
president o f  Alnaden 
k~esources,  has reported completion o f  an agreement wl th  
' P p ( P S E - V )  f o r  the continuing 

exploratlon o f  tme Falcon Lako 100 square mi le  gold 
property i n  southeastern h n i t o b l .  Polestar my earn up 
t o  50% in te res t  i n  the property by making a ser ler  of 
cash payments a l na l  uding $80@000 upon V.S.E. approval , 
and spending a further $1,520,000 on exploration. 
Almaden has completed, under contract to Sooternx, a 
time domain electmmagnetic and magnetortor survey 
whfch located 60 rnaa lous  targets. Most o f  tMH 
targets are 8ssoclrt.d r r t th  fnterpreted lrorr fomtlon. 
Polestar has budgettad $420,000 f o r  t he  1987 s-r 
program. Work rill s t r t t  I n  ald-Jun. 

~ u r t h e r  deta i led 4 M m e  surveys a n  to s t a r t  i n  
June on the balance of Aluden'8 ground i n  s a t h a s t e m  
h i t o b a r  using tk 6eb temx  S y S t n ,  . l h e ~  tm@ bl0dktr 
separate from the 100 Bq.rlles under o p t l m  t o  Polestar, 
now - t o t a l  400 sq..ile~. Megotirt lons w i th  @ , m j o r  
company are  underway fw tb, . louthemmost, o r  Umpm ': 

" - 1.t -. 
block.'. Even before an e ~ ~ t  1s ssfgmd, tlut caprriy 
has contracted for the FIying o f  the ground t o  ensure - 
a i r c r a f t  availability. An agreement 1s expected shortly. 
The central  block i s  t o  he flown by A luden uslng, flow- 

., . 
t hmugh funds, L 

Exploration has s tar ted on the 100%-onred )lunro 
Lake s i l v e r  property near S m r l a n d ,  Oluii%&)jsn Vrllev, 
B.c. This property has several large s11ver glochemlcal - 
targets i n  an environment favourable f o r  &posits s i n i l a r  
t o  those a t  the nearby Ut lca and Highland Be11 miws. 
Work planned i n c l  udes surface p ~ t p e e t l n g ,  mpping, 
fur ther  detal led  geochemical surveys, trenching and 
d r i l l i ng .  

D r l l l l n g  w i l l  resume shor t ly  on the King Bay, 
Ontario, property t o  t es t  extension potent181 t o  the 
high grade gold zone d r l l l e d  t o  date. The geologically 
favourable structure i s  1.25 n i t e r  long. 

Almaden has rrlsd $600,600 1n f1*tkr@ugh funds 
with which t o  carry out those pragrrrr. 

(m-u 
VEIN EXTENSION ORILL WE ASSAYS - Adrl f  A. Petancic, 

president, has 
reported that  Houston Metals Corpont ion has I n t e r  
sected, i n  underground dl- d r i l l  ing, several 
minerr l i red zones and veins byorid the south end o f  the 
old workings i n  the S l l ve r  Queen rfne. 28 r l l e s  sPllthlLf 
Houston, B.C. These intersects a n  on the 2,600 foot 
leve l  and arc extensions t o  the No.3 and footwall veins. 

North o f  these n m  Intersects i n  1972/73, 10.3 vein 
produced 15,500 tons o f  concentratts. F i r s t  assap ar t :  
VEIN WIDTH 6010 SILVER ZINC LEAD COPPER CAlMIUM 

L JUI nuIpa n u I P a A - L  A-r 
3 6 0,047 11.81 0.45 0.13 0.440 0.004 

Foot Wall 2 0,022 20.79 3.41 ' 6.07 1.21 0.02 
Ga l l lm,  gernaniun and i n d l u  assays r r e  awalted. 
D r l f t i ng  on the extension wl11 s t a r t  8Jun87. 
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AT BRIDGE RIVER Menlka Uinlng Ltd. I n  the 
Bra1 ome/Brldge R i  ve t  area of . , tes t lng  o f  the Imperlal  Zone continued w i th  holes 

