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CREAM SILVER MINES LTO,(CEM-V)
VEIN WIDTH Q7,GOLD/T QZ SILVER/T  EXPLORATION RESUMES

4.9 f1 1.554 6.7 ' AT ATLIN, NW B.C. -
4,31t 0.745 6.7 ' frank A, Lang,
2.6 0.228 3.8 ' president of Cream

Silver Mines Ltd.,
reports that the 1987 exploration program on their Lake_
view property near Atlin, B.C., {is now underway., SEE
MAP OVERLEAF., Induced polarization, ground magnetometer
ind VLF surveys have outlined several anomalous zones.
Jetailed geologfcal mapping and surface rock chip
sampling bhas returned several significant gold and
silver values, see table,

Trenching of the above mentioned geophysical
inomalies and additional geochemical sampling are now
underway, Some 8,000 feet of diamond drilling s
scheduled to start on lAug87.

) SKYLINE EXPLORATIQNS LTD,(SKX-V)

ONE VEIN GRADES 1.147 0Z.GOLD/T FOR 480FT. ACROSS 4.75FT,
ANOTHER GRADES 1.65 0Z.GOLD/T FOR 115 FEET ACROSS 5.6 FT.

RESERVE CLASS JONS 02,60LD/T QZ,SILVER/T
Measured 121,330 1.246 2.08
Jrill Indicated 161,910 .745 0.97
Irill Inferred 655,000 651 0.66
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Ir reporting rapid progress at the wholly owned
itonehcuse gold deposit of Skyline Explorations, 60 miles
north of Srewart, B.C., Joyce A, Davis, secretary, says
construction has begun on the new campsite which will
nouse up to 100 men and mill construction will start
about August 15 when the major mobilization of equipment
ind supplies will be completed,

New mineral reserve calculations as of June 18 have
Jeen received - from DOr. E.W, Grove, the company's
consultant (see table). The measured tonnage increased
stgnificantly.

Drilling to the west from the "16" hanging wall
irift nhas intersected a new mineralized vein at about
15C feet below the current drift level, This new vein
gradec¢ 0.440 oz.gold/ton over 19.5 feet., Drilling ended
in mineralization, This will be followed up by further
¢rilling to depth.

fetatled back panel sampling on the "16" vein over
3 length of 480 feet gave an average of 1.147 oz.gold/t.
olus 0.69 oz.silver/t over an average width of 4.75 feet,

The discovery vein has been advanced to 345 feet
~es® of the crosscut, Detajled back sampling has been
completed to about 187 feet of the crosscut. These
samples gave an average of 1.65 oz.gold/t over an average
~idth of 5,6 feet along 115 feet, A raise fn this area
&S now begun,

Drilling is continuing on the "16" and Discovery
veins t0 upgrade the mineral reserves further
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GOLDEN NORTH RESQUR PQRATION
{GNO-V,T:GNOXF-Nasdaq)
‘[w DRILL ASSAYS INCLUDE - John S. Godfrey, presicent of
16 FT CF 0.612 0Z.G0LD/T Golden North Resource Corp.,
reports that exploration and
develepment are in progress on 4 project areas on their
Kickel Plate properties near Hedley, B.C. wunder the
cirection of Mascot Gold Mines Limited. Golden North
nas received results of a further 3 diamond drill holes
on the Horsefly Terrier claims which lie {mmediately

southwest of Mascot Gold Mines' south pit area. This
drilling has indicated a significant extension to the
south pit area reserve zone. See assay results overleaf.
Further exploration and drilling 1in this area will
continue. Golden North has 20% net profits interest in
production from these properties.

On the Canty project, a Phase II, 2,500-foot diamond
dri1l program has recently been completed; results are
awaited. Underground drilling on the Mascot Fraction of
the planned 18,000-foot drill program continues and an
initial Phase I, 4,000-foot diamond drill program has
started on the Good Hope group of mineral claims.

GITY_ RESOURCES (CANADA) LIMITED(CIZ-V, CCIMF-Nasdaq)

(RHY-Y)

City Resources (Canada) Limited has acquired an
optfon to earn a 50% interest in the 22,000 acre Texada
Island gold property of Rhyolite Resources by providing
$3,000,000 for exploration and development by 31Dec90.
City Service will earn a 50% interest in the property and
the 75 ton per day concentrating plant on the property.

City Service has subscribed for 200,000 shares of
Rhyclite Resources at 50¢ each on a private placement
basis. Starting Aug.31,1987, City Service will make a
further $500,000 1investment in shares of Rhyolite at
prices permitted by the Vancouver Stock Exchange. The
fnvestment will be made in four quarterly installments
of $125,0Q0 each.

Rhyolite {s now bulk sampling a gold bearing
structure on Texada Island and processing the material
through the 75 ton plant with the objective of
developing sufficient reserves to Jjustify increasing the
plant capacity to 300 tons per day.

NQB-QUEST_RESQURCES LI, (NQT-V)

OPTION AGREEMENT TO BE COMPLETED- Raynerd B.Carson,
president, has

reported Nor-Quest is in the process of completing an

option to acquire the Ymir Consolidated and Protection

(Goodenough) clafms {1n the Yimr area, B.C. The

concentrating plant recently acquired by Nor-Quest {s

about 10 miles from the property.
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