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THIS PROSPECTUS CONSTITUTES A PUBLIC OFFERING OF THESE SECURITIES 
ONLY IN THOSE JURISDICTIONS WHERE THEY MAY BE LAWFULLY OFFERED 
FOR SALE AND THEREIN ONLY BY PERSONS PERMITTED TO SELL SUCH 
SECURITIES. 
NO SECURITIES COMMISSION OR SIMILAR AUTHORITY IN CANADA HAS IN 
ANY WAY PASSED UPON THE MERITS OF THE SECURITIES OFFERED 
HEREUNDER AND ANY REPRESENTATION TO THE CONTRARY IS AN OFFENCE. 
PROSPECTUS DATED: June 10, 1988 EFFECTIVE DATE: June 29, 1988 

THOMSON GOLD CO. LTD. 
(the "Issuer") 

(Incorporated i n B r i t i s h Columbia) 
800,000 UNITS @ $0.50 Per Unit 

each Unit consisting of One Common Share and 
Two Series "A" Warrants 

Price to P u b l i c ^ 1 ' Commission 
Net Proceeds PQ,be received 
to the I s s u e r ^ 

Per Unit 
Total 

$0.50 
$400,000.00 

$0.05 
$40,000.00 

$0.45 
$360,000.00 

(1) The p r i c e to the p u b l i c was e s t a b l i s h e d pursuant to n e g o t i ­
a t i o n s between the Issuer and the Agent. 

(2) Before deduction of the costs of t h i s issue estimated not to 
exceed $40,000.00. 

A PURCHASE OF THE SECURITIES OFFERED BY THIS PROSPECTUS MUST BE 
CONSIDERED AS SPECULATIVE. THERE IS NO MARKET THROUGH WHICH THE 
SECURITIES OF THE ISSUER MAY BE SOLD. ALL THE PROPERTIES IN 
WHICH THE ISSUER HAS AN INTEREST ARE IN THE EXPLORATION STAGE 
ONLY AND ARE WITHOUT A KNOWN BODY OF COMMERCIAL ORE. REFERENCE 
IS MADE TO THE HEADING "RISK FACTORS" ON PAGE 10 HEREOF. 

THE VANCOUVER STOCK EXCHANGE HAS CONDITIONALLY LISTED THE SECURI­
TIES BEING OFFERED PURSUANT TO THIS PROSPECTUS. LISTING IS SUB­
JECT TO THE COMPANY FULFILLING ALL THE LISTING REQUIREMENTS OF 
THE VANCOUVER STOCK EXCHANGE ON OR BEFORE JUNE 30, 1988, INCLUD­
ING PRESCRIBED DISTRIBUTION AND FINANCIAL REQUIREMENTS. 

THIS PROSPECTUS ALSO QUALIFIES THE SALE AT THE MARKET PRICE AT 
THE TIME OF SALE OF ANY COMMON SHARES OF THE ISSUER ACQUIRED BY 
THE AGENT PURSUANT TO ITS GUARANTEE AND THE ISSUANCE OF THE 
AGENT'S WARRANT. REFERENCE SHOULD BE MADE TO THE HEADING "PLAN OF 
DISTRIBUTION" ON PAGE 1 HEREOF. 
NO PERSON IS AUTHORIZED BY THE ISSUER TO PROVIDE ANY INFORMATION 
OR TO MAKE ANY REPRESENTATION OTHER THAN THOSE CONTAINED IN THIS 
PROSPECTUS IN CONNECTION WITH THE ISSUE AND SALE OF THE SECURI­
TIES OFFERED BY THE ISSUER. 



UPON COMPLETION OF THIS OFFERING, THIS ISSUE WILL REPRESENT 32.8% 
OF THE SHARES THEN OUTSTANDING AS COMPARED TO 59.0% THAT WILL 
THEN BE OWNED BY CONTROLLING PERSONS, PROMOTERS, DIRECTORS AND 
SENIOR OFFICERS OF THE ISSUER, THE AGENT AND THEIR ASSOCIATES. 
REFERENCE IS MADE TO THE HEADING "PRINCIPAL SHAREHOLDERS" FOR DE­
TAILS OF SHARES HELD BY DIRECTORS, PROMOTERS AND CONTROLLING 
SHAREHOLDERS OF THE ISSUER, THE AGENT AND THEIR ASSOCIATES. 

BASED ON THE OFFERING PRICE OF $0.50 PER UNIT, THE NET TANGIBLE 
BOOK VALUE (AFTER PAYMENT OF AGENTS' COMMISSION AND THE BALANCE 
OF COSTS OF THIS PROSPECTUS) FOR EACH OF THE 2,440,629 THEN OUT­
STANDING SHARES WOULD BE APPROXIMATELY $0,285 RESULTING IN AN IM­
MEDIATE DILUTION OF APPROXIMATELY $0,215 PER SHARE OR 43%. 
REFERENCE IS MADE TO THE HEADING "RISK FACTORS". 

ONE OR MORE OF THE DIRECTORS OF THE ISSUER HAS AN INTEREST, 
DIRECT OR INDIRECT, IN OTHER NATURAL RESOURCE COMPANIES. REFER­
ENCE SHOULD BE MADE TO THE HEADING "DIRECTORS AND OFFICERS" FOR A 
COMMENT AS TO THE RESOLUTION OF POSSIBLE CONFLICTS OF INTEREST. 

WE, AS AGENT, CONDITIONALLY OFFER THESE SECURITIES ON BEHALF OF 
THE ISSUER TO THE PUBLIC, SUBJECT TO PRIOR SALE, IF, AS AND WHEN 
ISSUED BY THE ISSUER AND ACCEPTED BY US IN ACCORDANCE WITH THE 
CONDITIONS CONTAINED IN THE AGENCY AGREEMENT REFERRED TO UNDER 
THE HEADING "PLAN OF DISTRIBUTION", ON PAGE 1 OF THIS PROSPECTUS, 
SUBJECT TO THE APPROVAL OF ALL LEGAL MATTERS ON BEHALF OF THE IS­
SUER BY ITS COUNSEL, AND BY COUNSEL ON BEHALF OF THE AGENT. 

A G E N T 

CANARIM INVESTMENT CORPORATION LTD. 
2200 - 609 Gran v i l l e St. 

Vancouver, B.C. 
V7Y 1H2 



THOMSON GOLD CO. LTD. 

Notes to Financial Statements  

For the year ended November 30, 1987 

Note 7 Related Party Transactions 

(a) During the year, the company incurred costs of $33,055 for management 
se r v i c e s , o f f i c e rent and other services provided by Cortez Explorations 
Inc. (1986: $22,867). The amount due at November 30, 1987 of $74,064 i s 
without interest and payment has been postponed to one year from the 
o f f e r i n g day of the company's i n i t i a l public o f f e r i n g . 

(b) During the year, the company incurred fees of $32,500 fo r accounting and 
other services from a firm (1986: $15,500), a partner of which i s a 
d i r e c t o r of the company. At November 30, 1987 none of these amounts had 
been paid. 

(c) During the year, the company incurred fees of $62,363 f o r l e g a l services 
from a firm (1986: $27,976), a partner of which i s an o f f i c e r of the 
company. At November 30, 1987, none of these amounts had been paid* 

See a l s o Note 3. 
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1.0 SUMMARY AND CONCLUSIONS 
Thomson Gold Co. L t d . has undertaken r e c o n n a i s s a n c e e x p l o r a ­

t o r y surveys c o n s i s t i n g of geology, g e o p h y s i c s , s o i l , rock and s i l t 
g e o c h e mistry and overburden t r e n c h i n g on the Amai I n l e t P r o j e c t , 
complimented w i t h a d r i l l program i n the Main A d i t area. 

