JUNE 2, 1587

(CQC-Y,Nasdag-CUSIF)
RESULTS AND PROVECTIONS
Ended Dec.3! Ending Dec,3!

1287 frodaction

Tons Ore M1led 27,000 54,000
0z.601d Per Ton 0.93 0.94
02, Gold Produced 24,282 48,520
Price of Gold/0z2.:Canadtan  $848 $560

_ U.S.A. $396 $400
Qross Procesds Can. $13,310,881 $27,171,200
Operating Expense including
aining, #111ing & edmin,

' ot $180, Can. per ton ** $ 8,100,000
Clﬂtll Mus ‘”’0.“." ‘SQM.M 1,000,000
flat Profit to Mine $18,071,000
Kot Profit to Cusac * § 1,678,801 $ 8,771,0

*Cusac receives 408 of met profit to $3,00,000 then 308
of any further profits,.

Earnings Per Share 3n.%¢ $1.08
Shares Issued,Fully Diluted 85,300,000 5,300,000
** Costs 1n 1988 were $115 Can. per ton of ore milled
plus $3,800,000 capital costs or $133 per ton. In 1987
" costs are asswmed at $180 per ton plus $1,000,000 or
$18.80 per ton for exploration for & $168.80 per ton
cost. The Cysac mine property ot Cessler, 8,C, s being
cpereted by (TLE-Y,T;
TLEXP-Nasdaq). The Cusac claims form only a portion of
the Total Erfcksom property. As outiined to the recent
ennual soeting (See GCNL No.94, May 15,1987) gold
production for Total Erickson s forecast for 1987 st
between 90,000 and 100,000 oz. gold., Of this, 45,000 to
80,000 oz, gold will be produced at eech of the Casstar
properties, the Cusec property producing the bulk of
this preduction, and the Nt.Skukum mine located 30 miles
south of Whitshorse, Yukon, Cusac 13 entitled to 30% or
40% of the net profits from their property at Cassfar,
Total Erickson 1s entitled to 37.58 of the gold produced
at the Mt Skukum mine, that 1s between 16,800 and 18,700
0z. gold tn 1987, Totsl Erickson's net production s
therefore aexpected to be between 44,000 and 49,000
oz.geld ia 1987, ‘

Suilford N.Brett, president of Cusec, stated the
above projections are made on the assumption that the
hgh grade production in 1986 from the Efleen vein s
continued through 1987, NHe noted that the mine may not
be adble to sustain these gredes for all of 1987, howsver
the ¢rilling completed {n the eastern portion of the new
vein ore zone indicates grades substantially higher than
the minre overage. The Michelle zone was recently
discovered on the Cusec property and has been opened for
nining with stopes estad- lished. The annusl report
statad the Michqlle zone s sub-parallel and simflar in
structure to the Efleen vein. )

Two significant drill hole intersections have shown
vary high grades over substential widths, and {ndicete
the potentiel for this vein system to host a major
orebody.

87-198 13 fe, 1.49 oz.gold/t 1.29 oz.silver/t
Q"m 2 't. 8.'29 o:.”‘d/t 1.70 Ol.lﬂVﬂ'/t
87-200 10.8 ft, 11,681 oz.gold/t 3.23 oz.silver/t
The new discovery will incresse the tonnage and sign-
{ficantly increase the sverage grade of the ore reserves.
The intersection {n C-87-200 of 10.8 feet grading 11,68

oz.gold/t on the Cusac property in Jenwvery 1987, s
thought to represent s further possible mew orebody. A
recently completed drill hole located sbout 100 feet
esst of hole C-87-200 returned 6.5 fest of 3.74 oz.
gold/t. This hole is part of an extensive $500,000 to
$800,000 exploration budget for 1987 made up mestly of
surface dismond drilitng to establish tonnage end grede.

Mr.Brett stated that Cusec directors are considering
paying a dividend in 1987,

Cusac has a 20% interest in the Yakatage Besch
placer deposit, Alasks, where a 500 cubic yard per day
gold recovery sand washing plant s om site, ' The
deposit 1o estimeted to grede $9.54 U.S, per cubic yerd
with gold at $400 U.S. per ounce and costs are forecast
st $4,00 per yerd. First results are expected to be
svatladle about mid-susmer but 1t 1s expected to take &
full. season’s productfon to accurstely estadlish
operating costs and potentis! profitadiifty.

