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More exploration for Chu Chua 
Kxptoration wi l l continue on (he 

C h u Chua copper property, north 
of K imloops , B.C. , during 1987. 
Under an agreement Corporation 
FakvnbrMfe Cooper has an option 
cm the property from Pacific Cassiar 
and partners. 

Falconbridge d i amond dr i l l ed 
(he property in 1986 and plans to 
c»r*nd at least $150,000 in 1987. 
According to the agreement. Pacif
ic Cassiar and its two partners wi l l 
each retain a 16^% interest in the 
property after Falconbridge has 
\pcnt $1.5 mi l l i on . Current proven 
reserves on the C h u C h u a property 

_ Sg 1 (oul three mi l l ion tons grading 2% 
y . ^ M copper. 

< Through an option agreement, 
~> which expired at the end of 1986, 

Teck Corp. has spent $ 1.2 mi l l i on to 
e a r n a 12% i n t e r e s t i n the 
Prosperity-Porter Idaho silver prop
erties, near Sterwart, B .C . Both 
Teck and Pacific Cassiar propose to 
continue development under new 
terms. 

A new h igh grade ore shoot 
.... - - - Ibund by the Teck dri l l ing program [ 

is targeted for evaluation as to its 
economic potential at current s i l 
ver prices. 

Pacific Cassiar has also positive 
results to report from its oil and gas ; 
sector. Progress is being made in j 
the negotiations to unitize the com- r 
pany's interests in the B lod field 
which, when completed, could re- ; 
suit in doubl ing the cash flow from 
the o i l and gas operations. The . 
company also plans to bring on 
stream the Innisfail Pekisko gas j 
pool where it holds interests vary
ing from 6.25% to 60% in three 
wells. 

According to a recent analysis. 
Pacific Cassiar has proven gas re
serves o f about 10 bi l l ion cu ft 
and oil reserves of300.000 bbl. De
spite lower energy prices, the com
pany's interests in new oi l wells 
drilled during the past two years in 
central Alberta have increased gross 
sales for oi l and gas to more than 
$400,000. 

Unde r the present economic 
conditions, the company is taking 

| a cautious approach to new dril l ing 
' ventures, concentrating more on 

the Blood, Keho and Innisfail areas, 
where lands are now held by the 
company. Pacific Cassiar is in the 
env iable pos i t ion o f r ema in ing 
debt-free with $700,000 retained in 
reserve. 

a a 
The 1987 exploration and devel

opment program on the Snip gold 
property, in northern Brit ish Co 
lumbia , has begun with the clear
ing o f the site and the mobil ization 
o f a new D-5 Caterpillar tractor to 
bui ld the airstrip. 

Under the renegotiated agree-, 
ment between Delaware Resources 
and Cominco Ltd, $1.8 mi l l i on has 
been budgeted for this year on the 
accelerated program. 

The work will consist o f up to 
30,000 ft of diamond dri l l ing, using 
two drills; construction o f a 3,000-ft 
airstrip and awinterized camp; road I 
construction and Cat trenching; de
tailed geological, geochemicai and 
geophysical coverage; and com- . 
mencement o f base l ine environ- j 
mental studies. 

Pre l iminary cyanidat ion tests 
have been conducted on sample 
reject material from a I3.5-m inter
val o f dri l l hole 86-3. Us ing a 48-hr 
test period, recoveries o f 96.9% gold i 
and 80.8% silver were recorded. 

Canada Rare Minerals has an
nounced the acquisition o f the Blue 
River rare-earth prospects, about 
175 miles north of Kamloops, B .C . 

The five large blocks o f claims 
cover outcroppings o f carbonatite 
rocks, which are known to carry 
anomalous values in the rare-earth 
elements as well as associated min 
erals o f n iob ium, tantalum and 
strontium. 

G o l d values have also been 
assayed. The property has received 
limited drilling with more than two 
m i l l i o n tons o f t a n t a l u m - and 
niobium-bearing material being 
indicated. 

Augdome finances 
placer pilot test 

Assay results have just come in 
from a placer gold property on the 
lower reaches of McConne l l Creek 
in B.C. 

Property owner Augdome Corp. 
has decided to issue 160,000 prefer
ence shares (at $1 each) to finance 
a 200-cu-yd-per-day pilot plant on 
the property to confirm the results. 
Work should start at the end of 
June. 

" I f this work proves up. we'll go 
back in the following year," Chair
man Basil Gero l says. 

Based on exploration work done 
so far. there are about 100,000 oz o f 
gold identified in the placer deposit 
so far. Assay results range from 0.02 
to 0.41 oz gold per cu yd. 

Orofino Resources has signed a 
letter o f intent to option the upper 
reaches o f the creek f r o m 
M c C o n n e l l Creek Consol idated. 
That deal, good for two years, would 
see Orofino spend $3 mi l l ion for a 
50% interest. But the deal wil l not 
take effect. The Northern Miner 
gathers, until an outstanding lien 
on the properly is cleared up. 

Augdome is actively seeking a 
partner on its claims, M r Gerol says. 

The company's shares are listed 
on C O A T S . 
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