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Re venues 
1P82 198P' 

$5,042,000 $198,000' 
Net Loss $ 120.000 $164,000' 

LOSS Per Share 0 . 61 0.8t ' 

- R C E , ( G R D - V )  t o  t a m  511 in terest  I n  
properties I n  the Nest Kootenay area o f  B.C. Including 
the Goldbelt mlntm Bayonne and Y8lr 8 n r s  I n  the Sheep 
Creek aln lng c a g .  
r h l ch  Tewr IS the w 
equal l y  i n  completing the exploratfon program n q u f  red 
by the optfon agreement. 

Phase I o f  the exploration program costing $500,000 
must be completed by 31Dec88. The focus of exptoratfon 
w i l l  be 6,600 fee t  o f  land between the 6oldbel t and Reno 
rslnes. Proven reserves I n  place a t  the 6oldbel t mlne 
a n  24,000 tons grading 0.40 oz.gold/ton. Work s tar ted 
on Phase I I n  Ju ly  and Involves geochemical, geological 
and geophyslcal work. An 8,000-foot d l  amnd d r t  11 
program star ted I n  l a t e  July. 

I n  Mexfco, dlamond d r l l l f n g  has just  started on Las 
Mfnf tas property. I t  I s  Intended t o  provide Information 
on the structure down t o  600 fee t  o f  depth and t o  
provide add1 t iona l  lnformatlon on paralle'l n lneral lzed 
structures. Surface mpplng and saatpl i ng  . ' i n  the Zob!a 
Worth area has I den t i f l ed  a 600 by 18 meter area o f  
mlneral izat lon which 1s s t l l l  open t o  the test. Bulk 
sample resu l ts  t o  date I nd l c r t e  an average grrde o f  2.3 
grass per tonne. Slml lar work I s  s t a r t l ng  on the tobfa 
South zone. 

Laboratory tests  o f  leach processlng Indf cate 
recoverfes o f  60% t o  70% o f  contrlned gold. Tests a n  
continuing t o  determine the e f fec ts  of crushlng 40 
varylng sizes. A 5,000-ton f l e l d  tes t  pad i s  planned t o  
s t a r t  I n  October 1987. Mr. Evans anticlpates a producL'* 
t l o n  s t a r t  as ear l y  as mid-1988. depending upon resul'ir 
obtalned from the f i e l d  tests. A reverse circulation 
d r l l l  should be operr t lng on the property by November t o  

N0.155(1987) 
AUGUST 1 3,1987 

M E W  DRILL HOLE ASSAYS 
87-60 477 - 486 9 Ft. 8.16 10.0 1 3.37% 0.024 
PREVIOUSLY REPORTED DRILL HOLE ASSAYS 
87-59 4 4 2 - 4 5 2  10Ft .  21.27 5.1911.44L 0.033 