In the Toodogonne River gold camp fn northern 8.C.
Cusac has & 253 partictpating tnterest tn a property
adjoining the Emergex project where Duke Ninerals Inc.
plan to drill g geochesical and 1induced polarization
anomaly 1n July,1987, Cussc also owns 1008 fnterest in
48 units north of the-Energex gold property in this sres.

In addition, Cusac owns 20% interest 1n the Geld |
Mewk syndicate seeking gold projects in southwest U.S. l
and Mexico. The syndicate Mas acquired three gold
properties to date and 1s currently examining severs}
potentially economic gold deposits in Mexico.

7~ RR EKSOURGES CORP,(MWE-Y)

JOINT VENTURE FORMED ON - John G. Robertson, president,
SILVER-LEAD-ZINC CLAIMS reports that Reg Resources

Corp.'s Silverknife claims, &
stlver-lesd-zinc prospect in Liard mining divisfom,
8.C.s @re the gubject of an option agreement whereby
interests 1n 1t can be acquired by Chevron Minerals Ltd.
end JRRYL RESQURCES CORP,(TRC-V). The terms call for
¢ payment of $50,000 by Chevron and $25,000 by Teryl and
expenditures of $450,000 by Teryl 1in 1987 and 1989 end
$450,000 by Chevron 1n 1988 end 1989, Chevron has &
further option to earn an additiomal 213 interest by
paying Reg $2,000,000 and paying Tery! $650,000 by
150ec90. 1If Chevron elects to acquire that edditiomal
21%, the participating interests {n the Joint venture
and the property would be Reg 24.5%, Teryl 24.58 aend
Chevron 51X,

Corertes pvglavetory €ritYiae 1s plesud thie

6smr. The best result obtained fron previous drilling
wes 28 oz. silver per/ton and 173 combined lead/zinc

over a l4-foot section,




NO.106(1987)

JUNE 3,1987

Mining Revenue 814.829.000

Cash Flow (Out) 6,295,000 ( 885.000

Income(Loss)Before Unysua 1 +177,000 (1,778,0
s nm‘% Btk ’% &', ;ﬂ‘ "“‘.’l’j Y ey

Gain‘on Settlement of Nots Payable 2 7= N 700,

share of Assocfate's Unusual Gafn 42,006,000 \ -

Net Income (Loss) LU .1 43,183,000 71,078,000
Per Share, Basfc ; . $3.09 (8¢) |
Per Share, Diluted . .$2.82 (8¢)

Cash and Marketable Sccurities
B8ank Loans : v
= T 1
International Corona Resources : Ltd. pnsideut
Peter Steen reports thats in.their fiscal year's secopd
quarter ended. 31Mar87,:.their 503-owned David Bell mine
at Hemlo produced 25,303 ounces of gold, briniging thoir
first half production to 48,448 ounces. j

lS +471,000 15,344,

Royex 6old Mining Corp., 49% owned by Coronl.‘

increased its interest in Corona from 38% to 49% through
1ts offer to buy Corona cosmon shares and 1987 ulrrlnts.
Corona rafsed US$50,000,000 for general corporqte
purposes through a bond {ssue in Europe. - i
Regarding the outlook, Mr. Steen says gold produc-
tion at Corona's Hemlq. mining omorutions.is increasing
stoadily.A”Royex has slgnificuntly enlarged 1ts exposgre
to precious metals in North America. The ruling of the
Appeal Court on the W{ll{amns property at Hemlo s st,ll
awaited. : : : ' :
Corona‘'s recent Eurobond 1{ssue raised some
$50,000,000 U.S. !

42,000,000 so.m.o?o :

R e

BANBURY_GOLD NINES LTD, (886-V)
NORANDA IS STARTING 1987 - Douglas A. Dewar, president
DRILLING ON HEDLEY CLAIMS of Banbury Gold Mines Ltd.,
reports being advised by

Noranda Exploration Company Ltd. that they will start
their 1987 drilling program on Banbury's Hedley, B.C.,
this week, Noranda can earn 51% interest in certain of
those Hedley clatms by spending a total of $3,000, 000 on
exploration and development work.

