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GOLD AFFILIATE COMPANY - Cathedral Cold Corporat lon Is 
TO S E E K  PUBLIC FUNDING the  name o f  a r e c e n t l y  

Incorporated, a f f i l i a t e d  company 

o f  Imperial Metals Corporatlon. Cathedral w l l l  ho ld :  
51x i n t e r e s t  I n  the S t e r l i n g  Mine, Nevada, a heap leach 
nilne prodlrclng 12,000 ounces o f  go ld  per  year; f i v e  
advanced gold e x p l o r a t i o n  p r o j e c t s  and t e n  go ld  
exp lo ra t lon  p r o j e c t s  i n  B.C. and Ontarlo. 

The company has f l l e d  a prospectus f o r  an l n l t l a l  
pub l i c  o f f e r i n g  o f  400,000 shares a t  $3.00 per share f o r  
proceeds o f  $1,200,000, underwr i t ten  by A l f r e d  Bunt ing ll 
Co.Ltcf. Broker in fo rmat ion  meetings have been scheduled 
f c r  Edmonton J u l y  16, Vancouver J u l y  20 and Toronto July 
22,1987. This  Issue w l l l  be fo l lowed by a 500,000 f low- 
through share p r f v a t e  placement a t  $4.50 t o  prov ide 
$ ? ~ ~ s ~ ~ o o o ~  so ld  t o  HYP Capi ta l .  Cathedral has Issued 
3,188,533 shares I n  a c q u i s l t i o n  o f  the var lous p r o p e r t l e s  
and granted var lous op t lons  on 500,000 shares. There 
k i l l  be 4,595,533 shares Issued on 8 f u l l y  d l l u t e d  bas ls  
upon completion o f  t h e  underwrl t l n g  and f low- through 
p r i v a t e  placement. A l i s t i n g  f o r  the  shares wl11 be 
sought on ly  on t h e  Toronto Stock Exchange. 

Cathedral w f l )  focus on exp lora t ion ,  both a t  
S t e r l i n g ,  where t h e  i n d f c a t i o n s  a r e  t h a t  reserves can be 
t r iC 'ed  2nd produc t ion  doubled, and on I t s  Canadlan 
advanced e x p l o r a t i o n  and grassroot  p ro jec ts .  The 
' t e r l i n g ,  w i t h  reserves o f  259,000 tons grading . . - 'S  
oz.gGldit  , p l u s  the  f l v e  advanced e x p l o r a t i o n  pro:ects 
are f e l t  t o  c o n t a i n  a t o t a l  o f  265,000 recoverable ounces 
o f  gold. These g o l d  content  c a l c u l a t l o n s  are  on a 
conservat ive and p r e l l m i n a r y  basls. They are expected 
t o  be increased w i t h  c u r r e n t  and ongoing exp lo ra t lon .  

Dr.Hugh Mor r is ,  chalnnan o f  both Imper ia l  and 
Cathedral, s t a t e d  t h a t  I m p e r l a l  w i l l  Increase i t s  
proper ty  i n t e r e s t  from t h e  present  20% t o  23% i n  the 
issued shares of Cathedral.  The b l g  advantage t o  
Jmperial i s  t h a t  none of t h e  p r o p e r t l e s  In the  Cathedral 
package here r e c e l v l n g  any r e c o g n l t l o n  from t h e  market 
recause the i n t e r e s t s  were broken up and h e l d  by var ious  
e n t i t i e s .  Imper ia l  has s i g n i f i c a n t l y  increased I t s  
i n t e r e s t  i n  t h e  S t e r l i n g  from 2.253 t o  12% v l a  I t s  
oknershlp of Cathedral.  Inc reas ing  S t e r l i n g  p r o f 1  t s  
\ t i11 be r o f l e c t e d  on t h e  Imper la l  f i n a n c l a l  statements 
through e q u i t y  accountlng. 
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The S t e r h g  mlne s t a r t e d  product ion i n  1981 a f t e r  
a c a p i t a l  investment o f  61,250,000 t o  operate a t  200 
tens per  day from underground. Owlng t o  t h e  d i v e r s e  
ownership and cash f l o w  r e s t r a i n t s ,  the p r o p e r t y  has n o t  
been f u l l y  explored. Company geOlOglStS f e e l  t h a t  t h e  
planned 6750,000 e x p l o r a t i o n  may increase reserves t o  
the 600,@00-ton range and product ion t o  500 tons per  day, 
between 25,000 t o  30,000 ounces go ld  per  year I n  a shor t  
r e r f c d .  Company forecasts  i n d i c a t e  a ne t  income o f  
5589,0OcI, or 1 4 1  per  f u l l y  d i l u t e d  share I n  the s i x  
months endlng Dec.31,1987. For the  f u l l  1988 year, n e t  
income o f  $699,000 o r  18L per share Is forecast .  

