to 120%, Further
2ssay results are swafted.

0838 SESQURCES INC,(0SA-V)
GREENWQQD EXPLORATION PROGRAM - (ssa Rescurces Inc. has
exploration underway on
the SET claims four km south of the former producing
Phoenix open pit copper mine near Greenwood, B.C.

Tre pragram 43 to celineate potential wveir ar skarn

gold bearing zones Tlocated 1{In the 1966 »prospecting

program, Skarn mineralization returned uc to 0.182
cz.gold/tenne, A gquartz vein sampled over a 120 meter
strike length returned assays of up to 1.611
vZ.gold/tonne,

In 1987, approximately $30,000 has bees spent on
Zetafled exnloratisn work and trenchins. Zdditional
zxpioration would include J.P. surveys preuzraicry to a
ceccnd stage of test diamond drilling.

INJERACTIQN RESQUACES LID, (INR-Y
NEW PRUTFEPTIES STAKED - Interaction Resourzes Ltd. (20%)
with Jjoint nartners
‘mperta’ Mztals Ccrporetion (60%) and Atna PResources
<td, (201 in the #Hechake Joint Venture have staked two
new progerties in *he Nechako, B.C. 2rea based on data
from a recent government geochemical release.

The Henkle 1-10 claims were staked to cover an area
of anomalous gold, silver and flourine on the extension
of a significant mneralized structure 1n Octsa Lake
volcanics. The second clatm block, censisting of 1?2
claims, was staked to cover an area of volcanic rocks
anomalously high in silver.

The properties will be subject to further elavaticn.

verLures

//



(RST-V)
UNDERGROUND EXPLORATION UNDERWAY - Donald A.Mcleod,

presidant has
reported a $300,000 exploration program 1s underway on
the Summit Lake, gold mine of Royal Scot Resources Ltd.
Summit Lake is
The recently completed
financfal restructuring converted the majorfty of the
companys debts to equity, A pzrinership aqreement
entered, 1f closed, wil! rat Royal Scot $2,000,000

formerly named Scottie Gold Mines Ltd.
30 kn north of Stewart,B.C.

Canacdfan.
When the mining operation was

has tcen weii meirtained,

(RCY-V)
CAMBOURNE-LARDEAU AREA-Royal Crystal Resources Ltd. 50%
EXPLORATION UNDERWAY  and BARKHOR RESQURCES
JNC,(BHO-V) 50% have compieted
Stage [ exploration of the Hawk Project located 1irn the
Trout Lake area, southeast of Revelstoke, B.C.

The work has tdentiffed the rrimary target as the
Excise-Mohawk-Moscow vein systenm: fthe secondary targets
are strong soll geochemical anomalies iddenified by
Westmin in 1981, the Excfse-Mohawk-Moscow vein has been
traced on surface for approximately 800 m and is open
along strike both to the north and south. This zone
consists of quartz and carbonate veining containing
gold, silver and base metal suifides. Samples collected
from mineralization at the Mohawk working contained
grades betw2zen 0.1 and 0.76 oz.goid/t with 3-5
oz.s1lver/t across widths of up to 3.

Several recent wide soace shallaw holes have been
Irtlled all  of which {ntersected
Addftfona] work is 2alaaped,’

mineralization,

suspended ore
reserves wers 132,00C tons grsding 0.36 n0z.gold per
ton. The current 6,500 foct, 3 hole undergrond diamond
driiiing program 1s destgrec o test (his 2rea where
additional reserves may be develsped. 1€ reserves are
exparded & resumpticn of preacstine tn 19 menths s
plannec, The 200 tecn per day acid recovery concentrator

EARGQ_RESQURCES LIMITED(FR-V)

FUNDS RAISED TO CONTINUE RESEARCH - Fargo Resources

ON KAOLIN FOR PAPER MAKING Limited has received
notice of approval

of a private placement of 400,000 unfts at $1 each to

net $400,000. A non-transferable warrant to buy 200,000

shares at $1.25 until 17Mar88 and snother 200,000 shares

at $1.75 unti] 17Aug88 1s attached,

Lauch F.Farris president reported that on the 100%
owned Lang Bay property 30 miles north of Vancouver,
B.C., a 24 hole dril]l program has started to explor for
extension of the known ecnomic Kasolin deposit. After
analysis of the drill results, a develoment drilling
program will be continued in order to delineate mineable
reserves for a production feasibility study.

Samples of Lang Bay kaolin were processed to make
paper on a laboratory scale paper making machine at the
research facilities of MacMillan Bloedel 1in Vancouver,
The paper was then tested for brightness, opacity,
gloss, printability and other pertinent paper
specifications. The conclusion reached by MBR's
techicians was that Fargo's Lang Bay kasolin shows
promise as & mineral filler {in the manufacturer of
paper., The kaolin samples used in the testwork had a
crude brightness factor ranging between 62% ad a 69% and
contained 2.7% 1ron contamination. Since that time, the
brightness has been {ncreased to 77.2% and the {irom
contamiration reduced to approximately 1%, This
improvement has been achieved without complex and costly
beneficiation.

The standard filler grade kaolin from the state of
Georgia, U.S.A has a brightness of 80% and Fargo's
objective is to reach this spectfication. The work f{s
underway at U.B.C. and in the laboratory of one of the
largest producers of kaolin in Georgia. The U.B.C. work
is expected to be completed 15Sept87.

Mr.Farris said a draft of a conceptual engineering
study has been completed showing a positive cash flow.

{FGC-V)

DOME M7, PROGRAM UNDERWAY - Freemont Gold Corporation

started a $550,000
Exploration Prog-am on the Dome Mountain pioperty near
smithers, B,C. The work will consist c¢f geological
evaluatfon, 1line cutting, geochemical surveying,
geological mapping, trenching and approximately 3,000
faet of diamond drilling to be completed prior to
Cctober 31, 1987. A letter of iIntent provicdes Teeshin
the opportunity to earn a 50% interest in the Dome
Meuntatr property from Freemont by issuing free trading
stock of Teeshin for & value of $150,000 to Frecmont and
providing an additional $.50,G00 for exploration over &
Z4%-month period,

The geophystcal work is in progress on the Freemont
rronerty at Toguart Bay or west (osst of Vvar.ouver
'stand. The total work orogram will be $400,000.
Diamon¢ drilling is planned for the south e¢nd of the
Lucky vein where a previous 285s3y returned & 9.96 oz. of
gcld per torn acrcss 6 {nches.
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