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SHAREHOLMRS SUPPORT MMGEIIENT I N  PROXY VOTE - Donald 

87) 
1987 

McLeod. 
presldent has reported 90% o f  the shareholders a t  the 
July 9, 1987 annual m e t i n g  voted I n  support Of 
management i n .  the proxy b a t t l e  wlth Nor-Quest Resources. 

A contract has been l e t  f o r  the dlsmantllng and 
transporting o f  the Brandjwlne concentratfng p lant  t o  
the N i l l a  property I n  southeastern B.C. a t  a-cost  of 
$295.000. A f l r in b l d  of $1,887,400 Canadlan has. been 
received for re-erecting the m111 and upgradlng I t s  
capaclty fmm 350 t o  500 tons per day. A $2.100.000 
explorat,lon and development program Is underway a t  the 
property conslst lng o f  2.500, feet  of underground develop. 
ment, 9,000 fee t  o f  underground dlamnd d r l l l l n g .  and a 
stage one report  I n  preparatlon f o r  f l n a l  f e a s l b l l l t y  
study. Upon completlon of the current program. Northalr  
w i l l  have earned a 68% I n te res t  I n  the property. 

Additional sampling o f  a 1986 d r l l l  hole revealed 
0.349 oz.gold/t across 13 feet. outs lde of the Ualn zone, 
and lndlcates a possible p a r a l l e l  zone, o r  an o f f s l iw t  of 
the exls t lng zone. Recent surface d r l l l l n g  resu l t s  on 
the Kain zone included a 10-foot ln tersect lon o f  0.276 
oz.gold per ton and. I n ' t h e  same hole, a 3-fOOt In te rc  
section o f  0.34 oz.gold/t: Together w l t h  e a r l l e r  surface 
and underground results, th ls  ln tersect lon Indlcates the 
poss ib l l l ty  of sn addl t lonal  mlneable zone of a n a t u n  
slmllar t o  the Nest zone. Both o f  these zones w l l l  be 
d r l l l  tested. 

A 1187,000 dla'mnd d r i l l i n g  program Is underway on 
the Stewart property. near Thunder Bay, Ontarlo. whlch 
Is a j o l n t  venture wlth Noranda where Hortha l r  my earn 
a 37.5% property 1,nterest. Assays. fron four of the 11 
holes assayed to datc..show: 1; 

5-17 19.6 ft. 0.07 
in t ludfng 6.6 .14 lnc lud lng 3.3 -16 
s-18 19.6 .. .25 also 3.3 .13 
lncludlng 6.6 .48 5-24 13.1 .06 

3.3 .12 
+he current.. program Is deslgned t o  extend the 

surface t race o f  the n lnera l lzed zone. The mlnerallza- 
t i o n  has been extended' t o  a mlnlmum 575-foot .strike 
length, Is eSt lM ted  t o  average 30 t o  50 feet 1n:width 
and Is open I n  both d l rect lons and t o  depth. Several 
e a r l i e r  surface grab samples ran as h lgh as 0.72 02. 
g o l d l t  and a prevlous d r i l l  ln tersect lon o f  13.1 f e e t  
assayed 0.43 oz.gold/t. 

In  Newfoundland, on the Long Lake property, I n  a 
j o l n t  venture -wl th BP Selco. Northalr  can earn a 35% 
interest .  I n  1986. BP- 'dlscovered a . large gold sol1 
geochemlcal anrnnaly. H o ' . d r i l l l n g  has yet been conducteB 
but surface samples, hand cobbed t o  avpld v l s l b l e  gold, 
have returned values o f .  up. to oz.go1d per ton. A 
major program IS now undemy WI the 
property. Large port lons ' o f  ttk dlscovery. have 
been str lpped by cat  and backhoe. and deta i led sampling 
i s  underway. Surface dlamnd d r l l l l n g  Is scheduled for  

~ e a r l y  August. 
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118 171.0-174.0 2.8 9'12" 4.63 .006 1.69 1.53 0.49 
119 238.6-240.1 1.5 4'11" 1.52 .005 1.52 1.05 0.108 

254.5-255.5 1.0 3'3" 0.87 .008 2.36 0.76 P.147 
111 164.3-165.8 1.4 4'7' 3.50 .006 1.08 0.82 0.56 
122 736.4-246.6 10.1 33'1" 3 .57 .059 2.31 1.28' 1.26 
123 11C.9-111.4 0.4 1'4" i34.85 .059 4.52 '. 2.27 0.99 
126 47.9- 48.2 0.25 10' '49.29 .135 3.34 1.63 1-32, 
128 22.6- 24.4 1.3 4'3" 16.06 .023 1.62 1.13 .0.75 
130 185.2-185.7 0.5 1'7" 46.67 .065 2.52 25.20 4.82 

194.6-199.3 4.4 14'5" 13.31 .036 2.03 0.95 0.71 
131 62.6- 64.6 2.0 6l.6" 9.04 .019 0.08 0.20 0.32 
132 191.6-203.0 11.2 36'8" 8.94 .016 0.86 0.41 0.45 
133 168.31173.8 5.2 17'0" . '6.50 .067 0.32 0.29 '0.21 

Includes 1.4 4'7' . 19.25..057 0.52 0.64 0.61 
135 191.8-195.4 2.45 8'0" 0.58 .003 4.13 2.70 0.206 

235.5-241.5 5.6 18'4" t race .120 trace t race t race 
136 51.5- 62.4 10.7 35'0" 18.39 .041. 1.51 1.59 0.66 
137 49.0- 60.7 11.3 37'0" 52.44 .081" 3.55 1.69 1.53 

DRILL ASSAYS INCLUDE ONE OF - Larry  N.Reaugh, president 
52 0Z.SILVEWT ACROSS 37 FT. o f  Re0 601d Corporatlon. 

---------_-------_____-_________-___~-----,--------------- 
A, 

2O.OCC-foot d r i l l i n g  program on the Adams Lake Jolnt, 
s t w e  property 30 mi les NE of Kamloops. 8.2. Hole 

N0.137 I n  a high grade s l l v e r  zone returned 52 ounces of 
s i l v e r  per ton over a t rue  w l d t h ' o f  37 feet. Hole No. 
122 i s  located 600 fee t  south.of  Hole 137 and averaged 
30.6 oz.sllver/t over a t r u e  wldth of 33 feet. ' The 
t o t a l  s t r f k e  length o f  the present ly known minerallza- 
tion, 1.800 feet, averages 450 f e e t  down-dlp and 13 feet 
wlde. See longl tud lna l  sectlon ~'dverleaf. Holes 120, 
124. 125.. 129 and '134 returned no ' s lgn l f l can t  assays. 

For much backgiound' l ~ f d m t l o n .  see 6CNL116(87)p.l. 
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