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i X P I C T  TO ADD GOLD PRODUCTION - I n  May. 1987. Quewstake 
FROPI ATLIR PLACEK/DEAL I N  1987 Resources L t d  acquired 

an opt ion t o  buy 100% 
1i:terest i n  an A t l i n ,  P.C., placer gold propertx. inc lud-  
ing ! t s  complement of large mining equipment. President 
Gcrdorr C. Gutrath repor ts  tha t  a 03-hole d r i l l l n g  program 
ronv let rd  i n  l a t e  ' May confirmed proven and probable 
reserves of 325.000 bank cubic yards of gravel a t  an 
average recoverable grade of 0.065 f i n e  ounces of .qold, 
uer cut,ic yard t@ y i e l d  21,250 ounces Gf f ine gold. 
T h e m  i s  an excel lent  p o s s i h i l i t y  of increasing t h i s  
reserve by 50% by addi t ional  d r i l l i n g  and bulk test.ing. 

The mining plan for  t h i s  property is based on 
nnrin$ the reserves over four years, s t a r t i n g  production 
a 1  5,FOn t o  6,000 ounces per year t h i s  year. Queenstake 
i s  continuing w i th  an ac t i ve  program of placer explora- 
t i t n  ir the L t l i n  placer gold camp t o  expand t h e w  
reserves and t G  increase t h i s  projected product.ion rate. 

P t  the calculated cost of production, about $260 
' b.Z.  pcr ounce, t t , i s  w i l l  he Queenstake's lowest c o s t  

qole producer. 
Addi t ion of t h i s  Pro ject  has increased Queenstake's 

1987 pwduct lun forecast t o  over 10.000 ounces, sharply 
higher than the previous 4 years i n  which p lacer  gold 
wcovery averaged 6,700 ounces per year. 

This placer property over l ies the Yellow Jacket 
:arerock claims now being tested f o r  gold content by 
tionteestake r i n i n g  Company under an opt.ion t o  earn 80% 
i n t e i e s t  from Canova Rerwrces Ltd.. Trl-Pa.eific 
Peswrces and Part isan Resources who cu r ren t l y  own 46%. 
a!€: and 82 interests,  respectively. 

plans backhoe trenching 
and diamond d r l l l i y  to tes t  rirborm and ground 
geophyticrl maulla along a contact zone betwen 
volcanic and IodimmItery mCk8 an th. lboS aned Scatch 
property o f  33 catiguow units i n  the &dams Lake %!ion 
northeast of bloom," 8.C.77Wr r the Re8 601d 
dfscovery. (SEE W OVEMlUF). 

(601-V) 
MOD U)LD GRADES DRILLED AT ASPEW GRDVE - Gsrle Gold 

Ltd. and 
Mahogany Minerals Resources Inc. have completed a 
diamond d r i l l  p r o g r a m  on the Snowflake property a t  
Aspen Grove. B.C. The property I s  owned by Quilchena 
Resources Ltd. and Quilchena i s  502 owned by Laramide 
Rcsourccs Ltd. The Gerle/Wshogany J o i n t  Venture has the  
opt ion t o  earn a 50% i n t e r e s t  i n  the Snowflake property 
by spending fl.OOO.OOO by 1991. Sixteen diamond d r i l l  
holes were completed with r e s u l t s  r u f f l c f e n t l y  
encouraging for  the j o i n t  venture t o  consider a second 
d r i l l  p r o g r a m .  The best in tersect ions i n  three d r f l l  
ho:es define gold n i n e r a l i z a t l o n  averaging 0.77 0.p.t. 
gcld across 5 feet f o r  a length of 200 feet. The bed i s  
open t o  depth. Lou grsda but s i m i l a r  zones. located by 
d r i l l i n g  along s t r ike,  suggest t ha t  a ser ies of gotd- 
mineral ized shoots may bc present. 

--nt,luu-vJ- has mcptirted a 
flw-through privata p1-t €+f 116.144 Shams St 
66.11 each t o  net UU treasury $lOO.aOa. subject Lo 
regulatory rpptovr l .  The proceeds rill l l ke l y  be u N d  
on the Adam Lake pmpevty near U.laops. B.C. 
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