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YEAR RdOMD PLACER - A t  Queenstake's b y f a  Rfver pl rcer  
UPERATIOW RLVIEYED property near Crrnbrook, 6.C. , 

an exploration pmgram cmsls t fnq  
o f  d r i l l i n g  rnd bulk sampling was completed In July, 
1987, The d r i l l  program has out l ined the go ld  bearing 
channel rnd  the bulk sample conffmed the grade I n  tha 
reserves. I n  August, tho b u l k  sampling program ms 
expanded t o  deternine the grade and extent of tho 
n u r v s t  across the e n t i r e  wfdth o f  the gold bearing 
zone 8nd d o n g  strfke. of the channel f o r  500 feet. The 
exp lo t r t lon  progrra, confirmed grade rnd provided 
geological informatfan that  w t l l  be Important l n  tha 
i n k r p r r t a t l o n  o f  the ongoing d r i l l i n g  program. D r l l l  
i n f o m t l o n  can now be used t o  conf i ru reserves with a 
g n a t  deal mom confidence. 

I n  September, 1987, the property ws plrced I n t o  
f u l l  scale productlon, I n  the 1987 e~p lora t lon ,  bulk 
srmpllng rnd production progtrnr r t  the Moyle Rlvor 
placer propwty, 239,000 cublc yards o f  gravels w n  
ofcWatod, o f  which 65,000 cubic yards were msM, 
ncovor lng  1,444 fi* troy ounces o f  gold, 

TW wintor production program 1s nor under my, UW 
pay gravels being stockpiled for  washing I n  the sprlng. I 

Approximately 189,000 cubic yards o f  gravels am Wrrg 
o x a v a t d ,  o f  which 29,000 cubic yrrdr &re t o  k 
stockpiled and washed I n  ear ly  b y  1988 - yleldlrrg an 
estimated 1,080 fine t roy  ounces o f  gold. Work I s  k l n g  
carr ied out by F i o n n t i n o  Bms, Contracting wl th  @ 

budget of $350,000 Cdn. This m u t t s  I n  a cost o f  $256 
U,S, per ounce which I s  coapet l t lvo w l th  tha medlrn cost 
rang8 o f  other  Canadian rnd U.S, gold producers, 

Tho b y l o  Rlver property I s  Queenttako'r f f r r t  
placer gold property capeble o f  yearcmund operatlm, In 
1987, Queanstake's flve placer projects produced a t o u t  
o f  17,070 ounces o f  rau placor gold, mflW t o  y l e l d  
Mt payable product lm o f  13,190 f f R 8  troy ouncos, md 
Qmmstako eapects to l n c n r u  I t s  gold output tn 1988, 
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