8 7 1 0  and 87-11 d r i l l e d  from the same loca t ion  as 
prevously d r i l l e d  86-1 w l th  an azlmuth o f  92 O and a t  
a d l p  o f  60 O and 75 O, respectively. Azlauth o f  
Hole 86-1 i s  70 O and d l p  I s  -60 O. Hole 87-2 was 
d r t l l e d  e a r l i e r  nearby. The assays shown I n  the tab le  
f o r  Hole 87-3 are o f  sectlons adjacent t o  and add l t lona l  
t o  those reported I n  GCNL 88(87) p.1. See a1S0 6CWL 
98(87). 

. I n  ;NL 105(87) p.4. two p;lvate placements 
t o t a l l i n g  20,000 shares were reported t o  be pr iced a t  
12.55 each w l th  warrants attached exerciseable through f 
20May88 t o  jbuy 120,000 shares a t  $2.80 each. Mr. Bo l tard  
says Vancouver Stock Exchange decllned t o  accept the 
those pr lces and Menlka, therefore, negotiated the share 
purchase p r f ce  t o  be $2.75 each and the warrant exercise 
p r i c e  t o  k $3 each, whlch pr lces have the Exchange's 
consent. 

R (W-VJ,M) 
%ti C W A N ~ ~ i n  Resources Ltd. 
STEWART AREA GOLD PROPERTIES has l n l t l a t e d  dlscusslons 

wl t h  
h( 8SK.A ,BSK.B-V) , 
v ( T 6 N - V )  and 
Canacord Resources Inc. t o  explore the p o s s l b i l l t y  of 
n s t r u c t l n g  the In te res ts  o f  these pa r t l es  I n  the 
Premier and B lg  Hlssour l  p roper t f t s  I n t o  a new corporate 
ent i ty.  The purpose o f  the new company would be t o  
b r ing  the properties t o  conmerclal productlon, subject  
t o  resu l ts  of a pending f e a t l b f l  t y  study and atrangment 
o f  flnanclng. This new company would a lso explore the 
Stewart area f o r  gold. 
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(AGO-V) 
DRILLING RESULTS FRON - Er ro l  C. Henlngson, 
MERRITT GOLD COPPER PROJECT president o f  Algo Resources 

Limlted, has reported ODH 
No.87-8 on the gold mfneral clalms located near Merritt,2 
B.C., enc~untered minera l iza t ion from the 12 f o o t  l e v e l  
through the 75 f o o t  level .  One o f  the zones was a 30 
f o o t  in tersect ion from the 40 t o  70 foo t  l eve l  w l t h  a 
f i v e  foot  i n te rsec t ion  y fe ld ing  .043 oz.gold/ton o f  
gold, 2.78 oz.s.ilver and 3.582 copper. DDH87-8 i s  a 
f f f t y  meter step-out nor th  from DDH87-5 whfch 
intersected a f i k e  f o o t  zone a t  a depth o f  50 t o  55 fee t  
assaying 1.25% ccpyer, 0.56 oz.sl lver ,  and 0.046 
oz.gold/ton. 

A f i f t e e n  foot sect1011 o f  DDH87-8 from 45 t o  60 
feet assayed 1.3% ccpper, 0.9 oz.s i lver/ ton and 0.023 
oz.gold/ton. 

DDH87-9 w;s drilled a t  m i n u  7S0 and stepped back 
from DDH87-8 t o  t 2 s t  the mineralized zone a t  depth and 
cut 12 fee t  o f  enrlched zone. Assays are awalted. 
Jefferson S e c w i t i o s  i s  agent f o r  a flow-through share 
o f fer ing.  

Algo plans cxplorat lon on the OK clalms whlch are 
adjacent t o  t tw Rea Gold property a t  Adam Lake, B.C. 
Algo now h ~ s  12 ( g )  exemptlon w l t h  the Secur i t ies  and 
Exchange Cc.natllssion I r !  Washington, D.C., and 1s 1 f s t e d  