Reconnaissance surveys covered the upstream Adams Creek a r e a , 
E c l i p s e showing, Amai Creek d r a i n a g e and the Machta Creek a r e a . 

P o s i t i v e s o i l and pan c o n c e n t r a t e s sample r e s u l t s were o b t a i n e d 
i n s e l e c t i v e l o c a t i o n s i n a l l a r e a s . F o l l o w up examinations were 
undertaken where the most encouraging r e s u l t s were o b t a i n e d . 

Diamond d r i l l i n g was s u c c e s s f u l i n d e p i c t i n g the c h a r a c t e r 
o f the g o l d b e a r i n g q u a r t z v e i n and r e l a t e d f e l s i c and m a f i c d i k e s , 
w i t h one e x c e l l e n t i n t e r s e c t i o n being o b t a i n e d and t h r e e o t h e r s o f 
d e f i n i t e encouragement. Assay data and a d e s c r i p t i o n of the d r i l l 
h o l e i n t e r c e p t s i s presented i n S e c t i o n 8.3, i n diamond d r i l l logs 
i n c l u d e d i n Appendix D, and on P l a n s and S e c t i o n s P l a n s 5-10 i n c l u d e d 
i n Appendix E. 

The p r o p e r t y w a r r a n t s a c o n t i n u e d program o f e v a l u a t i o n as 
d e s c r i b e d , w i t h the e s t i m a t e d c o s t being $742,500.00. 

JOHN R. POLONI R Eng. 
Consulting Geologist 



- 2 -

2.0 INTRODUCTION 
The Amai I n l e t P r o j e c t of Thomson Gold Co. L t d . i s s i t u a t e d 

on the south s i d e o f Amai I n l e t c o v e r i n g the 56 u n i t Murphy O p t i o n , 
and the contiguous Thomson Option c o n s i s t i n g of twenty-two post 
c l a i m s and 64 u n i t s . 

The Murphy Option package i s a r e c e n t l o c a t i o n of the abandoned 
Patmore Gold Mine which was o r i g i n a l l y l o c a t e d as the F i l M i l group 
of t w e lve c l a i m s staked by J . J . Pugh and A s s o c i a t e s i n 1938. The 
i n i t i a l c l a i m s of the Thomson package were l o c a t e d as the D.L. Group 
i n 1974 w i t h a d d i t i o n a l c l a i m s being staked i n 1978, 1985 and 1986 
(Nobs r e l o c a t i o n ) . 

During 1986, r e c o n n a i s s a n c e stream, s o i l , and rock geochemistry, 
and geology were undertaken on p a r t s of the Thomson group not covered 
by 1985 s u r v e y s . D e t a i l e d geology, s o i l g eochemistry, g e o p h y s i c s , 
t r e n c h i n g and diamond d r i l l i n g were a l s o completed on the Murphy 
package so as t o assess the economic p o t e n t i a l o f the abandoned 
Patmore Mine workings. 

T h i s r e p o r t i s a summary of the 1986 s u r v e y s , i n c l u d i n g recom­
mendations f o r a d d i t i o n a l f o l l o w - u p work. The i n i t i a l phase of the 
r e c e n t surveys commenced on May 15, 1986 w i t h f i e l d crews u n d e r t a k i n g 
the r e c o n n a i s s a n c e work on the Thomson c l a i m s p r i o r t o the commence­
ment of diamond d r i l l i n g a t the main a d i t area of the Murphy c l a i m s . 
A l l f i e l d work was completed by September 13, 1986. 

The author i n i t i a l l y v i s i t e d the p r o p e r t y on September 17, 
1980, and on numerous o c c a s i o n s d u r i n g the 1986 s u r v e y s . 

JOHN R. POLONI R Eng. 
Consulting Geologist 



P r o p e r t y L o c a t i o n Map 
P l a n No. 1 

JOHN R. POLONI P Eng. 
Consulting Geologist 



V " K 0 N " T E R R I T O R Y 
yWATSON 

VA K E 

O /^>RINCE 
R U P E R ^ i f T E R R A C E 

C, 0 L" 

5 0 ° -

130° 

/FORT 
UNELSON 

S H 

\Williston  
\Loke 

lOAWSON 
YCREEK 

[PRINCE 
\0E0RGE 

Is 

U M 

^ WILLIAMS 
kLAKE \ 

Vancouver/ ̂ TTCOURTENAYVT ^ 
^ VANCOUVER^ 

PRINCETON! \yENTlCTON 

^OPE 

Island 

PROPERTY 

115° 

120° 
I N I T E 0 S T A T E 5 

4 ' • ,,c^'.VeN:fA 

• In i *mimmmjfk 
200 300 400 Km 

J I 1 

Miles 100 50 0 
I 1 I 

100 —A— 200 Miles 
—I 

THOMSON GOLD CO LTD. 

AMAI INLET PROJECT 
PROPERTY LOCATION MAP 

ALBERNI MINING DIVISION, B.C. 

JOHN R. POLONI 8 ASSOCIATES LTD. 

Drawn • J. R. R 

Scale • As shown 

Checked J. R P 

Date : July 25, 1986 

Plan No. 

1 

file:///Williston
file:///Loke
file:///0E0RGE
file:///yENTlCTON


- 4 -

3.0 LOCATION AND ACCESSIBILITY 
The p r o p e r t y covers the whole south s i d e of Amai I n l e t and 

much of the d r a i n a g e p a t t e r n s of Adams, Amai, and Narrow Gut Creeks. 
Z e b a l l o s i s s i t u a t e d about 24 k i l o m e t e r s t o the e a s t , and Kyuquot 
i s at a p p r o x i m a t e l y 20 k i l o m e t e r s t o the west. Amai I n l e t i s a 
branch of Kyuquot Sound. 

Cl a i m l o c a t i o n i s d e s c r i b e d as being at 50°00' North L a t i t u d e , 
127°05' West L o n g i t u d e , i n the A l b e r n i M i n i n g D i v i s i o n , Vancouver 
I s l a n d , B r i t i s h Columbia. 

Access from Vancouver t o the p r o p e r t y i s p o s s i b l e by the new 
North I s l a n d Highway from Campbell R i v e r t o Z e b a l l o s and F a i r Harbour 
and then v i a boat to Amai I n l e t . For 1986 work, h e l i c o p t e r support 
was u t i l i z e d because of i n d i v i d u a l p r o j e c t l o c a t i o n s . 

A h e l i c o p t e r pad was e s t a b l i s h e d near the mine p o r t a l s t o s e r ­
v i c e the d r i l l i n g camp. 