Each of  the f l v e  advanced Canadlan go ld  e x p l o r a t l o n  
projects has mineable grade go ld  values which r e q u l r e  
e x p l o r a t i o n  t o  determine the ex ten t  o f  the t a r g e t s  and 
t~ reach a product lon threshold.  

D i rec to rs  o f  Cathedral are: Dr.H.C.Morris, chairman; 
P i e r r e  B.Lebe1 , pres ldent ;  I a n  M.T.McAvi ty ,  T.R.Kennedy, 
Dr.K.P.Geib, and G.A.James Devonshire. 

W D  MIN- T (MSG-V,T) 
( N ( GNO-V ,T) 

INTEREST ACQUIRED - Golden Nor th Resources and Mascot 
I N  HEDLEY PACIFIC Gold Mines have agreed t o  buy 

650,000 shares, 325,000 shares each, 
o f  U E Y  PACIFIC M I N I N m (  HED-V) represent ing 
e f f e c t i v e  c o n t r o l ,  f o r  a t o t a l  o f  $215,000. The 
purchase represents  37% of the 1,767,000 shares of 
t ledley P a c l f l c  now issued. t ledley P a c i f i c  c u r r e n t l y  has 
about 6220,000 working c a p i t a l  w i t h  which t o  continue 
e x p l o r a t l o n  of I t s  th ree  Crown granted c la lms on N lcke l  
P l a t e  mountain border ing  the Mascot Gold mlne, nok I r  
product ion,  on t h e  west and by Golden Nor th  p roper ty  on 
the  east, a t  Hedley, B.C. Recent t rench ing  on the 
Hedley P a c l f i c  has g iven encouraging r e s u l t s .  New 
d l r e c t o r s  of Hedley Paci f c  are: Henry G.Ewanchuck, 
p res ident  Mascot Gold; John S.Godfrey, p r e r l d e n t  Golden 
North; Peter  Steen, p res ldent  Royex; Paul F.Saxton, v l c c  
p res ldent  Mascot Gold and U.E.Grafham, d l r e c t o r  Hascct 
Gold. 



m 

TWO PROJECTS REVIEHED - Tenajon S l l v e r  Corp. has f l l e d  an 
o f f e r i n g  o f  400,000 shares p l u s  

400,000 f low- through shares t o  n e t  $629,000 f o r  
e x p l o r a t i o n  of two p roper t ies .  

The S l lver -But te  p roper ty  loca ted  15 m l l e s  northwest 
of Stewart, B.C. l e s s  than one m i l e  south o f  Westmln's 
Bfg Mlssour l  p roper ty  and th ree  m i l e s  n o r t h  o f  t h e  
S i lbak  proper ty ,  w l l l  be sub jec t  t o  a 10,000-foot, 
15-hole sur face dlamond d r l l l i n g  program. The fill-in 
d r i l l i n g ,  50 metres apar t ,  w i l l  t e s t  t h e  c o n t i n u f t y  of 
the minera l i zed  s t ruc tu re .  I n  1986, every ho le  of a 
four-ho le program encountered a t  l e a s t  two In te rsec t ions .  
Hole 86-2 produced s i x  in te rcepts ,  one o f  12 f e e t  gradlng 
0.271 oz/ ton go ld  and 0.85 oz/ ton s l l v e r ,  and another o f  
1 3  feet  grading 0.238 oz/ ton go ld  and 1.59 oz/ton s i l v e r .  
Prevlous bork  by j o i n t  venture par tner  Esso K l n e r a l s  
Canada re tu rned a 25.6-foot sec t ion  averaging 0.79 
oz/ ton go ld  and 2.63 oz/ ton s l l v e r .  Tenajon has an 
o p t l o n  t o  acqufre a 50% working i n t e r e s t  I n  t h i s  
p roper ty  . 

