Afton Mine Project

DRC Resources Corporation
(CDNX — DRCQ)

o 215* LOOKING NORTHWEST
700 Metres (2 297 Feet) AS.L.

400 Metres (1312 Fest) ASL |

MINERAL ZONE

25 MILLION TON INDICATED

MINERAL RESOURCE
2.00% Copper
0.045 oz/t Gold
0.004 oz/t Palladium
0.20 oz/t Silver
3.00% Copper Equivalent
(60 pounds copper/ton)

BEHRE DOLBEAR SCOPING
¢ Block Caving — 4500 ton/day
e Cash Production Cost -C$17.29/ton
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stration is geological inerpretation of current diling, subject to revision. 3-D LONGITUDINAL VIEW

Highlights:

¢ 25 Million Ton Indicated Mineral Resource

e 250 ft Wide Mineral Zone

* 3.0% Copper Equivalent

* $4.7 Million Recommended Exploration Budget

View Website at: www.drcresources.com


http://www.drcresources.com

DRC RESOURCES CORPORATION

DRC Resources Corporation is focused
on the exploration and development of the
Afton Mine Property, located 6 miles (10 kms)
west of Kamloops, B.C. With C$5 million in
working capital the Company is well financed
to carry out the next phase of exploration.

Afton Mine Property

In the year 2000, 21 NQ Diamond Drill Holes
(30,575 feet) outlined a wide “feeder zone"
below and to the southwest of the Afton open-
pit. The mineral zone is a steeply dipping tabular
body 1200 ft (365 m) in length, averaging 250 ft
(76 m) in width and extending to at least 1000 ft
(303 m) below pit bottom. The zone is open in
all directions with no indication of narrowing
except towards surface.

J.J. McDougall Geological Engineering Study
J.J. McDougall, P. Eng. estimates a 25 million

ton Indicated Mineral Resource averages 2.00%

copper, 0.045 oz/t gold, 0.004 oz/t palladium,

and 0.20 oz/t silver for a 3.0% copper equiva-

lent (60 pOUﬂdS copper/ton). *(Metal Prices in Can.$:

Cu $1.20/Ib, Au $420/0z., Pd $900/0z, Ag $7.50/0z.)

An Exploration Budget of C$4,700,000 is rec-
ommended for further exploration of the Afton
mineral zone.
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Behre Dolbear Scoping Study
Behre Dolbear & Company Ltd. completed a Scoping Study which
determined that the Afton project has favorable economic possibilities
with low production costs, moderate capital requirements, and relatively
low environmental concerns.
e Block Caving 4500 tons/day
¢ Net Smelter Return C$51.57/ton
e Total Operating Costs C$22.19/ton
* Net Income Before Tax ~ C$29.38/ton
e Life of Mine Net Income (undiscounted):
- Before Tax C$734,685,000
- After Tax C$376,417,000
e Internal Rate of Return ~ 32.3% (10% Disc. Rate)

Process Research Metallurgical Study

Process Research Associates Ltd. has prepared a preliminary flotation
study indicating good metal recovery: copper 82%, gold 90%, palladium
76%, platinum 99%, and silver 90%.

The locked cycle test produced a final cleaner concentrate containing
41% copper, 0.83 oz/t gold, 0.05 oz/t palladium, 0.006 oz/t platinum
and 3.73 oz/t silver.
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EXPLORATION PROJECTS

Afton Mine Project, Kamloops, B.C.

® 2000 Drilling increased estimated tonnage and grade
s Drilling indicates primary "feeder zone"

* Mineral Zone open in all directions

Other Projects

* Ajax-Python Copper/Gold Property, 6 miles southeast of Afton Mine Property
e Alberta Diamond Project, 12 Mineral Permits

* Timmins, Ontario, Polymetallic Mineral Property

e Hondo County, Texas, royalty interest in 28 Producing Oil Wells

Corporate Information

Bank: HSBC, Vancouver, B.C.

Transfer Agent: Computershare, Vancouver, B.C.
Accountant: Beauchamp & Company, Vancouver, B.C.

MANAGEMENT TEAM TRADING INFORMATION
John H. Kruzick President/CEQ/Geologist 7,470,516 common shares outstanding
C. Robert Edington CFO/Director Canadian Venture Exchange Symbol: DRC

Sharon L. Ross  Secretary/Director CUSIP #233296 7_0 2
Moody's Investment Services Manual

(ke izHlol Ry ce ] U.S. Rule 12G3-2(B) Exemption #82-713
Bruno J> Mosimann V.P. Corporate Development & Finance Working Capital: C$5,700,00

Cautionary Note: Statements in this report are a preliminary assessment of potential economics under a certain set of parameters and assumptions.
Further studies will be required to determine economic viability. The Company relies on litigation protection for “forward-looking" statements.

DRC RESOURCES CORPORATION
#601 - 595 Howe Street
Vancouver, British Columbia, Canada V6C 2T5
Tel: (604) 687-1629
Fax: (604) 687-2845
E-Mail: drcresources@uniserve.com
Web: www.drcresources.com
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