JOHN R. POLONI P Eng 
Consulting Geologist 
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4.0 CLAIM INFORMATION 
The f o l l o w i n g c l a i m s comprise the Murphy and Thomson packages: 

Murphy Claims 
Name Record Number Record Date U n i t s 
Amai Gold 152 (11) Nov. 23, 1977 6 
Narrowgut Gold 194 (4) A p r i l 27, 1978 4 
Ca c h a l o t Gold 195 (4) A p r i l 27, 1978 6 
P h i l M i l l 196 (4) A p r i l 27, 1978 1 
Adam 442 (4) A p r i l 18, 1979 1 
Stone N i p p l e s 443 (4) A p r i l 18, 1979 10 
Remarkable 445 (4) A p r i l 18, 1979 4 
Machta Gold 2614 (6) June 20, 1985 20 
Connoisseur 2615 (6) June 20, 1985 4 
Thomson Claims 
D.L. Group (2 post) E x p i r y 
D.L. 1 20892 Nov. 1, 1974 1987 

2 20893 Nov. 1, 1974 1987 
3 20894 Nov. 1, 1974 1987 
4 20895 II II 1987 
5 280 (10) Oct. 20, 1978 1987 
6 281 (10) II 

7 282 (10) it H II 

8 283 (10) H H II 

9 284 (10) H H II 

10 285 (10) i i H II 

11 286 (10) II 

JOHN R. POLONI P Eng 
Consulting Geologist 
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4.0 CLAIM INFORMATION, c o n t ' d . 
Record Number Name 

D.L. 12 
Nobs Group (2 Post) 
Nobs 1 

2 
3 
4 
5 
6 
7 
8 

E c l i p s e #1 
E c l i p s e #2 
E c l i p s e #3 
E c l i p s e #4 

287 (10) 

2964 
2955 
2966 
2967 
2968 
2969 
2970 
2971 

Record Number 
2688 (9) 
2689 (9) 
2690 (9) 
2691 (9) 

Record Date 
Oct. 20, 1978 

J u l y 17, 1986 

Record Date 
Sept. 19, 1985 
Sept. 19, 1985 
Sept. 19, 1985 
Sept. 19, 1985 

E x p i r y Date 
1987 

U n i t s 
20 
8 
16 
20 

A l l c l a i m s are h e l d under o p t i o n by Thomson Gold Co. L t d . 

JOHN R. POLONI P Eng. 
Consulting Geologist 
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5.0 PHYSICAL FEATURES 
Amai I n l e t , p a r t of Kyuquot Sound, i s a t y p i c a l example of 

the topography of the west c o a s t of Vancouver I s l a n d . H e a v i l y 
t i m b e r e d , l a r g e f j o r d s , f r e q u e n t l y s h e l t e r e d from the sea by numerous 
c o a s t a l i s l a n d s , are c h a r a c t e r i s t i c s . 

The t r e e s are m a i n l y cedar w i t h hemlock and balsam common at 
lower e l e v a t i o n s . Underbrush i s dense. 

P r e c i p i t a t i o n i s heavy w i t h the annual amount of about 100 
inches o c c u r r i n g m o s t l y as r a i n . S n o w f a l l at h i g h e r e l e v a t i o n s i s 
c o n s i d e r a b l e , but o n l y minimal at t i d e w a t e r . 

Water s u p p l y at the t u n n e l s i s meager d u r i n g extended dry 
p e r i o d s but can be t o r r e n t i a l w i t h f r e q u e n t r a i n f a l l . Access i s 
g e n e r a l l y d i f f i c u l t w i t h numerous steep scarps making d r i l l s i t e 
l o c a t i o n and camp e s t a b l i s h m e n t an extreme t a s k . 

A tram l i n e was cut i n the 1940's, from sea l e v e l t o the area 
o f the t u n n e l s . P r e s e n t l y , t h i s has become overgrown w i t h second 
growth t i m b e r . 

JOHN R. POLONI P Eng. 
Consulting Geologist 
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6.0 HISTORY 
The p r o p e r t y was i n i t i a l l y l o c a t e d i n 1938 by Budd Pugh, p r o s ­

p e c t o r , w i t h twelve c l a i m s being staked and open cut work being done 
p r i n c i p a l l y i n F i l Creek. In 1941, W.H. Patmore le a s e d the c l a i m s , 
c o n s t r u c t e d camp b u i l d i n g s , b u i l t a dock, c l e a r e d a r i g h t - o f - w a y 
f o r a tramway, and undertook about 210 meters o f t u n n e l l i n g at the 
437, 497, and 531 meter l e v e l s . At t h i s time a 15 TPD m i l l was 
i n s t a l l e d at sea l e v e l . 

During t h i s p e r i o d the t u n n e l s were sampled by Mr, Patmore 
w i t h r e c h e c k i n g being undertaken by CM. Campbell i n 1944. Copies 
o f sample data were i n c l u d e d i n my r e p o r t on the p r o p e r t y dated 
June 7, 1982. 

P r i o r t o Dr. Patmore's work, Mr. Franc J o b i n i n 1938 and 1940 
had examined the showings f o r P i o n e e r Gold Mines o f B.C. L i m i t e d . 
A l s o i n 1940, Con West had undertaken d e t a i l e d sampling underground. 
During the p e r i o d 1977 - 1979 D. Murphy l o c a t e d the c l a i m s , c o m p l e t i n g 
mapping and s o i l sampling on s e c t i o n s of the p r o p e r t y . During 1980 
- 1982, Mr. J . Clyne o p t i o n e d the p r o p e r t y from Mr. Murphy on b e h a l f 
o f Red Mountain Resources L t d . c o m p l e t i n g road work, p l a c e r s a m p l i n g , 
and a d i t c l e a r i n g . In 1982 C a l Denver Resources L t d . o p t i o n e d the 
p r o p e r t y from Mr. Murphy. L i t t l e work was undertaken between 1982 
- 1985 because of l i t i g a t i o n between Mr. Clyne and Cal Denver Resources 
L t d . 

During 1985 Mr. Murphy l o c a t e d the Machta Gold and Connoisseur 
M i n e r a l C l a i m s . At t h i s t i m e , J.P. Franzen completed g e o l o g i c a l 
mapping and sampling at a c o s t of $54,196.00. 

JOHN R. POLONI P Eng. 
Consulting Geologist 
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6.0 HISTORY, con t ' d . 
Reconnaissance geology and s i l t sampling were conducted on 

p a r t s of the Thomson c l a i m s by Mr. J . L a i r d and K.E. N o r t h c o l e d u r i n g 
1985. Recent surveys have been r e p o r t e d on by Mr. Franzen and Mr. North-
c o t e , dated November 15, 1985, and March 15, 1986 r e s p e c t i v e l y . 

7.0 GEOLOGY 
7.1 Re g i o n a l P i c t u r e 

The o l d e s t u n i t exposed i n the northwestern Vancouver 
I s l a n d i s the Upper T r i a s s i c Karmutsen Formation c o n s i s t i n g 
o f a t h i c k sequence (6,200 m) of t h o l e i i t i c v o l c a n i c r o c k s , 
w i t h a standard s e c t i o n c o n s i s t i n g o f a lower member (2,600 m) 
p i l l o w l a v a , a middle member (800 m) of p i l l o w b r e c c i a and 
aquagene t u f f and an upper member (2,900 m) of massive l a v a 
f l o w s . 

Bonanza Group v o l c a n i c r o c k s are present which r e p r e s e n t 
an I s l a n d A r c sequence. 

