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XE PROPERTY HOLDINGS MAP OVERLEAF - For the last
three years
Adams Lake ares, 30 Iﬂu nortmst of Kamloops,

. a C., three companies under the direction of Ernest Berg-

>

* vinson, president, and Glen White,P.Eng., geophysicist,

have been acquiring, by staking and -purchase, a large
dblock of claims. The 3 companies are: Omni Resources,
Berglynn Resources and Island Mining & Exploretions.
The maps OVERLEAF PAGE ONE AND TWO of this GCNL show the
approximete locations of the current land holdings and
some of the mineral showings located to date. Most of
the claims are held as to 1008 working {nterest with
small ‘groups subject to royalties of between 1.5% and
103 of net profits or of net smelter returms.

The claim groups are east of the REA GOLD
CORPORATION-MINNOVA INC. high grade silver discovery,
The Omni snnual report, Oct.3,1986, states the property
1s located in the same geological belt as the Res Gold
sassive sulphide discovery. Geologcal mepping with some
geophysics and geochem work wes comducted in the fall of
1986, In 1985 a ground .vector pulse horfzontal loop
electromagnetic survey lmm 2 high priority diamond
drill. targets. ' The - msibﬂity 0'4“ messive sulfide

minerelzation with tha. s!u and megnityde to develop .
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significant tomasges.: tw ‘since 3l typfcal.  volcano-

genfic massive sulph*ldg deposit occurs 8s
orebodies scattered over 2 large area, The companies
have been approached by 8 oumber: of major .companies

several

interested 1n plrticintiwa ia: the. exploration.
Further exploration {s p‘lamd for the 1987 field suson. ;
¥ (kHG-v)

(NRM-Y)

EARLY START T0 EXTENSIVE - D.A.Mcleod, president of
EXPLORATION PROGRAN momn Newhawk Gold Mines and

Northair Mines Ltd. has
reported that. tho companies plan an .early start on an
extenstive mlogiul,upping. prospecting, geochemfcal
and geophysical progre
the ares of the Rea:Gold discovery, ‘Adems Lake ares.
(SEE LOCATION MAP OVERLEAF) The claim groups have been
held by the companies for several years and are located
about 3 miles southwest of the Rea Gold discovery, about
30 wtiles mortheast of Kamloops. Mr.Mcleod stated the
programs are being initfated because :of -the {mportance
of the Rea 6Gold discovery and because the claims are
kiow:* to ' cover "‘:uﬂar -.fovourable  geological
environment, Eac coapany 1s well funded for the
programs. .

on-the two claim blocks held in -

- andso11 sampling Nas confirmed ¢
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CENTRAL a.c. w PROSPECT soﬂ and
- - - guologicll ‘mapping followed
by tmdoln lnd porcmion drilling 13 underay on the
Trout gold property of Nelcome North ;p!s Ltd. 60km SV
of Vanderhoof in_ central B8.C. 'N!‘ld‘llt John S, Brock
says the work program will evalyate’ the potential of the -
Trout property for. gold- reserves Mblo to open-pit
wining and, heap ‘Teach extraction tocnpiqm " "
. Tre fnfttal se \] pping. and ‘roc
pha a%mm e 100
by 1,000 foot zonme of qum bnccu and silicified
volunlc p uu,yi [ ) 0.55 ‘ounce gold per ton
acrofs- «'§.¢\¢,¢ x u(n of § Csmall portion of this
silicified zone’ by Rory. so0_Mides in 1985 ylelded
gold assays to 0.1 of.gold/t. r a 1§-foot interval.
Excavator trenching’designed to- “evaluate surface
gold occurrences .M“ stert tMs’i week. Reverse
circulation . porcusa‘lou 4_drﬂ11ng oH 8,400 feet s
scheduled for md-duly. N
By -a- joint mtun lgrunni ulth Kerr Addison,
Velcome North™ cam _estw. 508 {imterest in the Trout
property by spending $300,000 opn _it_ _h_ofpn 31Dec89.
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Main Vein 90cm 0,489 0.64 0.72 0,74

Vefn

Casau Exploration Ltd. nmo.a Innounce mthe
signing of a letter of intent to obtain an optfon to
‘earn 49% interest in thq_% 1,2, and White 1,2 wineral
claims fn Alberni mining divisfon on Vancouver Island,
8.C., subject to regulatory approval. Area Exploration
Ltd., a private firm, Iintends to maintain f{t's 51%
interest. Cassu president J.C. Stephen says work um (
proceed on a joint venture basis.