During the past few months, Banbury has {ncreased
its mining claim holdings in the Hedley area by 101
units. Nineteen of these units are contiguous to

Bandbury's core holdings“and are subject to the - .

Banbury-Noranda optfon agreement. The other 82 units "
will be {nitfally explored by Banbury alone., A
flow-through share placement to ratise $85,000 has been
arranged to finance this work. Banbury now holds 183
clafm units in the Hedley area of which 77 ave optioned
to Noranda.

Noranda has made 2 computer model of the Banbury
claims to help in the selection of dri1l targets.
Initial drilling will be on the north side of the
property to test the contact zone, !
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NO.107(1987)
JUKE 4, 1987

Seven Mile High Resources Inc. Canadian Nikel Company

DIP DEPTH (FT)
840 E -70 1050
INCL.
840 E -45  662.6
742 E <48 636.3
7678 -63 1567.8
OR

INTERSECTION

FROM(FT) TO(FT)

793
835.4
875.8
885.6
915

532

249
273.9

967.9
979.1
989.6
1019.1
1031.9
1052.9
1081.1
1108.7
1081.1

794

842.6
894.2
889.9
922.4

536

250.3

274.9

971.9

982.1

993.2
1022.1
1039.1
1066
1108.7
1123.5
1123.5

FEET OZ/TON OZ/TON
AU AG
1 .0G7 .196
7.2 .032 .134
18.6 .17 .388
4.3 .64 1.33
7.6 .07 137
4 047 .26
1.3 .13 .57
1 .055 426
4 .10 .178
3 .05 137
3.6  .029 044
3 .035 .108
7.2 .12 .213
13.1 .16 .362
27.6 .31 .637
4.8 .07 164
42,6 .23 456




. SKYLINE EXPLORATIQNS LID,SKX-V)

No. Of Location Along Width Gold
Panels BalseJfeet = fesl PLVALLE
2 5.0 - 6.5 4.6 30.8
2 11.0 - 12,5 4.9 29,9
2 13.0 - 14,5 1.6 55.8 .
2 14,5 - 16.5 1.8 49.4
1 16,5 - 18.0 1.6 0.78
4 19.5 - 21.0 5.7 1,33
4 39.5 - 41,0 6.6 8.03
3 52.5 - 54.0 S.7 2.59 .

*Measured from start of high grade intersection in raise. .

EXTREMELY HIGH GRADE - M. Norman Anderson, chairman,
GOLD ZOME ASSAYED announces assays now recefved by

Skyline Explorations Ltd. from the:

occurrence of an extremely high grade gold zone in the 16
vein encountered in the new raise on thefr wholly owned

Stonehouse gold deposit 60 miles north of Stevart, B.C.'

Assays are of samples from panels measuring 1.5 feet x -
2.0 feet on the floor, back and face of the nlu at .

various intervals.
Additfonal face samples over the next 16 feet are

" in for assay.

k

" resampling of the entire area and further

Cmnm:lve back sampling end detailed mapping

are unamy

‘ The” 1987 exploration drift om 16 vein east has -
~ advanced 320 feet.

The vein ts contfnuous, averaging 4
feet thick plus an altered mineralized hanging wall.
Periodic face samples indicate an average grade of 1.05
oz.gold/ton. A comprehensive panel back sampling cam-
paign over the entire drift Tength was - completed May
27. Assays.are swaited. '

The 16 vein at the present east face has been
offset by a fault to adout 100 feet north, which fs as
predicted from previous surface dismond drilling. This
was confirmed by an underground diamond drill hole. aud
drifting was resumed.

The 16 zone ventilation niu. 370 feet in lngta.
has broken through to surface. It confirms the vein's
vertical continuity. Preliminary early samples indicate
8 grade of 0.91 oz. gold/t. Comprehensive
sampling and mapping will start soon. :

The Discovery zone West Drift advanced 100 feet. A
advance to the
west are scheduled.