l n c l  udes 4 51 .O 9.59 3.151 .07 

86-52 431 - 448 17 10.75 4.67 3.76 .017 
1 nc l  udes 5 32.60 9.19 8.51 -038 

~~~o----~-~----o-------~---------o----------------------- 

The hole No.87-60 intersected the high grade Abbott 
zone 42 fee t  below the intersect ion i n  hole No.87-59 and 
92 feet  below hole 10.86-52. The next 1987 hole, No.61, 
has lntersected the mlner8 l lz r t lon a t  a lower level. L 
dl atlneralized section has been sent for assay. 
D r i l l l n g  i s  continuing and addit ional asuys  arc 
8-1 ted. The Wagner Abbott pe jec t - - - - l  s located _-__.------- 
~ . T n p l e t o n ,  70 miles soutjt!@ - -of Reve!~JoCe, J,C .- 
Ilkado has a 70% w r k l n g  t n t e n s t  i n  the property. 

Addltlonal d r l f t l n g  m d  m i s i n g  I n  high grade o n  
m the Wagner has been undenry f o r  the past m k .  

During t h i s  perlod, 500 tons o f  o n  have been 
trucked t o  the h lghwy 8nd stockpiled mrdy  for hauling 
t o  the Alnsworth m l t  1. 

*rnrutWV) 
J01WT VENTURERS APPROVE 6010 - Robert 6. Hunter, 
PRODUCTION FEASIBILITY STUDY pres ldent , reports that  

North Anrrlcan Metals 
Corp. (501) and t h e l r  j o i n t  venture partner, Chevron 
Minerals Ltds. (50%) have approved a productlon 
f e r s i b l l l t y  study o f  the .Golden Bear project near Dease 
Lake i n  north central B.C. that  recommends a 360 metric 
tonnes per day, 115,000 rnetrlc tonnes per year 

provide v r h e  %amplet. underground and open pf t gold mfne. Average m l l l  feed 

W ( 6 B N - V )  
V ( 0 U I - V )  
-(AOE-A1 berta) 

INITIAL DRILLING PROGRAH STARTED - Golden Band Resources, 
Dc!aware Resources 

and Amerfcan O n ,  as t o  one th f  rd working In terest  each, 
are explorfng the property r h l ch  adjoins the  ela aware- 
Calnco Snlp proJect, 60 ktn nor th 'of Steuart,B.C. 
Ex is t ing trenches were cleared and resamled. The best 
~ l d  v r l w  reported was 0.952 oz./per -ton across 0.5 
r Q r .  .S i l ve r  yalues ranged fm 1.4;oz. per ton t o  
%'%l:.oG:#r tori, copper va1 ws~froW2;SI t o  8.321 and 
zinc fm 1.51% t o  12.02%. The trenches are over a 30- 

grade and annual gold productlon are forecast a t  0.60 
ounce gold per rnetrfc tonne and 64,000 ounces, 
respectively. Operating costs per ounce of gold 
produced a n  projected t o  be wel l  below average Industry 
costs. 

The j o t n t  venturers a m  now developing deta i led 
construction plans and schedules. A Stage One study 
seeking approval f o r  constructfon has been submitted t o  
:he B.C. Mlnlstry o f  Energy Mines and Petroleum 
Resources. 

l r t e r  ~ t r l k e  length ~ I t h l n  a gold sol1 geochemlca? 
anomaly wnlch l s  500 meters long. An I n l t l a l  6 d r f l l  
holes a r c  planned t o  tes t  the area of the trenches. 



EXPLORATION PROGRAW UHDLWAY - John Lepinskl, 
pnsldent of 

Rule Resources Ltdo bas nported that the $300,000 
program has started on the Toodoggone River area gold 
propertr, The program 1s r jo ln t  venture o f  Rule, Sutton 
Resources and Redfern Resources 8s t o  33.33% each. The 
property, located northwest o f  the Chanl 601d Mines Inc, 
(Wm) project, w i l l  have excellent access as the 
ncen t l y  announced Toodoggone mad w l l l  pass within 1 
mile o f  the c l r l ru,  (SEE PROPERTY LOCATION MP 
OVERLEAF) 

The d r f l l  program wl t t  concentrrte on the new gold 
discovery outlined by the 1985 and 1986 exptoratlon 
programs. Thls d l  scovery occurs w l  t h ln  8 s l l l c i f l e d  
quartz-veined brecclr systea over r length o f  1,400 feet 
and widths of 150 feet. This brecclr system has r 
nrsrked s lml t r r f ty  t o  the s t r w t u r r t  ore controls a t  tfw 
Chnl  Lawyers orebody, 

The most northerly tmnch I n  the north south 
str ik ing main zone n tumed 0.42 ot.gold/t over 12.8 
feet and the most southerly t m c h  1,106 feet awry 
assayed 0.04 oz,gold/t over 43.4 feet, fi uelghkd 
average assay over 435 feet strfka length a t  the north 
end of the exposed zone returned 0.208 oz.gold/t over an 
11,5 foot wldth. 

