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CIty Resources (Canada) Limlted has acquired an 
opt ion t o  earn a 50% i n t e r e s t  I n  the 22,000 acre Texada 
I s1 and go1 d property o f  Rhyol i t e  Resources by prov ld ing 
$3,000,000 f o r  explorat ion and development by 31Dec90. 
City Service w i l l  earn a 50% i n t e r e s t  i n  the property and 
t h e  7 5  ton per day Concentrating p lant  on the property. 

Ci ty  Servfce has subscribed f o r  200,000 shares o f  
Rhyc l l te  Resources a t  501 each on a p r i va te  p lacemnt  
basls, S ta r t i ng  A~g.31~1987, City Service w l l l  make a 
f u r the r  $500,000 Investment I n  shares o f  Rhyoli  t e  a t  
pr lces permitted by the Vancouver Stock Exchange. The 
investment w i l l  be made i n  four  qua r te r l y  instal lments 
of S125,OQO each, 

Rhyoldte Is now bulk sampllng a gold b ta r l ng  
s t ructure on Texada I s land  and processing the mater ia l  
through the 75 ton p lan t  w i th  the o b j e c t l v t  o f  
developing suf f ic ient  reserves t o  j u s t l f y  increasing the 
p lan t  capacity t o  300 tons per day. 

OPTION AGREEMENT TO BE COMPLETED- Raynerd B.Carson, 
president, has 

reported Nor-Quest Is i n  the process o f  completing an 
opt ion t o  acquire the Y m i r  Consolldated and Protect lon 
(Goodenough) claims I n  the Y l m r  area, B.C. The 
concentrat ing p lan t  recent ly  acquired by Nor-Quest i s  
about 10 mi les from the property. 
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