~ Gold besring quartz veins were encountered during
construction of new logging roads and the showings were
staked by the principals of Area Exploration. Assays
obtained by the prospectors range 8s high as 4.22 ounces
9ol per ton.. Check sampling by Casau staff resulted in
eonuccmn 333ys across tho sain 20n¢ as shown fn the

comluct 3 phases of work to total 3350.000 and, 1n
instalments, will pay & total of $75,000 and {ssue
95,000 shares by 30July89. An additifomal work program
-of $250,000, paymeat of $50,000 and issve of 65,000
-shares will - bring * the fnterest to 495 by 30July90.
During the same perfod, Ares will comtribute $624,490 to |
the work programs to safataip. 1t's 513 faterest in the
property. Casaw will act as mm-. The terms of .the
option agreemeat are swbject ‘to ‘Fegulatory approval,”

¢ PELHAN GOLD NINES LINITED(PHG-Alberta)
ADAMS LAKE AREA - Calgary-based Pelham Gold Mines Ltd.has
CLAINS ACQUIRED signed a letter of intent to acquire
from Trans Oceanic Resources Ltd, of
Vancouver a 50% working interest in the Russ/Ebar group |
of 46 claim units located {mmediately north of the Res - !
Gold Corp. claims in the Adams Lake, NW of Kamloops,B.C. ;
(See Rea Gold's rich assays in GCNL 111 & 108(87)p.1) Sub |
Jec; to reg'::alatory ap;;;:val. the acquisition terms w |
tnclude; 23 peayments zmuu g 000 ey
i . The Ebaw’ clails have uﬁirg?m ﬁc&ﬂ:ploutioqby g
‘the. - vendors - Tpast seasons, - _vho 1don;1f1ed
mineralized zone of nqtﬁie gold - and assochtcd ,
sulfides. An engineer's report 1s being" pnpared .
recommending a dismond drill progrem which mm wﬂl Lo
undertake after final contracts are completed. ' :
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MINE FEASIBILTTY STUDY NEXT PROBABLE STEP oN

" ADAMS LAKE HIGH GRADE SILYER oxscovm

Since drilling started Aprﬂ 27,1987, on hole M0.89
in the Stlver zone on the Rea Gold Corp. Adams Lake prop-
erty, a total of 48 holes, for » total of about 21,000
feet, have been completed in this phase of exploration.
Hole No.136 and No.137 are scheduled to be completed
June 16,1987, It is curmtly uttu utm tuo and
four weeks to receive final uuyl

Assays have been reported for s of the holes
drilled this season and assays for s fumm- 22 are
awaited. The highest grade hole npomd 1n this drill-

ing was No.108 which returned 10. feet, 3 1aclm assaying

407.18 oz.silver per ton. Included within this is 8 4.3
foot section assaying 940 oz.sflver/t plus 0,73 oz.gold/t
The silver values are M’ﬂcimly hgh to be reported at
3.43. Larry Reaugh, president of Rea Gold, moted that it
1s seldom precfous metal values can be reported in per-
centage, SEE TABLE OF ALL REPORTED 1987 ASSAYS OVERLEAF
and LONGITUDINAL SECTION OVERLEAF PAGE 2,

The 1987 holes have confirmed a high grade silver

discovery of msjor {mportance mtqintng between 800,000
and 1,000,000 tons with an aversge’ silver coateat in
excess of 45 oz, per ton.  That fs' m 40,000,000
.M SO.M.ON 02..""? .t “0‘ !
ground at  $240,000,000 - egh_.
polymetallic zone stritu 50, go
west and dips at:be - 4D end ) Ehe 9

The 48 holes have ostab"shd the zm to u 1.600 feet

~ present. .
_wine foasibility study following the presat drilling.

lu’d n the -
" .ht “.n M ._ntp ”nnl fjiucm utmuum.

