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PILOT GOLD PLANT SCHEDULED - New Privateer Mine Limfted
TO START IN  SEPTEMBER has reported the

development at Zeballos,

vancouver Island, B.C., gold mine project is proceeding
well and that the pilot mill {s now 90X completed with
major components 1installed and conveyor systems
fabrication in progress. Operaticns should start fin
September. The system was initfally planned to operate
at a 50 ton/day capacity to 100 ton/day. Initially the
company will process ore from the 1100 foot Tlevel
supplemented by high grade ore f:-~m the stockpile of
approximately 150 tons., On previcus tests this high
grade ore has been assayed st 16 ozs. of gold per ton,

In additfon the development heading on 1100 level
has succeeded in {ntersecting the No.4 vein and 1s
continuing northerly to the No.5 vein intersection,
These veins were located by drilling, however, netther
system has ever been mined on any of the levels. The
No.4 vein 1{ntersection on 1100 level measured 18
inches. Samples have been submitted for assay.

Plans are being studied for the new lower adit
entry to provide access to the vein system at 200 feet
below the 1300 level.

Proven reserves for the Privateer and Prident
orebodies are 135,000 tons averaging 0.27 ounce of gold
per ton, A 1980 engineering report lists probable
reserves at 358,000 tons averaging 0.44 oz.gold/t.

The Privateer Mine was the largest and most
prolific gold producer in the Zeballos Gold Camp on
Vancouver Island, closing in 1948 due to a shortage of
manpower and a gold price of $35 per ounce. By 1348 the
Privateer and Prident Mine produced over 168,000 ounces
of gold from 166,000 tons of ore.

At 30Jun87, New Privateer had working capital of
$188,000 and 6,370,402 shares issued. In the 12 months
ended 30JunB7, the company spent $404,000 on exploration
and fixed assets.
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IF7 CiES:
L L .ilver/T Qzcopper/l Oz.Leed/T QzuZdne/l
.23 0.2¢ 2.69 5.10

~¢luding 3 1.3 Joot zone which ran
23 C.cua 5.70 0.32 11.40 12,22

Furtier trenching has now exposed tne mineralized zone

cor 8 ninimum of 16 feet.
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.D I% BOULDERS LOCATED -Bighorn Development Corporation
has reportad discovery of a

News corzint~g native gold and sulphide mineraliza-

sns or oie of the Mount Madge property Sulphurets
el, 1 utisc -orthwest of Stewart, B.C. The boulder

fo.as ir o woreine area common to two glaciers,

. : .= discovery touldar has been identi{fied
6. .° severt) aineralized zones located along a 400
e ivioc iz o{~ scross and es y=t to be determined
t.

+rca numercus sulfide rich boulders (up

7u. si nice: ind up to 5 feet x 3 feet x 2 feet)
: ci oiscucered and traced back to source. The
i . bes & strike length of epproximately 1
oot s appear to be weathered from a zone
er. .. wre nide, Assays are expected by the end of
RTINS PR
Tne crszan rich area appears to include 2 quartz
JCh v 18 soricite schisy- siailar to material
Nu o o of m&m& thCF§ LIE.(CM.A’V).
tdw Soo cromcrty located »oou. 7 miles east of the
qhor v dert

Sroeiecting, silt  sampling and soil and  rock

CCPh- stiy pios heen underwsy on the Crown Grants

.ntineace of Sulphurets Craek and the
Lk ver. in wrricular, chip samp’es across an eight
)t -idti nesr an old adit has yielded the results in
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