The Balmer-Tengjon proper ty ,  loca ted  9 km east o f  
Balmertotrn I n  northwestern Ontario, near the  produclng 
Campbell Red Lake and Dickenson mlnes, w l l l  be subject  
t o  an 850 rn c ross-sec t iona l  d r l l l f n g  program f n  1987. 
The d r i l l i n g  w i l l  t e s t  e lect romagnet lc  anomalies. 

The proper ty  i s  h e l d  i n  50-50 j o l n t  venture w i t h  
Carmac Resources Ltd.  A f t e r  completlon o f  the  $110,000 
1987 program, Tenajon's i n t e r e s t  wlll  increase t o  55.5%. 

Tena j o n  ' s j o i  n t venture w l  t h  Suneva Resources on 
the  Adams Lake p r o p e r t y  In B.C. has been opt ioned t o  BP 
Resources' Sel co DI v i  s lon  which has completed geophyslcal 
and geochemical surveys and I s  now dlamond d r l l l l n g .  The 
proper ty  i s  loca ted  west o f  Rea Gold which has r e c e n t l y  
repor ted h i g h  grade s l l v e r  r e t u r n s  from d r i l l i n g .  
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* X (NRE-V ,T)  
ADDITIONAL ADAMS LAKE - Nat iona l  Resource E x p l o r a t l o n  
CLAIMS ACQUIRED Ltd.  h a s  acqui red an o p t l o n  t o  

buy a 100% working I n t e r e s t ,  
sub jec t  t o  a 15% n e t  p r o f l t s  c a r r i e d  I n t e r e s t ,  I n  9 
Whlte Rock c la ims w i t h i n  the boundaries o f  the  100% 
owned B i e r e  c l a i m  I n  the Shuswap area o f  B.C. These 
c la ims are on the same contact  and t o  t h e  nor theas t  of 
t h e  Rea Gold-Kinnova p r o j e c t .  

I n i t f a l  assays from samples from the  c la lms range 
from 11 t o  18 O Z .  s l l v e r / t o n  w l t h  go ld  and base n e t a l r  
assays t o  come. M e  cutting, mapplng and geophysics t o  
be fo l lowed by diamond d r i l l l n g  a re  underway. Purchase 
p r i c e  i s  $10,000 down payment and $20,000 per  year. A t  

any anniversary date Nat iona l  Resources can acqufre I - - 1  
i n t e r e s t  by payment o f  a t o t a l  of $150,000. 

Nat lona l  Resources has a 37 1 /2X  worklng l n t e r t r t  
i n  a r e c e n t l y  completed w e l l  a t  Rochester, A l b e r t a  w t l c h  
tes ted  2,000,000 cub ic  f e e t  I n  t h e  V l k l n g  zone and 
500,OOG cubic  f e e t  o f  gas i n  the Basal Quar tz  zone. Tw, 
a d d l t l o n a l  w e l l s  w i l l  be d r l l l e d  a t  E v e h i l l  and two 
wells a t  Medlclne H a t  t h l s  sumner. 

(SEE MAP OVERLEAF) 

0 (PPY-V) 
EXPLORATION STARTED ON - E . O .  Chrlsholm, a d l r e c t o r ,  
TWO PROPERTIES I N  8.C. repor ts  t h a t  Prophesy Develop- 

ments Ltd. Is e x p l o r i n g  two 
p r o p e r t i e s  i n  B . C .  - the P T - 1  c l a l m  i n  the Harrison-Hope 
area adjacent  t o  Mascot Gold's Gfant N l c k e l  copper- 
n l c k e l  mine, and the Adola c l a l m  a t  Matchlee Bay near 
Gold Rlver ,  Vancouver. Is land.  