~material was processed through the Danko concentrating

plant, with reportedly good metal recoverfes snd the
concentrates have -been shipped to Cominco’'s smelter at
Trat) for processing. Results of the mining, concentra-
ting and smelting are yet to be received by Rea Gold.

Res has & -30% carried interest in the property to
completion of a feasibility study and thenm 30% working
interest plus & 53 net smelter return royelty. Minnova,
Inc. 1s operator and can acquire ‘a 70% property interest
by completing a feasibility study. On April 16,1987, Res
Gold -repoited an agreement to buy a 55 met smelter return
royalty od the property from J.Allan Hilton of Kamloops,
for 100,000 shares, $150,000 cash and a $1.50 per milled
ton royalty. This acquisition s still subject to
regulatory approval. This acquisition - has the same
effect as Rea Gold having & 103 to 155 carried interest
in the property over and sbove ts 30% working interest.

Minmova has - reported that the results of {nitial
metallurgicel tests suggest the ore will require a fine
grind before differentfal flotatfon for vecovery of the
stiver. No sigaificant' amounts of arsenopyrite are
Ninnova -has fadiceted 1t wil) Vikely start »

. Larry W.Reaugh, presideat of Res. Gold Corp. hes
reported 2 proposed privete placement of 1,000,000 units
tacl_ :

”1907 the prices on tMs propoud prinu phcmt were

along strike, 820 feet down dip and to renge from 3 to  reduced to $5.00 per unit and $5.50 per share on the

35 feet wide, aversging 1§ fest wide.
the .silver content, the massive ' lma um,s abost
0.07 oz.gold/t, 53 e@tué‘tou- 1c). 1S copper, Of al-
wost equal 1 o] very of iaf ‘new Silver
zone 15 the fact that the Yault’feny: within e Tch 1t 18
hosted has been found ‘to’ b9 an-lmmr "8 $-uile
length, At seversl points along this 3 mites of fault,

.2

1

In oddition to  warraats. A finder's fee of 53 of the gross is proposed

to be pefd to Desn Witter Reymolds of Canads Inc. At
Mo”.,m '.. had. 6,006,013 shares issued and 986,000
- reserved -for miu ‘of options, flow-through funding.
Mu. the M expects to complete an underwriting

* agresmeat for ¥ further 1,000,000 shares shortly,

[y

G

Res :Gold also holds :severs! other {nteresting

dri1l holes have located barite aud .nin m-ito. both ﬂnnl “properties and. 1,286,705 shares of NIDLAND

of which are considered ttm 1M1uton of . good aress
for further exploration. b h o
The Mau Lake i
feet 1in el y st of Kasl
Rea acquired m original propem » Tate October’ 1983
becsuse high grade values were dimnnd 1» outcrop wd,
later, in a bulldozer trench in &n ares of a 40,000 perts’
per billfon gold geochemicel u-p\o. llogiml stream
si1t ‘sampling attncted ‘property nador Allan Hflton to
the ares. These -firs and 1984 mr-s were on
what: {3’ called the mm&m‘."tm 9,000 feet south.
west of the Silver fone's cutreat drilling. Reserves in
the Discovery zone Mhave been calculated at 267,720 tons
averaging 0,19 oz.gold/t, 2,14 gz.sﬂm'lt. 2,258 z1nc,
2,143 lead, 0.57% copper.: A mll ares mlwm and
surrounding the Discovery zone m uu sade gubject to
8 separate sgreement with Res M‘ldim .. lm interest in
this ares. This concession ares. is. ulmet t0 -a_ 5% net

smelter return royalty unhlc to Allan Hilton, venador,

On June 16,1987, Rea Gold umnccd ah sgreement to buy
this 5% royalty for 50,000 truwry shares plus $1.50
per ton of ore willed, subJect’ to. regulatory approvals,

SLITIER GOLD MINES LID,(GGM-V) 15 fn default. under on .

agreement whereby Glitter, cou!d @am 8 503 interest in
the Discovery zone concouioa ‘sres by placing 1t tato
producuon at adbout 200 tons nr day. Glitter has mined

tome Af matawl -

- EMERGY CORP, treding at $2.,40 per share, $3,000,000,
J“ 15."7. ond 244,500 shares of Rea Gold valued at
“o“ \‘“ 15.1”7. O"Sl.m..@o
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