The Karmutsen-Bonanza r o c k s r e f e r r e d t o as the Vancouver 
group have been i n t r u d e d by M i d d l e J u r a s s i c I s l a n d i n t r u s i o n s 
o f q u a r t z d i o r i t e and q u a r t z monzonite. These i n t r u s i o n s are 
g e n e r a l l y e l o n g a t e d i n a n o r t h w e s t e r l y d i r e c t i o n . As d e s c r i b e d 
by Patmore W.H., 1945, i n d e s c r i b i n g the Amai I n l e t a r e a , 

"The ore b e a r i n g v e i n s and t h e i r d i k e s l i e i n 
no r t h - s o u t h f r a c t u r e s and shear zones which c u t , at 
steep d i p s , an almost c i r c u l a r boss of p i n k i s h grano-

JOHN R. POLONI P Eng. 
Consulting Geologist 
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7.0 GEOLOGY, cont ' d . 

7.1 General Geology, co n t ' d . 
d i o r i t e about 6 m i l e s i n diameter embracing a l l of 
Deep I n l e t . T h i s i n t r u s i v e , i f i t does not a c t u a l l y 
make a s u r f a c e j u n c t i o n w i t h the southwestern c o n t a c t 
of the main Z e b a l l o s g r a n o d i o r i t e ( g r e y ) , must meet 
i t s f l a n k a t s h a l l o w depths. These g r a n i t i c r o c k s 
are e a s i l y d i s t i n g u i s h e d i n the f i e l d by the almost 
t o t a l l y l i g h t g r e y t o b l a c k i s h ( d i o r i t i c phase) 
appearance o f the Zeballow b a t h o l i t h and by abundent 
a r e a s , s m a l l masses, and i r r e g u l a r d i k e l e t s o f pink 
t o r e d o r t h o c l a s e f e l d s p a r , so common i n the g r e e n i s h 
Deep I n l e t i n t r u s i v e . . . A l a r g e p o r t i o n o f the o l d e r 
r o o f ( o r host) r o c k s of the area are massive b l a c k t o 
green v o l c a n i c f l o w s of a n d e s i t i c and b a s a l t i c com­
p o s i t i o n . L o c a l i n t e r c a l a t i o n s of impure grey l i m e ­
stone are found i n scant q u a n t i t y . V o l c a n i c b r e c c i a s 
and p u r p l e t u f f s are common i n p a r t s o f the area but 
l i g h t - c o l o r e d , f i n e - g r a i n e d f e l s i c t u f f s are s c a r c e . 
A few v e i n s of r e l a t i v e l y l i m i t e d l e n g t h have been 
l o c a t e d i n the v o l c a n i c r o o f r o c k s but always c l o s e 
t o the border of the g r a n o d i o r i t e . These o l d e r r o c k s 
d i s p l a y v e r y l i t t l e obvious high grade metamorphism 
or metasomatism although d i k e l e t s o f e p i d o t e , magnetite 
and o r t h o c l a s e are o f t e n observed." 

7.2 L o c a l Geology 
The l o c a l geology of the Amai P e n i n s u l a has been d e s c r i b e d 

i n d e t a i l by L. R i c c i o and J . Franzen, November 15, 1985, 
pages 12-15. Recent g e o l o g i c a l mapping 1986 has been added 
t o maps completed by Franzen f o r data c o n t i n u i t y . 

Mr. K.E. N o r t h c o t e , March 15, 1986 d e s c r i b e s the E c l i p s e 
p r o s p e c t as being w i t h i n a polyphase g r a n o d i o r i t e o f the Van­
couver I s l a n d I n t r u s i o n s w i t h the i n t r u s i v e being medium g r a i n e d 
g r a d i n g from m e s o c r a t i c t o l e u c o r a t i c w i t h the i n c r e a s i n g con­
t e n t o f potassium f e l s p a r and s i l i c a . C o ntacts are g e n e r a l l y 
g r a d a t i o n a l . Dikes r a n g i n g from b a s i c t o a p l i t i c t r e n d n o r t h e r l y . 

JOHN R. POLONI P Eng 
Consulting Geologist 
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7.0 GEOLOGY, cont ' d . 
7.2 LOCAL GEOLOGY, cont ' d . 

O c c a s i o n a l l y narrow f r a c t u r e zones are found which have 
been s i l i c i f i e d , c h l o r i t i z e d , and e p i d o t i z e d which c o n t a i n 
t h i n seams of s u l f i d e s and at times n a t i v e g o l d . 

The main zone on the E c l i p s e i s a t h i n seam 1 t o 5 cm. 
w i d e , c o n t a i n i n g , i n f r e q u e n t l y , n a t i v e g o l d , p y r i t e , b i o t i t e , 
c h l o r i t e and s i l i c a . 

8.0 EXPLORATION 1986 
8.1 S o i l Geochemistry - Main A d i t Area 

As a c o n t i n u a t i o n o f the s o i l geochemistry i n i t i a t e d 
by Franzen, J . i n 1985, survey g r i d s were e s t a b l i s h e d upslope 
and t o the south o f p r e v i o u s work. The c o n t i n u a t i o n of the 
a d i t g r i d covered an area a p p r o x i m a t e l y 390 meters x 250 meters 
w i t h l i n e s p a c i n g at 50 meters and sample i n t e r v a l o f 25 meters. 
The Machta Creek g r i d covered an area 700 meters x 500 meters 
w i t h l i n e s p a c i n g at 100 meters and sample i n t e r v a l at 25 meters. 
A t o t a l o f 293 samples c o l l e c t e d o f B h o r i z o n m a t e r i a l and 
submitted t o Bondar Clegg were assayed f o r g o l d PPb and s i l v e r 
PPm u s i n g A-A methods. 

S e v e r a l anomalous responses were o b t a i n e d on both g r i d s 
w i t h the most s i g n i f i c a n t b e i n g : 

JOHN R. POLONI P Eng 
Consulting Geologist 
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8.0 EXPLORATION 1986, cont ' d . 
8.1 S o i l Geochemistry - Main A d i t A r e a , cont'd. 

A d i t G r i d 
Along base l i n e at 3.0 S, 3.5 S; l i n e 3.0 S - 50 W and l i n e 
4.0 S - 100 E where v a l u e s o f 660, 2200, 160, and 260 PPb 
r e s p e c t i v e l y were o b t a i n e d . These v a l u e s coupled w i t h p r e v i o u s 
data i n d i c a t e an upslope s o u t h e r l y c o n t i n u a t i o n o f the g o l d 
m i n e r a l i z a t i o n e x p l o r e d i n the t u n n e l s . 
Machta G r i d 
S e v e r a l s i n g l e and m u l t i p l e s t a t i o n s o i l geochemical anomalies 
were o b t a i n e d i n the 1986 survey. These are L8S at 50 and 
200 west - 300 PPb, 170 PPb; L10S at 150W - 200 PPb; Base l i n e 
at 10.25 and 10.75 south - 180 PPb, 180 PPb; l i n e 12 S at 
25E - 480 PPb. M u l t i p l e s t a t i o n anomalies were o b t a i n e d at 
L10S - LI IS, at 400 - 450 meters west w i t h v a l u e s o f 1950, 
220, 620 and 110 PPb and at L12, L13 and L14 south a t 325W, 
325W and 275W w i t h v a l u e s of 120 PPb, 95 PPb and 140 PPb. 