M r .  Chisholm says several groups are c u r r e n t l y  
e x p l o r i n g  f o r  p la t inum i n  the PT p r o j e c t  area. 
phesy's f i r s t  goal Is t o  l o c a t e  p la t lnum group elements 
i n  assoc ia t ion  w i t h  copper-nlckel m i n e r a l l z a t l o n ,  
de l ineated  by mapping, sampling and a i rborne  surveys. 

On the  Adola g o l d - s l l v e r  prospect, cxp1or r t lon  
s t a r t e d  l a s t  week, c o n s l s t l n g  o f  l l n e  c u t t l n g ,  
geochemical sampling and VLF and magnetometer surveys. 
Ex tens ive  sampling of the o l d  worklngs obtafned grab 
samples i n  excess of 7 oz./ton g o l d  and 23 oz./ton 
s l l v e r .  Fur ther  work Is planned f o r  t rcnchlng,  road 
c o n s t r u c t i o n  and dlamond d r i l l i n g .  

P r o -  

I 

I 
T RE TD (WVL-V) 

INTERVAL FOOTAGE VALUE; 'FIRST ASSAYS REPORTED ' 
105-110 f t .  5 3.4% z i n c  'FROM CURRENT DRILLING 

150- 155 5 1.4% z4nc ' pres ident ,  repor ts  
175- 185 10 2.9% z inc  ' t h a t  r e s u l t s  from 

385-425 40 0.032 oz.gold/t '  d r i l l  ho les 10, 11 

minor s l l v e r  ' Michael Gerg, 

0.5 o z . s i l v e r / t '  reverse c i r u l a t l o n  

inc ludes  20 0.05 oz.gold/t ' and 12 o f  t h e  Siwash 
i nc 1 udes 5 0.07 oz.gold/ t  ' s i l v e r  p roper ty  

~ , ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ - ~ - ~ ~ - - - - ~ - - - '  nor theas t  of Pr lnce-  
ton, B.C., have been received. Resul ts  o f  assays o f  
m l n e r a l i z a t i o n  i n  Hole 11 are shown In t h e  tab le.  Holes 
10 and 12 had no significant m i n e r a l i z a t i o n .  Holes 13, 
14, 15 a re  I n  f o r  assay. Resu l ts  should be a v a i l a b l e  
about 24July87. 



-( CVD- V I 
HIGH GRADE GOLD SILVER - Canova Resources Ltd. has 
PROPERTY OPTIONED acqul red an o p t l o n  t o  earn lCO% 

i n t y e r e s t  I n  10 c la ims a t  the  
nor thern end o f  Okanagan Lake near Vernon, B.C. by com- 
p l e t l n g  $175,000 I n  e x p l o r a t i o n  and i s s u l n g  up t o  
200,000 common shares. The c la lms a r e  subject  t o  a 4 %  
n e t  smel ter  re tu rn .  The agreement Is sub jec t  t o  
r e g u l a t o r y  approval. 

The proper ty  w a s  discovered I n  1923 when a hand 
cobbed shipment r e p o r t e d l y  ran 1 ounce p e r  ton g o l d  and 
41 ounces per  ton s l l v e r .  More recent  assays from 
selected samples have re tu rned assays over  7 ounces per  
ton go ld  and 2100 ounces per ton  s l l v e r .  

The m l n e r a l l z a t l o n  i s  conta ined i n  quar tz  v e i n  
mater fa l  con ta in ing  pods and d issemlnat ions o f  galena, 
f r e i b e r g i t e  and a r g e n t i t e .  V i s i b l e  g o l d  has been found 
I n  drusy quar tz  i n  the same ve in  system. The main ve in  
has been t raced over 200 f e e t  I n  s t r l k e  l e n g t h  and 
var ies  i n  w id th  up t o  7 feet .  A second ve in  has been 
located and i n i t i a l  i n t e r p r e t a t i o n  suggests the  
p o s s l b i l i t y  of an echelon o f  m i n e r a l i z e d  quar tz  veins. 

