
dent ha8 nported thrt 8 
total o f  24 holes &ve been coapleted i n  tAl currrat 
phase o f  kaolin test d r l l l l ng  a t  Lmg mr XI .I188 
mrth o f  Vancouver. A11 o f  the holes are i n  the a m  o f  
tRe discovery hole dr i l l ed  last  Spring. It i s  8ppr-t 
fm th d r l l l l ng  that t h e n  m ho crpmte deposits. 
Gu i s  r p r l v r y  deposit slmtlar to those luo l ln  deposlU 
(-fOUTH-)Commll, . England. This p r l r r y  drporl t 1s 
o n r l r l n  by r m d l m t w y  dpos l t  Wlch contains b m r  
kaolln r l t h l n  the @bran bedn hmtlm. Approxlr t r ly 
1.000.000 tons o f  thr p r f r r y  kaolln have been out l lmd 
thus far. Frank Sutton. a lrrdfng e-rt i n  kaolln 
p#rtslng and b w f l c l r t l o n ,  with Engllsh C b l u  Clay k. 
fo r  30 yean i n  tlr centre o f  U.K. h o l l n  &po$ltcm has 
v i r l t d  th property. k d l 1  adv lu  the hrgol8mda 
jo ln t  ventun on prousslng and bm8flchtion. Ib. 
Sutton h s  nturnod to  England ulth cogoslto maples of 
aRttr. g n y  u d  brown kaolln hr testing *Ith highly 
~ 1 @ 1 l ~ d  laboratory test pmudum. A ) rophys lu~ 
u p l o n t i o n  p m g r v  1s brlng plrnnad f o r  t)w e n t h  
property to further dellnoate control fau l t  zoMS. A 
fwtbr d r l l l l y  pmgm i n  l a w  anwry 1- 18 p l m n d  
t, m m ~  a M  t.~t for  b m  t l y m  )r-1- 
and #@11lu c o r r t m t a  
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by prlvat. p l a m t .  8 d ~ t  to 
mgulrurl. autbrl t y  approval. Th PW W 
rr ur tudr to eq lo re  8 ,Id-platlnm p m m W  on 
Wtp6 . k w t r l n .  3s b, n ~ r t ) L w ~ t  of MIC. t ( *&C.  
TI* vpftr toll -18 -1OUS . a m  18 1.000 * 
1- p , r r t o n  WI~. M I ~ M ~  UIS i-1,- 
p t r t t p u  values up to 300 p a r t s ' p r  b i 1 1 1 ~  .uJ a@u 
Wcrs ip q 83 ~ w W  per b t l l l m  m 9 - e  ,[. 
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COMINCO LTD. (CLT-YS~?~)_ D~TJQ#@E RESOURCES CORP. (DLW-Y) 

SNIP PROPERTY - : ISKUT RIVER AREA OF NW B . C . 



TEUTON RESOURCES ,CORP ,i.(TUO-V) 



Wght Englneerr L im l tW have n l r r s e d  8 s m w y  of tho 
h u l b $ l l u  SW Oil th0 C l l o l 8  -1d pmj8Ct l h l c h  ~)ur, 

th b p o s l t  a n  k DIM pmf lkb ly ,  The b p s l t  1s 
nmr the canter o f  Gmhu I s l r d ,  m e  o f  th8 
Charlotte I ~ l m d ~ ~  B,C, 

HlMtrgnts o f  t ) ~  study 81Y: - Opa p i t  rlw, 6,600 short tons per day, Oven11 
u w . w  o m  qrlpplng rat ion 2.p:1,, - ' b p l u i  costs' o f  $110,000,01000 includfng *rnLlnj 
capital of $5,100,000 and contingencies o f  $14.400,-, - After  tax, discounted, cash f low rate o f  n t u r n  f o r  
tb project I s  19,18X rt r gold prlce o f  US)W per or, 
rd  m exchange rate o f  SlCdn, 76LU,S, - If flnanced on r 2OS equlty, 00% dabt brsls, the dobt 
cm be reprid d t h l n  2 years, - A t  9011 recovery, tot81 gold productlon w i l l  excood 
1,500,0000 ounces, - Production 1s scheduled t o  s tar t  on Octovw 198% - Tho alneable on reserves a n  27,360,000 ~ M r t   to^ o f  
~ l d  rt an average ' grade of 0.062 oz/st uslng 8 0,032 
oz/st cut-off grade, - Operating costs vary from US207 per 02. f o r  mr 1 
and 2 o f  p ~ u c t l m  rt des1gn.d upmlty to ma2 )rr 
02, for yeam 3 to 12, 

- F u r t h r  m f l n r m t s  to the mta l lu rg lca l  process whlch 
rn belng Wstod I n  r p i l o t  plant m y  reduce the 
lndlcrted capital and operating costs, - Om tnataent w i l l  use the proprietary Arseno process 
J l l c h  uses n l t r i c  r c l d  t o  catalyre oxldatlon o f  the 
mlphtda rrlnerals which o t k r w l s t  render the gold 
mfractory t o  convetlonal cyanldation. - Oold recovery I s  expected t o  by 90% - The cash flow s u m r l e s  allow f o r  b m n t h  start-up 
period uhen productlon w i l l  be lower and operating costs 
hf-r than when operations are a t  I t s  deslgn capaclty, 
From Aprl l  1990, the operation i s  assued t o  have 
rrrched i t s  design capaclty, - Envlronrmkl  work has been performed by Norecol 
Emvlmmentrl Consultants Ltd. of Vancouver whose Stage 
11 report w l l l  . be submitted t o  the Mine [kvelopmnt 
Stoerlng Comlttee o f  the B,C. government early I n  1988, - Control o f  potent181 acid mine drainage, control o f  
r t e r  qual i ty Impacts and protection o f  the hlgh f i sh  
h ~ b l t a t s  o f  the Yrkoun Rlver system a n  the key 
mv l rommta l  Issues, The proposed mining and 
n c l m t l o n  plans the m i l l  process selection, the 
'loc8tlon m d  layout o f  the plant site, and water and 
wsk rnrgmmt plans a l l  re f lec t  t h l s  prior1 ty, 
v ~Tlw'-tokl ~ IM labar force I s  estimated a t  188 
pw~ans, o f  whoa 120 t o  130 w i l l  l l k e l y  be current Queen 
Chrrl o t te  f $1 ands msldents, - Royalties and taxes payable d i rec t ly  t o  the Province 
o f  B,C, during the 12 years o f  operation to ta l  about 
SSl ,ooo,ooo , 

Mr. Longstrffe comments ,'Cl t y  Canada ' s management 
lus nvleuad the Yrlght study and believe there i s  scope 
f o r  slgnlf lcant improvements I n  capi trl and operatlng 
costs, For example, the feasibility study 1s based on 
om w n w l  p l t  desf gn and mineable o reserve 
crlculrtlon, Further geostatstlcal work w l l l  make It 
possible t o  optlmlze the p i t  Cs lgn and increase alnlng 
s 8 l u t l v l t y .  This w l l l  Improve both operating costs and 
n m u e ~ , ~  He notes also that t h e n  I s  econmlca1ly 
r t t n c t l v e  o m  a t  the bottoa o f  the p l t  which could be 
rlmd by bulk underground methods thereby extending the 
minds 1 l f e  beyond 12 years, 

City Resources (Canada) plans t o  raise a substmtlr1 
portlon o f  tho project flnanclng by way o f  a gold lorn, 