Trenching was completed on the m u l t i p l e s t a t i o n anomaly 
l o c a t e d on L10S - LI IS d u r i n g the p e r i o d September 10-13, 1986, 
w i t h overburden being b l a s t e d t o expose bedrock f o r sampling. 
Four samples taken of v a l c a n i c s i n the tr e n c h e s r e t u r n e d o n l y 
low g o l d - s i l v e r v a l u e s : 

Au PPb Ag PPm 
#1 15 0.2 
n 10 0.4 
#3 5 < 0.2 
#N.N. < 5 < 0.2 

Data i s shown on accompanying P l a n No. 4 i n Appendix E. 
JOHN R. POLONI P Eng 

Consulting Geologist 
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8.0 EXPLORATION 1986, c o n t ' d . 
8.2 Geology - Main A d i t Area 

G e o l o g i c a l mapping was c o n t i n u e d over the extended survey 
g r i d s w i t h a d d i t i o n a l data p l o t t e d on an extended map submitted 
i n 1985 by J . Franzen. Mapping has shown t h a t the I s l a n d 
I n t r u s i v e r o c k s cover most of the A d i t G r i d w i t h the v o l c a n i c -
i n t r u s i v e c o n t a c t being t o the west, but being vaguely d e f i n e d 
because of poor o u t c r o p frequency on the f l a t t e r s e c t i o n s of 
the Machta G r i d . P l a n No. 3 appended shows r e c e n t mapping. 

8.3 Diamond D r i l l i n g - Main A d i t Area 
During the p e r i o d June 27 - J u l y 14, 1986 HydraCore D r i l l s 

L i m i t e d o f Richmond, B.C. completed 549.84 meters o f BDB 
diamond d r i l l i n g i n s i x h o l e s , from one set up s i t u a t e d t o 
the immediate e a s t of No. 3 A d i t . The h o l e s were designed 
t o e x p l o r e g o l d m i n e r a l i z a t i o n p r e v i o u s l y exposed i n t u n n e l l i n g 
and sampled i n the 1940's and most r e c e n t l y by J . Franzen, 
1985. D r i l l h o l e i n f o r m a t i o n i s d e s c r i b e d i n d r i l l logs 
i n c l u d e d i n Appendix D of the r e p o r t and shown on P l a n s 5 - 1 0 
appended. Data i s as f o l l o w s : 
D r i l l Hole 86-1 b e a r i n g 227° w i t h a d i p of -45° i n t e r s e c t e d 
a q u a r t z d i o r i t e medium t e x t u r e i n t r u s i v e sequence cut by m a f i c 
and f e l s i c d i k e s at v a r y i n g d i p s and s t r i k e s to a f i n a l depth 
o f 83.21 meters. The main q u a r t z v e i n was encountered between 
77.60 - 78.03 meters housed i n i r o n s t a i n e d f r a c t u r e d i n t r u s i v e 

JOHN R. POLONI P Eng. 
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8.0 EXPLORATION 1986, cont'd. 
8.3 Diamond D r i l l i n g - Main A d i t A r e a , c o n t ' d . 

w i t h m a f i c and f e l s i c d i k e s i n c l o s e r e l a t i o n s h i p . Assay data 
i s as f o l l o w s : 
L o c a t i o n Width D e s c r i p t i o n Assay 

m Au oz/T Ag oz/T 
36.43 - 38.06 1.63 F e l s i c Dike 

S u l f i d e Specks 
0.004 <0.02 

39.51 - 40.34 0.83 M a f i c Dike 
Mud Seams 

0.012 <0.02 

53.23 -
53.23 
53.89 
55.33 

56.80 
- 53.89 
- 55.33 
- 56.80 

3.57 
0.66 
1.44 
1.47 

F e l s i c Dike 
i i i i 
i i H 
•I H 

<0.002 
0.004 
0.002 

<0.02 
0.02 

<0.02 
75.20 - 75.39 0.19 Fe S t a i n e d <0.002 <0.02 
75.55 - 75.60 0.05 F e l s i c Dike 0.057 0.02 
75.60 - 77.60 2.00 Fe S t a i n 

I n t r u s i v e 
0.012 < 0.02 

77.60 - 78.03 0.43 Quartz Vein 
V.G. 

11.936 3.29 

78.03 - 78.37 0.34 Fe S t a i n e d 
I n t r u s i v e 

0.468 0.22 

78.37 - 79.13 0.76 M a f i c Dike 0.016 0.02 
End o f Hole 83.21 i m. 
D r i l l Hole 86-2 b e a r i n g 255° w i t h a d i p o f -45° i n t e r s e c t e d Quartz 
d i o r i t e , , m a f i c and f e l s i c d i k e s . Assay data i s as f o l l o w s : 
43.33 - 45.72 2.39 F e l s i c Dike 0.002 <0.02 
51.76 - 52.17 0.41 M a f i c Dike 0.003 <0.02 
53.00 - 53.73 0.73 M a f i c Dike 0.004 <0.02 
58.77 - 58.83 0.06 Quartz V e i n 

V.G.? Massive 
S u l f i d e s 

0.505 0.04 

JOHN R. POLONI P Eng. 
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8.0 EXPLORATION 1986, c o n t ' d . 
8.3 Diamond D r i l l i n g - Main A d i t A r e a , c o n t ' d . 

L o c a t i o n Width D e s c r i p t i o n Assay 
m Au oz/T Ag oz/T 

End o f Hole 67.97 m. 
D r i l l Hole 86-3 b e a r i n g 255° @ a d i p o f -60° i n t e r s e c t e d Quartz 
D i o r i t e w i t h f e l s i c and M a f i c D i k e s . Assay data i s as f o l l o w s : 
48.95 - 50.31 1.36 M a f i c Dike 

Mud Seams 0.002 < 0.02 

52.11 - 55.07 2.96 F e l s i c Dike 0.002 < 0.02 
66.05 - 66.70 0.65 M a f i c Dike 0.002 < 0.02 
79.27 - 80.21 0.94 F e l s i c Dike 

Fe S t a i n i n g , 
P y r i t e 

0.013 < 0.02 

80.21 - 80.53 0.32 Quartz V e i n 
V.G.? P y r i t e 
Mud Seams 

0.498 0.55 

80.53 - 81.20 0.67 F e l s i c Dike 0.040 < 0.02 
End o f Hole 84.73 m. 
D r i l l Hole 86-4 b e a r i n g 285° w i t h a d i p o f -60° i n t e r s e c t e d q u a r t z 
d i o r i t e , m a f i c and f e l s i c d i k e s . Assay data i s as f o l l o w s : 
49.28 - 52.08 2.80 F e l s i c Dike 0.003 <0.02 

Minor Fe, 
P y r i t e 

66.07 - 66.50 0.43 M a f i c Dike 0.002 <0.02 
76.16 - 78.56 2.40 F e l s i c Dike 0.009 <0.02 

Fe S t a i n 
78.56 - 79.60 1.04 Quartz S t r i n g e r 0.117 0.02 

S e r i e s , P y r i t e 
79.60 - 82.00 2.40 F e l s i c Dike 0.005 <0.02 

JOHN R. POLONI P Eng 
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8.0 EXPLORATION 1986, c o n t ' d . 
8.3 Diamond D r i l l i n g - Main A d i t A r e a , c o n t ' d . 