The n o r t h s t  zone M s  m l r t l v e l y  unexplored, 
hotever, 8 quartz system hrs ken discovered which 
assayed 0.22 or.gold/t over a m l n l ~  exposed wldth of  3 
feet 0 

NIR h Coapany Llmted P ~ r t ~ n h l p  h8s c m l t t e d  
an addltlonrl $300,000 t o  Rule Resources fo r  t r x  flow- 
through shams fo r  the 1988 Toodoggone River exploratlon 
program. 

Rule i s  also c o r 1 t t . d  t o  m October 1987 d r i l l i n g  
and exploratlon program t o  expand on tlu m 8 n t  gold 
deposit on tRo Ckst gold rlnr I n  V l q l n l a  Clty, hvrdr .  
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RULE RESOURCES 
LTD. (RUL-V) 

SUITE 300- 125 4th AVENUE 
KAMLooPs 8.C 82C..3NA. -...- 

TELEPHONE (604) 37i: 5441 OR (6041 931 -3231- ' '  . 

. LTD. (RFR-V) 
SUITE 166- 10551 SHELLBRIDGE WAY 

RICHMOPID, B C V6X 2 W 9  , 
TEL E worrE (604) 278 - 3028 

TOODOGGONE GOLD CAMP 
LIARD- OMINECA MINING DlVlSlONS ROAD E I 1 L Y S I W  

, r W L D  OCCURRLNU ,- 

' JULY-1987 
I-., ." .,,, w , .  Y,....',, '....I".. - " -....- .. 
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CANAMIN RESOURCES LTD., 
(CA-V) 

SICKER VOLCANIC BELT 
VANCOUVER ISLAND 

WITISM COLUMBIA 

prrcipitatd by a change in  control whcmby Southern L 
Gold Rcroutca Ltd. has acquired 100.000 d u n s  d your . 
company's common stock. I t  n SouthcrnS luted inlcnt 
to build GnaMin finrwially and by the addition d m w  
r a o u m  u~cu to a rignificani and p r d i u b k  r u t w  ' 
rithin t k  natural mourcc industry of Wcrtcrn Nonh 
A~cr ica.  

The mimnl ptopcny position illurtra~ed in the map 
abon is an eactlknt base from which to begin the 
buildin8 ptoarr. AJ of this writing. thc Villalta oaidc 
#old showing h s  been bought l o  Frown r ru rws  of 
21.000 tons of open pit a m s  8radin8 0.121 o u m ,  pcr 
ton ofadd. The potential ofthc propcrty has barely k c n  
wratchcd a d  much work remains to bc donc. 

To this c d .  your company has acctptcd S Bl.0001r, flow 

through funding which rill be dirccled at further 
dcnloping t h  Villrha and eaplorin~ the Poly. Amore 
a d  Sognidoro claim soup Of pn icu l r r  intcrru is t h  
Poly propcrty as i t  is contipoua l o  the Akrmin -  
bramidc d i r c o u q  clrims. 

Mmwhik. CuuMin a psmb &shg on mmal 
potcntwl mineral p ropcr~k  in British Columbia and is 
looking lor and is r w k w i n i  w i b k  opportunities in the 
Westcrn U n i l d  Statca. Wc hope to k abk to nuke 
announcenrntr in thn q a r d  o n r  thc lwal fcw rrrks. 

Altogether. sharcholdcr\ have every reason to be 
optimists o n r  thc b.lam.c 1987 and kyond. 

QlAMONO DRILL PROGRAMS 
1. A8ERYlN CORP. 2. ESSO RES. 
XMINMOVI INC. 
4FALCOtWAIDGE 110. 
SUTAH MIMES LTR 
6. ~NTEANATIONAL CHEROKEE 
7. CANAMIN RES. 
&MIMNOVA I N C  

CANAMIN RES. 
&NEXUS RES. 



Assays have been reported from 13 holes d r l l l e d  on 
the Mew Shorlng Zone on the CK- p f ~ j e c t  coverlng 22.000 
acres located 52 ka northeast o f  Clearmter whlch 1s 80 
b north o f  i(uloops, 8.C. T h ( 8  d r f l l l n g  was designed 

' t o  conflra, deflne and extend d r l l l  inferred reserves of 
1,640,000 tons gradlng 8.6% zlnc, 1.4% lead and 0.25 02. 
sl lver/ t .  The program 1s a SO-50 j o i n t  ,venture between 
Verdstone and Rea 6016 and I s  under .the unaganrnt of J. 
Douglas Blanchflower. consultfng .geologist. Seventy 
k o k 3  a n  planned for  t h l r  p l u u  of-explorat ton and w f l l  
Include dlamnd d r l l l  t t s t l n g  . o f  .both the h l n  Boulder 
and North S t ra t  zones.(SEE 6CNL ,N0.135, Ju ly  15.1987 for  
pnv lous  property n s u 1  ts. ) 
HOtE INTERVAL TRUE YIDTH ASSAV RESULTS 

SI(IL1IIE: ( S U - V )  
SAMPLED AVERAGE COPPER * SILVER GOLD 

rn 
DISCOVERY 

m L 
230 feet 5.52 feet 2.83 1.06 0.675 

16 VEIN 
480 4.75 0.71 1.76 1.323 

DRIFTING EXTENDS RESERVES - Sltyl f n r  Exploratfon's 
& * i t opmt  o f  t h e i r  100% 

0-cd Stonehouse pold 60 r t l e g  noflh of staw,pt 

B.C.. I s  pmceedlng on schedule. Consttuctlon I s  wel l  
undewy  on the 1111 foundatlons and the camp . The 