A new hanging wall drift has been driven 175 feet
east from the mafn crossrcut to explore the Zelphrin zone
and to establish diamond drill statfons to explore the 16

| zome and Discovery vein to a depth of 159 feet below the

existing level., This diamond drill program began May 26.
Anticipating confirmation of previously drilled deep
holes, & new, second level will be estadbiished at about
the 3525-foot elevation, fmmediately adjacent to the
proposed mill site. ‘

An engineer-procure-build contract has been let for
& 200-400 tons/day will to Orocon Inc. of Vancouver, &
well qualified specialist in small gold mills, This
work is progressing rapidly.

Management are optimistic that approval in princ
will be recefved from B.C. and federal agencies. |
June, They anticipate confirmation of threshold
and grade targets by that time and upoct c
can begin lJulye7. »

LBQN_RIVER RESOURCES LD, (IRN-V)
JRANDA RESUMES WORK ON - On the property of Iron River
"« WASHINGTON PROPERTY  Resources Ltd. on Mount

J’i Washington fin the Forbiddea

Plateau area of Vancouver Island, west of Courtenay,
B.C., Noranda has begun the 1987 field season with a
program of soil sampling, geological mapping and ground
geophysical surveys which will proceed at an accelerated
pace as the snow pack recedes. Noranda can acquire 51%
interest in the property over 4 years started last fall
by paying Iron River a total of $250,000 and by spending
a total of $1,500,000. Iron Rfver's proeprty lies near
to and west of that of Better Resources Ltd,

Iron River owns a property covering a small, past
gold-silver producer on Loughborough Inlet about 175
miles NW of Vancouver, or about 45 mfles north of
Campbell River. Work to date, fncluding an aerfal photo
study, suggests that lineament {ntersections are loct
for mineralization. The best gold/stlver mineralization
found so far 1s assocfated with sulphides in a
lenticular quartz vein confined to a NE-striking shear.
Several overburden covered electromagnetfc anomalies are
now shown to be located on lineaments and to warrant
further evaluation. Additional work is being delayed

pending completion of a logging road buflding progres on
the property.

Z< HYCROFT RESOURCES & DEYELOPMENT CORPORATION(HYR-Y)

ENGLEFIELD RESOURCES LID,(EGF-V)
DIAMOND DRILLING PLANNED - Englefield Resources Ltd,
FOR FIRE CREEK GOLD TARGET  has committed to spend a

panel

minimum of $100,000
including 2,000 feet of diamond drilling in 1987 on the
Fire Creek gold property of Hycroft Resources &
Development., Englefield can earn a 50% interest in the
property near the northwest end of Harrison Lake, by
spending a minimum of $500,000 on the claims over three
years. The Hycroft property has a well defined gold
anomaly 900 meters long by 100 meters wide with surface
rock chips assaying up to 0.29 oz.gold per ton over a
two meter width., Englefield recently staked 100 claim
units contiguous to the Hycroft property. These newly
staked claims wfll form part of the Fire Creek Joint
venture and will be shared 50-50 by the two companies.
THLANDS MINI (SSM-V)
FLOW-THROUGH FUNDING ARRANGED - First Exploration Fund
FOR FRASERGOLD  EXPLORATION 1987 has agreed to buy
370,370 flow through
shares at $2.70 cach to provide $1,000,000 to Southlands
Minfng Ccrp. The proceeds are to be spent on the
exploration of the Frasergold precious metals project
near Willjams lLake,B.C, The Frasergold project {is held
under option from (EUK-V) o( SEE
GCNL NO. 100, P.3, May 26,1987 FOR DETAIL OF THE OPTION
AGREEMENT AND PROPERTY PROGRAM.)