L o c a t i o n Width D e s c r i p t i o n Assay 
m Au oz/T Ag oz/T 

82.00 - 84.30 2.30 F e l s i c Dike 0.002 < 0.02 
End o f Hole 89.30 m. 
D r i l l Hole 86-5 b e a r i n g 320° at a d i p o f -60° i n t e r s e c t e d q u a r t z 
d i o r i t e w i t h f e l s i c and ma f i c d i k e s and h i t No. 2 a d i t at a p p r o x i ­
m a t e l y 4 meters n o r t h of the f a c e . Assay data i s as f o l l o w s : 
24.53 - 24.91 0.38 Bleached Zone 0.002 < 0.02 
43.70 - 45.76 2.06 M a f i c Dike 0.002 < 0.02 
57.77 - 61.30 3.53 F e l s i c Dike 

B a r r e n 
0.002 < 0.02 

61.30 - 61.70 0.40 Quartz D i o r i t e 
F r a c t u r e d 

0.002 < 0.02 

61.70 - 62.70 1.00 M a f i c Dike 0.002 < 0.02 
64.10 - 64.92 0.82 Quartz D i o r i t e 0.002 < 0.02 
End o f Hole 85.34 m. 
D r i l l Hole 86-6 b e a r i n g 320° w i t h a d i p o f -70° i n t e r s e c t e d q u a r t z 
d i o r i t e w i t h m a f i c and f e l s i c d i k e s , and one t h i n s u l f i d e seam which 
c o u l d r e p r e s e n t the main m i n e r a l i z e d s t r u c t u r e . Assay data i s as 
f o l l o w s : 
53.70 - 54.60 0.90 Quartz D i o r i t e 0.002 < 0.02 

Fe S t a i n 
61.60 - 63.94 2.34 F e l s i c Dike 0.002 < 0.02 

Fe S t a i n 
74.68 - 76.59 1.91 Bleached S e c t i o n 0.020 < 0.02 

Quartz D i o r i t e 

JOHN R. POLONI P Eng 
Consulting Geologist 



- 17 -

8.0 EXPLORATION 1986, cont'd. 
8.3 Diamond D r i l l i n g - Main A d i t A r e a , cont'd. 

L o c a t i o n Width D e s c r i p t i o n Assay 
m Au oz/T Ag oz/T 

92.32 - 93.88 1.56 M a f i c Dike 0.002 <0.02 
Mud Seam 

114.32 - 114.35 0.03 S u l f i d e Seam 0.028 0.02 
125.50 - 126.10 0.60 Fe S t a i n e d 0.002 <0.02 

Quartz D i o r i t e 
End o f Hole 139.29 m. 

In summary, the best d r i l l h o l e i n t e r c e p t was o b t a i n e d 
i n 86-1 where the q u a r t z v e i n c o n t a i n e d abundent f r e e g o l d 
and assayed 11.936 oz/T g o l d - 3.29 oz/T s i l v e r f o r 0.43 meters. 
The weighted average from 75.55 - 79.13 was 1.488 Au oz/T -
0.42 Ag oz/T f o r 3.58 meters which i s g r e a t l y enhanced by the 
hi g h grade s e c t i o n . 

In 86-2 the q u a r t z v e i n assayed 0.505 Au oz/T - 0.04 
Ag oz/T f o r 0.06 meters. Hole 86-3 i n t e r s e c t e d a 0.32 meter 
q u a r t z v e i n which assayed 0.498 Au oz/T - 0.55 Ag oz/T w i t h 
a weighted average a c r o s s 1.93 meters of 0.103 Au oz/T - 0.09 
Ag oz/T. Only q u a r t z s t r i n g e r s w i t h i n a f e l s i c d i k e e n v i r o n ­
ment, were cut i n h o l e 86-4. T h i s s e c t i o n assayed 0.117 Au 
oz/T - 0.02 Ag oz/T f o r 1.04 meters. Hole 86-5 u n f o r t u n a t e l y 
h i t the No. 2 a d i t at a p p r o x i m a t e l y 4 meters from the f a c e . 
T h i s i s i n a s e c t i o n p r e v i o u s l y assayed by J . Franzen (1985) 
t o show 171.8 g/T f o r 0.3 m., and p r i o r by Patmore 10.7 Au 
oz/T f o r 10.1". Hole 86-6 d i d not i n t e r s e c t a q u a r t z v e i n 

JOHN R. POLONI R Eng 
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8.0 EXPLORATION 1986, c o n t ' d . 
8.3 Diamond D r i l l i n g - Main A d i t A r e a , c o n t ' d . 

s e c t i o n where down d i p c o n t i n u i t y o f the v e i n was expected. 
A t h i n s u l f i d e seam assayed 0.028 Au oz/T - 0.02 Ag oz/T f o r 
0.03 meters. 

8.4 Adams Creek Reconnaissance 
The r e c o n n a i s s a n c e geology, s o i l and stream s i l t sampling 

i n the Adams Creek headwaters and the E c l i p s e showing areas 
were undertaken d u r i n g the p e r i o d May 15 - May 30, 1986. Two -
two man crews o p e r a t i n g from i n d i v i d u a l camps completed d e t a i l e d 
s o i l sampling, rock sampling, geology and stream pan concen­
t r a t e s sampling over two g r i d areas as shown on P l a n No. 11 
i n Appendix E. 

The E c l i p s e area was covered by randomly o r i e n t a t e d g r i d 
l i n e s w i t h sample s p a c i n g at 25 meters. N i n e t y - t h r e e samples 
were c o l l e c t e d and a n a l y s e d at Bondar Clegg u s i n g A.A. methods 
f o r g o l d PPb, s i l v e r PPm, copper ppm, and z i n c ppm. B - h o r i z o n 
m a t e r i a l was c o l l e c t e d where a v a i l a b l e and p l a c e d i n k r a f t 
sample bags f o r t r a n s p o r t t o the l a b o r a t o r y . F i v e s i n g l e s t a t i o n 
anomalies were i n d i c a t e d w i t h highs of 140, 130, 160, 280 and 
100 PPb Au. Copper and s i l v e r responses were low. Zinc showed 
low v a l u e s w i t h one sample c o n t a i n i n g 180 PPm. 

During t h i s work the author examined the B r e c c i a zone 
m a t e r i a l and c o l l e c t e d a a f l o a t sample which assayed 1.75% Cu, 
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8.0 EXPLORATION 1986, cont'd. 
8.4 Adams Creek Reconnaissance, c o n t ' d . 

1.99% Zn, 0.003 Au oz/T, and 0.40 Ag oz/T. 

Upper Adams Creek and the B r e c c i a Zone was examined by 
rock and pan c o n c e n t r a t e s sampling as r e p o r t e d on to the com­
pany by Mr. J . L a i r d . T w e n t y - f i v e pan c o n c e n t r a t e samples 
were c o l l e c t e d , at c r i t i c a l d r a i n a g e p o i n t s as shown on P l a n 
No. 14 appended. Each sample c o n s i s t e d of the b l a c k sand and 
heavy media c o n c e n t r a t e d m a t e r i a l s from two f i l l e d s t a ndard 
s i z e g o l d pans, c o l l e c t e d and d e l i v e r e d t o Bondar Clegg Labora­
t o r i e s f o r a n a l y s i s . The PS-86-S sequence of samples r e t u r n e d 
s e v e r a l which c o n t a i n e d s i g n i f i c a n t g o l d c o n c e n t r a t i o n s . These 
are S-12, S-13, S-14, S-15, S-17, S-18, S-19, S-21, S-23, S-24 
and S-25. A s s a y i n g had been undertaken by f i r e assay A.A. 
Samples S-15 and S-21 were a l s o a n a l y s e d u s i n g a 20 element, 
m u l t i a c i d t o t a l d i g e s t i o n D.C. Plasma Method. No a p p r e c i a b l e 
c o n c e n t r a t i o n s of elements o t h e r than g o l d was noted. 

