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To the Shareholders:-

The f o l l o w i n g i n f o r m a t i o n a l report i s to b r i n g a l l 

shareholders up to date on the current development and e x p l o r a t i o n program 

being c a r r i e d out on the Highmont property i n the Highland V a l l e y . 

GOVERNMENT APPROVAL- Formal approval of the development-financing-production 

agreement between Highmont Mining Corporation L t d . and Nippon Mining Co. L t d . 

was granted by the Government of Japan on February 7th, 1967. The agreement 

was concluded between the two companies on October 7th, 1966. 

a t i o n and the c o n s t r u c t i o n of a concentrator on a 34 c l a i m block i n the Highland 

V a l l e y area o f B.C. The property adjoins the Lornex property to the east and 

i s some 10 miles southeast o f the Bethlehem Copper Corporation L t d . 12,000 ton 

per day o p e r a t i o n . 

w i l l provide loans to Highmont to a t o t a l of $3,536,375 and have the r i g h t t o 

convert these loans to 2,123,000 common shares of Highmont Mining at p r i c e s from 

75$ to $2.25 per share. Nippon i s a l s o to provide the funds to place the 

property i n production. When completed, there w i l l be 3,860,005 shares o f 

Highmont Mining issued o f which Nippon w i l l h o ld 55%. Torwest Resources (1962) 

Ltd . holds 1,000,000 shares of Highmont Mining which were re c e i v e d as consider

a t i o n f o r the property and e a r l i e r work thereon. 

ORE RESERVES - Since work s t a r t e d on what i s now c a l l e d the East Ore Zone 

l a s t f a l l , a t o t a l of 126 percussion d r i l l h o l e s , to a depth of 250 f e e t , and a 

The agreement provides f o r the f i n a n c i n g o f the e x p l o r -

I f the agreement i s c a r r i e d to completion, Nippon Mining 
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number o f diamond d r i l l h o l e s , t o a v e r t i c a l depth of 500 f e e t , have been 

completed. Making use of the informat i o n from assays of 60 of the percussion 

holes, an ore reserve c a l c u l a t i o n has beeen completed g i v i n g : 

Overburden has been i n d i c a t e d at v a r y i n g between 10 and 15 feet t o give an 

i n d i c a t e d s t r i p p i n g r a t i o of 0.2 t o 1 at present. The company consultant has 

s t a t e d t h a t the copper grade can p o s s i b l y be upgraded i n mining operations as 

blocks of waste o c c u r r i n g w i t h i n the ore o u t l i n e s were i n c l u d e d i n the ore 

c a l c u l a t i o n s . Much of t h i s weak m a t e r i a l can be discarded d u r i n g a p i t o p e r a t i o n . 

Nothing has been taken i n t o these c a l c u l a t i o n s f o r the 

new western ore zone where d r i l l i n g i s c u r r e n t l y underway. 

NEW ZONE - As follow-up work on a r e c e n t l y completed induced survey 

which l o c a t e d an extensiv e anomalous area to the west of the East Ore Zone, a 

g r i d d r i l l i n g program i s underway with two percussion machines t o cover an area 

3,200 feet long by 1,800 fe e t wide w i t h a minimum of 62 holes a l l t o 250 f e e t . 

The d r i l l i n g i s being done on l i n e s 400 feet apart i n a north-south d i r e c t i o n 

w i t h the holes spaced at 200 feet i n an east-west d i r e c t i o n on the l i n e s . The 

assay r e s u l t s from the f i r s t s i x holes on the f i r s t l i n e , the most n o r t h e r l y 

l i n e o f the i n i t i a l g r i d , are as f o l l o w s : -

The averages MoS2 assayed f o r these h o l e s , which are over 

an east-west d i r e c t i o n of 800 feet i s 0.235%. Each of the holes i s to 250 feet 

except P-133A and P-133B which were t o 150 f e e t , owing to bad ground. 

72,300,000 tons grading 0.250% copper and 0.064% MoS2 

Hole No. P-132 0.314% Copper 0.235% MoS2 
P-133A 0.174% 
P-133B 0.149% 
P-134 0.214% 
P-135 0.102% 
P-136 0.054% 

0.161% 
0.154% 
0.154% 
0.605% 
0.128% 
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A t o t a l o f 33 holes have been d r i l l e d i n t h i s new West 

Ore Zone but assays had been r e c e i v e d f o r only the f i r s t s i x holes at the 

l a t e s t report from the company. 

There i s a 30 man crew i n the Highmont Mining camp and 

percussion holes are being completed at the rate o f 3 t o 4 per day. I f t h i s 

pace i s maintained, the 62 hole g r i d w i l l be completed by the end of the month 

and the a n t i c i p a t e d a d d i t i o n a l holes which w i l l be needed on the f r i n g e o f the 

zone are expected to take an a d d i t i o n a l two t o three weeks. I f t h i s schedule 

i s met, then, l a t e i n March a d e c i s i o n w i l l have t o be made on some form o f 

bulk sampling. C u r r e n t l y c o n s i d e r a t i o n i s being given t o a form o f deep surface 

cuts making use o f conventional open p i t mining equipment. From the bottom o f 

these deep c u t s , short a d i t l e v e l s could be driven f o r bulk sampling and d r i l l i n g . 

I t i s f e l t t h at i f the deep cut method i s f o l l o w e d , i t would represent the s t a r t 

of open p i t p r e p a r a t i o n which c o u l d be used i n mining o p e r a t i o n s . 

The current plans are to s t a r t m e t a l l u r g i c a l s t u d i e s i n 

mid-summer when the bulk sampling provides the m a t e r i a l f o r t e s t i n g . 

During the past f o u r months approximately $353,000.00 has 

been expended on the development program. Monthly expenditures are now approx

i m a t e l y $100,000.00 per month. 

On February 6 t h , 1967, Nippon Mining Co. L t d . gave an 

i r r e v o c a b l e commitment to Highmont t o advance a f u r t h e r $200,000.00 by February 

28th, 1967 which was the payment due on A p r i l 30th, 1967. 

In c o n c l u s i o n your d i r e c t o r s are very pleased w i t h the 

r e s u l t s t o date. The development program over the next three months w i l l be 

extensive and much a d d i t i o n a l work has to be done, however, the t e c h n i c a l assess

ment of the r e s u l t s to date i n d i c a t e t h a t your company i s w e l l on the way to 

achieve the o b j e c t i v e o f b r i n g i n g a large tonnage economic mine i n t o p r o d u c t i o n . 

February 17th, 1967 On b e h a l f o f the Board 
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