4 LOR_IHE_RECORD :
\CARNES CREEK EXPLORATIQNS LID,(CSK-V) plans to bulk
test the Noland mine tailings at Spruce Creek, Atlin,
B.C., where 1in excess of 230,000 cu. yds., with an
expected gold recovery of $12,00 per cu, yd. at & rate ‘
of 2000 cu. yds. per day expects to start {n June 1987, o
< SOLDEN_PYRAMID RESOURCES INCL(GPR-V) has acquired an
optfon to earn a 60% interest 1in
CORP, gold property located in the Arrow Lakes regfon .
B.C. By spending $600,000 over 7 yesrs plus 100,000 W
shares, Western Canadian Land retains the right to
participate as to a 403 working {interest or elect to
convert to a 3% net smelter return interest. .
The property adjoins the Tillicum Mountain Gold B
property owned by Esperanza Explorations Ltd.
. (TeP-v) director G.A.
AMacDonald announces & 2-month extensfon to 6July8? of
the optfon assigned to 1t by 311956 B.C. Limited to It

acquire from Outland Resource Corporation and the ‘ 4

interest in a mica property near Valemount, 8.C., while A

congidering a prefeasidilfity study recently received. ,a
N0.108(1987)

_JUNE 5,1987

7N BEA_GOLD CORPORATION(REO-V,T:REOGF-Nasdagq) : .
HOLE INTERVAL TRUE WIDTH SILVER 60LD 1INC LEAD COPPER TOTAL SILVER .
(Ref)  MEIERS  MEIERS FEET  QZ/ION QL/ION i, i % EuIyem
ASSAY RESULTS REPORTED MAY 6,1987
89 48,15- 59,8 11.65 (33'- 2*) 41,63 0.065 2,85 1,33
*48,.15- 52,15 4,00 (13'- 2") 102,00 .140 4,89 2,26
90 98,37-102.11 3,74 (12'- 3*) 56,27 .090 2.64 1,13
*99,10-102,11 3,01 ( 9°'-11") 68,70 .106 2,60 0,93
93 ** 113.80-114.,45 0,50 ( 1'- 8") 4.55 .016 1.09 0.87
114,90-115.2 0.25 ( -10") 3.50 022 3.41  1.76
95 ** 129,00-130.00 1,00 ( 3'- 3*) 10.03 .012 3.03 1,80
96 ** 13,80~ 15,20 1,40 ( 4'-7%) 43.49 041 1,71 0,01
3.95
5.40
6.70

50.67 02/Tom

97 16.97- 21,17 (13'-0") 34.77 .036 25.50 0.83

98 42,80- 48,20 (17'-8") 79.92 .144 1.96 1.65

99 71.00- 77.80 (22'-4") 36.87 062 3.46 2.23
ASSAY RESULTS REPORTED JUNE 4,1987

v-nauv-?ON'—‘Nb‘
NN N = NN

WWwr a8 00 0NO0O=OO

100 46.00- 52.50 5.60 (18'-4") 28.50 .037 3.36  1.87 1.34
46,00- 50,2 3.60 (11°'-9") 40,98 053 4,31 2,44 1.70

101 139.82-140,02 0,36 (1°'-2*) 18.29 .007 3.53 2,49 2,30

102 74,50- 82,1 7.5 (24'-7%) 90.24 .087 2.21 1,20 2,30 102.59
75.30- 82.1 6.7 (21'-11*) 100.00 .096 2.41 1,30 2,52 113,55

104 56.20- 58,7 2.4 (7'-10%) 8.63 .063 082 0,39 0.30 13.99
76.50- 80.9 3.9 (12*-9%) 9.45 .018 3,36 2,34 0.49 16.54

105 62.4- 77.1 10.4 (34'-1") 10.67 024 3,63 2,23 0.43 18,21

106 120,3-122.8 2.4 (7'-10") 51.94 074 . 1,51 0,34 - 60,66
These results confirm and extend the spectacular values in Trnnches 3 4 and. S and . 1n Hol'§'7l. 89 and
90 previously reported as follows: ~¥ﬁ =g B -
Al 104,25-108,.45 4,20 (13'- 9") 28.80’ 0.037 * 5 03 3 72 '
13 Surface 3.10 (10'- 2%) 83.28 .130 3.30 17.80 1.84 108.40
T4 Surface 0.85 ( 2'-10%) 255,25 .324 1.37 24,98 4,22 297.81
TS Surface 4,80 (15'- 9*) 79.75 .048 0.82 8.65 1.7% 91.78
f



