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ROAD TO GOLDEN BEAR - Robert 6. Hunter, president of 
MINE SITE APPROVED North Anerican Metals Corp. 

announce tha t  the 8.C. Governmt  
has approved construction o f  an all-weather mad' t o  the 
a t d m  b a r  n ine near Dease Lake I n  northern B.C. Thls 
approval c lears the wry f o r  North American and Chevron 
Minerals Ltd., through t h e l r  j o l n t l y  run Golden War  
Operating Company Liml ted, t o  proceed wi t h  the 
$36,000,000 project, The mine i s  expected t o  be aaong 
the highest grade and lowest cost gold producers I n  
North Anr lca .  

The approved road, named the Modlfled Lower Tahltan 
Route bypasses the w i l d l l f e  concern o f  the b s e t b o m  
Route proposed ear l  ier ,  Go1 den Bear Opera t l n g  Compny 
has signed a l e t t e r  o f  in ten t  f o r  constructlon o f  tho 
road with- -Arc t i c  Construction Ltd., 8 subsldlrry o f  
Plckel l  Construction Limlted, Road construction I s  t o  
proceed a t  8 cost o f  some $9,200,000 whlch f a l l s  -11 
wl th ln  the budfpt set i n  the f h a t  f e a t i b l 1 l t y  study. - Mr. H u n t e r i l s o  reports that  . 

heavy equipment lncludlng 
trucks, 4 ca te rp i l l a r  bu l l  dozers, rock d r i l l s  etc. have 
k e n  mobilized t o  the mine s l t e  via the winter route t o  
I n l t l a t e  orebody stripping, m i l l  s l t e  preparation, mine 
road and t a l l i ngs  pond constructlon. 

I n  canmwntlng that  d i rectors  consider the of fer  by 
Honestake Minlng Company f o r  a l l  shares o f  North American 
Metals a t  $4  per share (GCNL 42(88)p.l re fers)  t o  be 
substant ial ly less than t he i r  i n t r f ns l c  value, Mr, 
Hunter noted that a Wright Engineers's feasi  b i l l  t y  
study. based on a gold pr ice o f  US $400 per ounce, 
foncasts an a f t e r  t a ~  rate o f  return o f  36% and a 
payback o f  1.7 years cn a project c a y f t d  cost o f  
$36,000,000. An average atrnual pre-tax cdslt f10n QQ 

$15,300,000 i s  expected to  accrue t o  kovth A~ncr!tan 
H8tals. The study consfders only the l n l t f a l  gold 
reserves along 1,300 fee t  o f  a 5-mile long structure. 
Add1 t lonal  ex tend  ve d r i l l  I ng and underground 
dewloptmnt have indicated an exceptional l y  long mine 
l i fe .  

The company has a strong f lnanclal  posit ion. A 
uor ld  class bank proJect f inancing proposal f o r  Cdn. 
$17,250,000 has been recelved which, wi th  some 
$4,G00,000 on hand woulc complete the company's produc- 
t i o n  flnanclng ' requl rearents. Moreover, agreement has 
beem reached for a pr ivate placcrnent wltk, Petzgold 
k s o u n e s  Corporatlon o f  2,000~000 un l ts  a t  $4.50 per 
un i t  cmpr is lng  1 share and 1 one-yew warrant to'%uy 1 
share f o r  $4.75. 

Mr. Hunter says, North American Metals now controls 
8 41% sharcholdlng o f  L&(SHZ-V) 
r h l ch  i s  expected t o  announce shor t l y  the development o f  
r large scale bulk tonrrsge gold-sl lver deposit a t  i t s  
f x c r l s f o r  pro ject  36 r i t e s  m s t  o f  k t l i n g h r ,  Uashington 
wt th  tmod la t r  plans t o  s t a r t  a p rodu t l on  f e w ~ ~ l l i t y  
study. 
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BULK SAMPLE GRADES *- C. P h l l i p  Yeandle, pns lden t  of 
EXCEED DRILL GRADES fouth l  ands Mlning Corporatl on and 

Sl r i us Resources Corporation 

announces the resul ts  from assays o f  a fur ther  3 rounds 
taken from underground work on the Frasergold property, 
w a r  Hcrsefly, I n  the Cariboo d l s t r l c t  o f  B.C.. being 
0.10, 0.12 and 0.167 ounce o f  gold per ton, respectlvely. 

These values a n  s lgnf f lcant ly  higher than the 
e~pecte.1 .val ues indicated i y ear l  l e r  d r l l l  l ng  tnd point  
tp r i l k e l y  upgrading o f  the overal l  d r i l l  Indicated 
reserve o f  gold contalned I n  t h l s  deposit. Prev ious~y 

fndlcated open p l t  r@serves of 20,000,000 tons are i n  - -  - - -  

thr grade r & e ' o f  0.08 02. gold& says Mr. Yeandle. 
Further bulk s a ~ p l i n g  resul ts  from what i s  thought 

t p  be the hlgh grade, hargfng wall zone are expected 
very shortly. For- reports o f  recent progress on t h i s  
project, see GCNL 13(88) p.2 and 35(88) p.1. 