Outcrop and f l o a t sampling was a l s o undertaken d u r i n g 
the same p e r i o d . T h i r t y - s i x samples were c o l l e c t e d as shown 
on accompanying P l a n No. 13 appended, and a n a l y s e d f o r g o l d 
(PPb) by A.A. methods. S i x t e e n samples were a l s o a n a l y s e d 
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8.0 EXPLORATION 1986, cont'd. 
8.4 Adams Creek Reconnaissance, c o n t ' d . 

u s i n g m u l t i a c i d t o t a l d i g e s t i o n D.C. Plasma Methods. B r e c c i a 
zone f l o a t sample BR-1 and BR-2 r e t u r n e d e x c e l l e n t copper, 
z i n c v a l u e s w i t h low g o l d . 

The DL8-2 showing area c o n t a i n i n g 200 ppb Au was not 
a n a l y s e d u s i n g the m u l t i element method. Sample LR-4 which 
c o n t a i n e d 620 PPb Au was a f l o a t sample which c o u l d i n d i c a t e 
an area of upstream i n t e r e s t . Sample PGR-2 an o u t c r o p sample 
r e t u r n e d 200 PPb Au from t h i s a r e a . 

Eleven samples which i n d i c a t e d h i g h c o n c e n t r a t i o n of 
g o l d , copper and z i n c were a n a l y s e d f o r g o l d by f i r e assay. 
The S sequence showed: 
S-13 - 0.015; S-14 - 0.017; S-15 - 0.636; S-17 - 0.146; S-18 
- 0.221; S-21 - 0.570; S-23 - 0.152; S-24 - 0.059; and S-25 
- 0.029 Au oz/Ton. 

Samples of the b r e c c i a zone f l o a t assayed: 
BR-1 - 2.64% Cu, 2.85% Zn; BR-2 - 3.84% Cu, 2.90% Zn. 

A f u r t h e r f i e l d e x a mination was undertaken d u r i n g August 
14-19, 1986 t o assess the areas of p o s i t i v e rock and pan con­
c e n t r a t e s r e s u l t s i n the Adams Creeks drainage b a s i n . T r a v e r s e s 
i n headwater areas f a i l e d t o i n d i c a t e any e a s i l y i d e n t i f i a b l e 
source f o r the anomalies. 

Rock sample R#4 taken i n a shear zone upstream from the 
anomalies r e t u r n e d 0.003 Au oz/T - <0.02 Ag oz/T. 

JOHN R. POLONI R Eng. 
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8.0 EXPLORATION 1986, cont'd. 
8.5 Amai Creek Reconnaissance 

Between June 27 - 30, 1986 p r o s p e c t i n g and pan concen­
t r a t e s sampling were completed on the main t r i b u t a r i e s of Amai 
Creek which d r a i n the E c l i p s e #4 C l a i m . E i g h t pan c o n c e n t r a t e s 
samples were c o l l e c t e d by a two man f i e l d crew lead by 
J . J . P o l o n i . Two samples r e t u r n e d p o s i t i v e response. PS7 
and PS8 assayed 0.165 and 0.011 Au oz/T r e s p e c t i v e l y . Assay 
data and sample l o c a t i o n are shown on P l a n No. 11 appended. 
F i e l d examinations i n August f a i l e d t o i n d i c a t e the source 
o f these high assays. Rock samples of d i k e m a t e r i a l s upstream 
r e t u r n e d low v a l u e s : 
R#l - 0.003 Au oz/T - <0.02 Ag oz/T; 
R#2 - 0.002 Au oz/T - 0.03 Ag oz/T; 
R#3 - 0.003 Au oz/T - <0.02 Ag oz/T. 

8.6 Geophysics - Main A d i t Area 
During August a b r i e f p u l s e electro-magnetometer survey 

was completed i n the main a d i t area so as t o d e t e c t the q u a r t z 
f i l l e d shear zone and r e l a t e d m a f i c and f e l s i c d i k e s as a con­
d u c t i v e source and t r a c e the t a r g e t t o the south. I f success­
f u l , g e o p h y s i c a l l i n e s were a l s o t o be completed over the Machta 
Creek geochemical anomalies. As no c o n d u c t i v e response was 
o b t a i n e d the survey was c a l l e d o f f . 
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9.0 RECOMMENDATIONS 
9.1 Main A d i t Area 

Diamond d r i l l i n g i n the Main A d i t area has r e t u r n e d one 
e x c e l l e n t g o l d b e a r i n g i n t e r s e c t i o n i n hole 86-1 which con­
t a i n s grade and wi d t h which c o u l d be mined s u c c e s s f u l l y i f 
volumes e x i s t . To the no r t h 30 meters, h o l e s 86-2 and 86-3 
cut q u a r t z v e i n m a t e r i a l of narrower w i d t h s and l e s s e r grade 
althou g h 86-3 averages 0.103 Au oz/T f o r 1.93 m. Hole 86-2 
cut a narrower s e c t i o n of q u a r t z then i n d i c a t e d i n t u n n e l 
sampling. F u r t h e r n o r t h 20 meters, h o l e 86-4 c u t a sequence 
of q u a r t z s t r i n g e r s w i t h i n a f e l s i c d i k e which assayed 0.117 
Au oz/T f o r 1.04 meters. The presence o f q u a r t z s t r i n g e r s 
r a t h e r than a pronounced q u a r t z v e i n may i n d i c a t e a weakened 
s e c t i o n i n the s t r u c t u r e . Hole 86-6 f a i l e d t o o b t a i n a q u a r t z 
v e i n i n t e r c e p t of importance which may i n d i c a t e a weakening 
of the s t r u c t u r e at 35 meters below the No. 2 A d i t . 

Geochemical s o i l s a mpling, 1985 and 1986 g r i d s , i n the 
Main A d i t area demonstrates t h a t the s t r u c t u r e extends t o the 
south upslope f o r a t l e a s t 150 meters, from the l o c a t i o n of 
the 86-1 d r i l l h o l e i n t e r c e p t . G e o l o g i c a l , t h i s area appears 
t o be w i t h i n the g r a n i t i c phase w i t h the i n t r u s i v e v o l c a n i c 
c o n t a c t being f u r t h e r t o the sout h . 

A d d i t i o n a l d r i l l i n g i s recommended as a f o l l o w - u p w i t h 
h o l e s spaced t o t e s t the s t r u c t u r e at a p p r o x i m a t e l y 30 meter 
i n t e r v a l s t o the south. To e x p l o r e the zone t o i n c l u d e the 
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9.0 RECOMMENDATIONS, cont ' d . 
9.1 Main A d i t A r e a , cont'd. 

geochertiical response, 750 meters w i l l be r e q u i r e d w i t h two 
h o l e s per s e c t i o n f o r a t o t a l o f 150 meters f o r f i v e s e c t i o n s . 

Two d r i l l h o l e s are a l s o recommended i n the A d i t #1 Area, 
i f a s u i t a b l e d r i l l s i t e l o c a t i o n can be found. I t may be 
nec e s s a r y t o complete the d r i l l i n g from the creek bed w i t h 
h o l e s c o l l a r e d i n the f o o t w a l l s i d e o f the s t r u c t u r e . I t i s 
e s t i m a t e d t h a t 150 meters o f d r i l l i n g w i l l be necessary. 