An e x p l o r a t i o n  program of geo log ica l  mapping, 
' trenching, d r i f t l n g  from an ex is t . ing  a d f t ,  i n v e s t l g a t i o v  

o f  nearby geochemlcal anomalies and diamond d r i l l i n g  i s  
planned for. the  1987 season. Funding o f  t h i s  e x p l o r a t i o n  
program wlll be prov ided by a f low- through p r i v a t e  
placement c u r r e n t l y  be lng negot la ted.  

T O  (AGU-V) 
N E r y S U R C E S  -1 I ON ( NXS-V ) 

THIRD DRILL IS ADDED ON GOLD - Leon E. Nowek, s e c r e t a r y  
PROPERTY ON VANCOUVER ISLAND of Nexus Resource 

Corpora t I on and Angle 
Resources Ltd., r e p o r t s  t h a t  a t h i r d  d r i l l  has been 
added t o  the Debbie pmperty near Por t  Albemi on 
Vancouver Is land,  B.C. The p roper ty  i s  owned as t o  50% 
by Westmin Resources L iml ted,  the operator ,  25% by Nexus 
and 25% by Angle. 

The 1987 program, 2stimated t o  c o s t  $2,200,000, 
w i l l  i nc lude about 50,000 feet  o f  d r l l l l n g ,  focus lng  on 
3 zones o u t l l n e d  by previous d r i l l i n g .  
c lude the 900 Zone where l a s t  season's d r i l l i n g  i n t e r -  
sected 44.3 f e e t  grading 1.137 oz.gold/t,  t h e  Minera l  
Creek Zone which re tu rned 13.7 feet  o f  0.246 oz.gold/t 
anbd the Linda Zone which re tu rned 9.8 f e e t  o f  G.578 
01. go1 d / t  . 

These zones In- 

(KTR-V) 
DRILL  PROGRESS N E A R  - K-2 Resources Inc. completed 2600 
REVELSTOKE REPORTED f e e t  o f  sur face diamond d r i  11 i n g  

cover fng 9 e x p l o r a t i o n  zones a t  
t h e f  r K-2/Camborne Camp p r o p e r t y  near Revelstoke, B.C. 
111 June.  A t  l e a s t  2 ho les w i l l  requ f re  fo l low-up 
d r i l l i n g  k i t h  2 more zones r e q u i r i n g  f u r t h e r  d r l l l l n g ,  
depending on assay resu1 t s .  

llnderground dlamond drJ11 i n g  s t a r t e d  on J u l y  7 w i  t h  
a view t o  adding t o  t h e  e x i s t f n g  reserve o f  No.4 vein. 

Hole 87-U1 c u t  what i s  be l ieved t o  be the  4A ve in  
zone i n  the hanging w a l l  o f  No.4 ve ln  a t  a depth of 128 
f e e t  and cont inu ing  f n t e r m i t t e n t l y  t o  135 fee t .  The 
~ e i r i n c j  i n d i c a t e s  good m i n e r a l i z a t l o n  and i s  i n  f o r  
zssay. A & foo t  vein, I n t e r s e c t e d  f r o m  142 t o  146 f e e t  
c a r r i e s  subs tan t ia l  spha ler i  te ,  galena and p y r i t e s  and 
appears t o  be a s l g n i f i c a n t  i n t e r s e c t i o n .  The core Is 
being s p l l t  f o r  assay. Hole 87-U1 w l l l  cont inue t o  a 
planned depth o f  300 feet  t o  I n t e r c e p t  i t s  pr imary 
ta rge t ,  No.4 vein, below the 10 l e v e l .  

Seven more underground holes, t o  a depth o f  300 t o  
400 fee t ,  w i l l  complete the  f i r s t  underground phase. 
Deeper d r i l l i n g  may p o s s l b l y  be c a l l e d  f o r  a f t e r  
eva lua t ion  o f  Phase I r e s u l t s .  

E 