r l r s t r l p  extension wl11 be completed I n  time for a 
Hercules a l r c r a f t  t o  de l lver  the rill and equlprnent as 
scheduled on September 15. 

Dlanond c o n  ~ d d l l l n g  cont lnws f r o m  surface and 
underground. Two Super48 surface d r i l l  s are now 
d r l l l l n g  extenslons o f  the Dlscovery and 16 velns and a 
new e lec t r i c  core d r i l l  has been Ins ta l led  underground 
t o  In tersect  the lruln zones a t  depth. 

Complete assays have been received from the de ta l l r d  
back panel sampllng along; the d r l f t s  on both the main 
Discovery veln and the 16 vein. The hlgh grade Dlscov8r~ 
YIIt o n  shoot ( r a l r )  has 8 length o f  125 feet and ar: 
@+rage wldth o f  5.7 fee t  r l t h  an average grade of 1 . 5 5  
ozl ton gold. 1.273 oz/ton s l l v e r  and 1.981 copper. The 

Dtscovery d r l f t  has now been sampled I n  de ta i l  over a 
length o f  230 feet. The veln has widths i n  hlgh grade 
o f  up t o  16 feet  and has an overa l l  average wldth o f  5.5 
feet. Lead and zinc values averrglng under 1% e r e  
returned from the Dlscovery and 16 velns. 

As a r esu l t  o f  t h l s  deta l led sampling the average 
grade o f  the measured mlneral reserves on the Di scovery 
veln has been Increased s lgn l f lcant ly .  (See GCNL 1 M(87) 
p.1 f o r  a previously publtshed reserve es t~mte . )  
Deve lopmt  o f  the Dlscovery. 1 6  and Zephdn mlnt ra l  
reserves 1s continuing. 

-(BRI-V;BRl IF-Nasdaq) 
GOLD ZONE EXTENDED - 6ary Logan* president, announces 
ON B.C. - PROSPECT Brican ~esources' d l  scovery of a 

new zone o f  gold mineral 1 ra t ion  on 
the Jo l l y  Creek prospect near Rock Creek I n  south central  
B.C. A small tonnage o f  hlgh grade gold ore was shipped 
from underground mlnlng on quartz velns about the turn 

I of the century,. Brlcan can galn 100% Interest  I n  the 
property. Brlcan has. dlscovend a wlde zone of sheared, I 

I a l tered and mlnerallzed volcanjc rock para l le l  to  the 
I quartz veins, This shear ton& I s  up t o  165 feet wlde 

and extends over a n ln lnun s t r f ke  length o f  2,950 feet, 
I n i t i a l  sampling o f  the shear zone has encountered 

encouraging gold values a t  2 locations, A t  one 
exposun, chlp samples across an outcrop averaged 0.04 
oz,gold/ton across 47 fee t  Including 2 sectlons grading 
0.28 over 3.3 feet  and 0.08 across 10 feet. 

A t  a second exposure* 1,375 feet  along s t r l ke  from 
the f i r s t ,  chlp sampling returned 0.23 oz.gold/t across 
10 feet. Also, sampling o f  a quartz veln i n  a para l le l  
zone returned 0.19 oz.gold/t across 1.6 feet. 

Hanagemnt regards t h i s  as a slgnf f lcant  d l  scover) 
o f fer ing potent ial  f o r  a large mineral Ized zone. 
Discussions are i n  progress with a major minlng company 

- -- --- t o  form a j o i n t  venture t o  explore the new zone. - -  L .- - - -  



REA GOLD CORP. \ 
(JOINT VENTURE) 
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KAMAD SILVER CO. LTD, 
(ESSO MINERALS OPTION) 

NORTHAIR MINES 

PROCMII TO START : -ported a contract has been l e t  j . ' .. : ',.. f o i  ' 4 . ~ 0  feet  NQ d l a m d  d r i l l  in9 
t o  s t a r t  17~ug8f on,.the propwty on Adam Plateau. 30 

1 

OK 1 & OK 2 CLAIMS 
mlles northeast of. ,kr100ps. B.C. b 

Glen E. Yhlte,' -- consul t l n g  geophyslclst;~ )4rs 
-ported thet  the c u m n t  I.P. survey )us detected, '8 

ADAMS LAKE AREA 
ser l rs  of strong geophysical conductors colncldentrl t o  

BRITISH COLUMBIA 

strong geoch r l c r l  a n a r l l e s  drtected I n  the n c r n t  sol1 . $ Airborne Conductors 
ramp1 1 ng. 

6eoloplst brry I. Furneaux took 12 clwnnel samples 
Located by Ground Survey 

across rppproxlnutely 90 metres of quartz fel(lsprr 
porphyry outcrop that  gave anomalous values i n  0016. 1 K l L m T m  I 1 MILE 

SCALE I 
81lvor. lord. r l nc  and cep).r. Tho@. m r u l t r  lnd lc r to  

1 
tho pnsenco o f  r - lrrp - p o l p t r l t  t c  s u l ~ l d e  zone. 
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