Thus a t o t a l of 900 meters w i l l be r e q u i r e d as a con t i n u e d 
p r e l i m i n a r y d r i l l i n g phase. F u r t h e r success c o n t i n g e n t d r i l l i n g 
w i l l be designed as f i l l i n work, so as t o e s t a b l i s h d r i l l 
i n d i c a t e d r e s e r v e s . 

JOHN R. POLONI P Eng 
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Appendix A 
Estimat e d Cost of the Recommended 

Surveys 
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COST ESTIMATE  
Phase 1 

1.0 E s t a b l i s h m e n t of camp, camp c o s t s , t e l e p h o n e , 
h e l i c o p t e r $ 4,000.00 

2.0 Diamond d r i l l i n g - 900 meters BDB s i z e 90,000.00 
3.0 H e l i c o p t e r support 20,000.00 
4.0 A s s a y i n g 3,500.00 
5.0 F i e l d personnel 5,500.00 
6.0 E n g i n e e r i n g 10,000.00 
7.0 C o n t i n g e n c i e s 13,000.00 

TOTAL PHASE 1 146,000.00 

Phase 2 
Th i s i s a success c o n t i n g e n t phase which w i l l i n c l u d e f i l l - i n d r i l l i n g 

so as t o d e f i n e the d r i l l i n d i c a t e d r e s e r v e p o t e n t i a l . M e t a l l u r g i c a l 
t e s t i n g i s t o be i n c l u d e d . 
1.0 Camp c o s t 6,000.00 
2.0 Diamond d r i l l i n g - 1,500 meters 150,000.00 
3.0 H e l i c o p t e r support 25,000.00 
4.0 A s s a y i n g - M e t a l l u r g y 8,000.00 
5.0 F i e l d P e rsonnel 7,500.00 
6.0 E n g i n e e r i n g 15,000.00 
7.0 C o n t i n g e n c i e s 20,000.00 

TOTAL PHASE 2 231,500.00 

TOTAL PHASE 1 & 2 $377,500.00 
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COST ESTIMATE, c o n t ' d . 

Phase 3 
F u r t h e r s u c c e s s c o n t i n g e n t work w i l l i n c l u d e a bulk t e s t from 

underground o b t a i n e d from new d r i f t i n g and r a i s i n g . Road a c c e s s w i l l 
be r e q u i r e d t o t h e area o f the a d i t s . T h i s work i s e s t i m a t e d t o c o s t 
$365,000.00 and a fo r m a l budget w i l l be e v o l v e d on c o m p l e t i o n o f Phases 
1 and 2 o f the recommendations. 

Thus, T o t a l Cost Of A l l Phases $742,500.00 

JOHN R. POLONI P. Eng. 
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C e r t i f i c a t e 

I , John R. P o l o n i , o f 5502 - 8B Avenue, i n t h e M u n i c i p a l i t y o f D e l t a , 
i n t h e P r o v i n c e o f B r i t i s h Columbia, 
DO HEREBY CERTIFY THAT: 
1. I am a C o n s u l t i n g G e o l o g i s t . 
2. I am a grad u a t e o f M c G i l l U n i v e r s i t y o f M o n t r e a l , Quebec, where 

I o b t a i n e d a B.Sc. Degree i n Geology i n 1964. 
3. I am a R e g i s t e r e d P r o f e s s i o n a l E n g i n e e r i n t h e G e o l o g i c a l S e c t i o n 

o f t h e A s s o c i a t i o n o f P r o f e s s i o n a l E n g i n e e r s o f the P r o v i n c e o f 
B r i t i s h Columbia. 

4. I have p r a c t i c e d my p r o f e s s i o n s i n c e 1964. 
5. I am a Member o f the Canadian I n s t i t u t e o f M i n i n g and M e t a l l u r g y . 
6. I have p e r s o n a l l y v i s i t e d t h e p r o p e r t y d u r i n g 1986 s u r v e y s . 
7. I have not i n t e r e s t i n t h e p r o p e r t i e s and s e c u r i t e s o f Thomson 

G o l d Co. L t d . nor do I e x p e c t t o r e c e i v e or a c q u i r e any. 
8. I cons e n t t o t h e use o f t h i s r e p o r t by Thomson Gold Co. L t d . i n 

a s u b m i s s i o n t o the Vancouver Stock Exchange and/or the B r i t i s h 
C olumbia S u p e r i n t e n d e n t o f B r o k e r s , and t o d i s t r i b u t e a l l or p a r t s 
o f t h e r e p o r t t o t h e s h a r e h o l d e r s or o t h e r i n t e r e s t e d p a r t i e s 
p r o v i d e d t h a t the meaning i s not a l t e r e d by p a r t i a l q u o t e s . 

Dated t h i s 30th day o f September, 1986. 

JOHN R. POLONI P Eng. 
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1512B - 56th S t r e e t 
D e l t a , B.C. 

V4L 2A8 

June 13, 1988 

Thomson Gold Co. L t d . 
c/o W o r r a l l S c o t t and Page 
S u i t e 100 ~ 200 G r a n v i l l e S t r e e t 
P.O. Box 25 
Vancouver, B.C. 
V6C 1S4 

ATTENTION: Mr. E.A. Wallace, P r e s i d e n t 

RE: Addendum to Report on the Amai I n l e t P r o j e c t 1986, 
A l b e r n i M.D., September 30, 1986. 

Dear S i r , 

T h i s i s to co n f i r m t h a t the i n f o r m a t i o n presented i n my 
r e p o r t i s s t i l l v a l i d and accur a t e and has not changed s i n c e 
p r e s e n t a t i o n of the r e p o r t . Recommendations and co s t estimates 
remain as s t a t e d . 

i t t e d , 

Eng. 

JOHN R. POLONI P Eng. 
Consulting Geologist 
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8. 

hn R. P o l o n i , of 5502 - 8B Avenue, i n the M u n i c i p a l i t y of 

i n the Province of B r i t i s h Columbia, 

IREBY CERTIFY THAT: 

I am a C o n s u l t i n g G e o l o g i s t . 

I am a graduate of M c G i l l U n i v e r s i t y of Montreal, Quebec, 

where I obtained a B.Sc. Degree i n Geology i n 1964. 

I am a Re g i s t e r e d P r o f e s s i o n a l Engineer i n the G e o l o g i c a l 

S e c t i o n of the A s s o c i a t i o n of P r o f e s s i o n a l Engineers o f the 

Province of B r i t i s h Columbia. 

I have p r a c t i c e d my p r o f e s s i o n s i n c e 1964. 

I am a Member of the Canadian I n s t i t u t e of Mining and 

M e t a l l u r g y 

I have p e r s o n a l l y v i s i t e d the p r o p e r t y during 1986 

surveys. 

I have no i n t e r e s t i n the p r o p e r t i e s and s e c u r i t i e s of 

Thomson Gold Co. L t d . , nor do I expect to r e c e i v e or ac q u i r e 

any. 

I consent to the use of t h i s addendum by Thomson Gold Co. 

Ltd . i n a submission to the Vancouver Stock Exchange and/or 

the B r i t i s h Columbia Superintendent of Brokers, and to 

d i s t r i b u t e a l l or p a r t s of the r e p o r t to shareholders or 

other i n t e r e s t e d p a r t i e s p r o v i d e d that the meaning i s not 

a l t e r e d by p a r t i a l quotes. r^^JLSSjr^^ 

Dated t h i s 13 day of June 1988. 

Consulting Geologist 
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