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P r o s p e c t u s d a t e d September 16, 1987. 

THIS PROSPECTUS CONSTITUTES A PUBLIC OFFERING OF THESE SECURITIES ONLY IN 
THOSE JURISDICTIONS WHERE THEY MAY BE LAWFULLY OFFERED FOR SALE AND 
THEREIN ONLY BY PERSONS PERMITTED TO SELL SUCH SECURITIES. 

NO SECURITIES COMMISSION OR SIMILAR AUTHORITY IN CANADA HAS IN ANY WAY 
PASSED UPON THE MERITS OF THE SECURITIES OFFERED HEREUNDER AND ANY 
REPRESENTATION TO THE CONTRARY IS AN OFFENCE. 

KOOTENAY KINO RESOURCES INC. 

( h e r e i n a f t e r c a l l e d the " I s s u e r " ) 
619 - 744- West H a s t i n g s S t r e e t , 

Vancouver, B.C., V6C 1A5 

PUBLIC OFFERING 550,000 common sh a r e s 

P r o c e e d s t o I s s u e r i f 
Shares P r i c e t o p u b l i c Commissions a l l U n i t s a r e s o l d 

Per Share $ 0.40 $ 0.03 $ 0.37 
T o t a l $ 220,000 $ 16,500 $ 203,500(1). 

( 1 ) B e f o r e d e d u c t i n g the expense o f t h i s o f f e r i n g e s t i m a t e d not t o 
exceed $12,000. 

THERE IS NO CURRENT MARKET FOR THE SHARES OF THE ISSUER. THE PRICE OF 
THIS OFFERING HAS BEEN DETERMINED BY NEGOTIATION BETWEEN THE ISSUER AND 
THE AGENTS. 

A PURCHASE OF THE SECURITIES HEREUNDER MUST BE CONSIDERED AS SPECULATION. 
ALL OF THE PROPERTIES IN WHICH THE ISSUER HAS AN INTEREST ARE IN THE 
EXPLORATION AND DEVELOPMENT STAGE ONLY AND ARE WITHOUT A KNOWN BODY OF 
COMMERCIAL ORE. NO SURVEY OF ANY PROPERTY OF THE ISSUER HAS BEEN MADE AND 
THEREFORE IN ACCORDANCE WITH THE LAWS OF THE JURISDICTION IN WHICH THE 
PROPERTIES ARE SITUATE, THEIR EXISTENCE AND AREA COULD BE IN DOUBT. SEE 
"SPECULATIVE NATURE OF SECURITIES". 

AN APPLICATION HAS BEEN MADE TO CONDITIONALLY LIST THE SECURITIES BEING 
OFFERED HEREIN ON THE VANCOUVER STOCK EXCHANGE. LISTING IS SUBJECT TO THE 
ISSUER FULFILLING THE LISTING REQUIREMENTS OF THE EXCHANGE. 

THIS OFFERING IS SUBJECT TO A MINIMUM SUBSCRIPTION BEING RECEIVED BY THE 
ISSUE WITHIN 180 DAYS OF THE EFFECTIVE DATE OF THIS PROSPECTUS. SEE "PLAN 
OF DISTRIBUTION" ON PAGE 2 OF THIS PROSPECTUS. 

CERTAIN OF THE DIRECTORS OF THE ISSUER ARE DIRECTORS OF OTHER REPORTING 
COMPANIES AND HAVE POTENTIAL CONFLICTS OF INTEREST WHEN SERVING IN SUCH 
CAPACITIES (SEE "DIRECTORS AND OFFICERS"). 

WE, AS AGENTS, CONDITIONALLY OFFER THESE SECURITIES SUBJECT TO PRIOR SALE, 
I F , AS AND WHEN ISSUED BY THE ISSUER AND ACCEPTED BY US IN ACCORDANCE WITH 
THE CONDITIONS CONTAINED IN THE AGENCY AGREEMENT REFERRED TO UNDER "PLAN 
OF DISTRIBUTION" ON PAGE 2 OF THIS PROSPECTUS. 

WEST COAST SECURITIES LTD., BRINK, HUDSON ft LEFEVER LTD., 
400 - 815 West H a s t i n g s S t r e e t , 1500 Park P l a c e , 
Vancouver, B.C. V6C 3G6 666 B u r r a r d S t r e e t , 

Vancouver, B.C., V6C 3L4 

EFFECTIVE DATE: October 2, 1987. 



KOOTENAY KING RESOURCES INC.  

INDEX 

Page number 

P u b l i c O f f e r i n g Cover 
P r o s p e c t u s Summary 1 
The I s s u e r 2 
P l a n o f D i s t r i b u t i o n 2 
R i s k F a c t o r s 3 
D e s c r i p t i o n o f S e c u r i t i e s 4 
D i r e c t o r s and O f f i c e r s 4 
C o n f l i c t o f I n t e r e s t 5 
R e g i s t r a r and T r a n s f e r Agent 5 
A u d i t o r 5 
B u s i n e s s and P r o p e r t i e s o f the I s s u e r 5 
Use o f P r o c e e d s 8 
C a p i t a l i s a t i o n 9 
P r i o r S a l e s 9 
P r i n c i p a l S h a r e h o l d e r s 10 
O p t i o n s t o P u r c h a s e S e c u r i t i e s 10 
Escrowed Sh a r e s 10 
Remuneration o f D i r e c t o r s and S e n i o r O f f i c e r s 11 
P r o m o t e r s 11 
I n t e r e s t o f Management and Others i n M a t e r i a l 
T r a n s a c t i o n s 11 
M a t e r i a l C o n t r a c t s 12 
Other M a t e r i a l F a c t s 12 
P u r c h a s e r s ' S t a t u t o r y R i g h t s 12 

A u d i t e d F i n a n c i a l S t a t e m e n t s f o r the y e a r 
ended A p r i l 30, 1987 

R e p o r t o f Don a l d G. A l l e n , P.Eng., d a t e d 
F e b r u a r y 25, 1987 

C e r t i f i c a t e page L a s t page 

3025PIK70904 



PROSPECTUS SUMMARY 

The f o l l o w i n g i s a summary o n l y and i s q u a l i f i e d by the more d e t a i l e d 
i n f o r m a t i o n a p p e a r i n g e lsewhere i n t h i s P r o s p e c t u s . 

ISSUE: 550,000 common s h a r e s w i t h o u t par v a l u e ( w i t h a 
minimum o f f e r i n g o f 300,000 s h a r e s ) . 

PRICE: $0.40 per s h a r e . Each s h a r e i s s u b j e c t t o a 
commission p a y a b l e o f $0.03 p e r s h a r e so t h a t 
the I s s u e r w i l l net $0.37 per s h a r e . 

PURPOSE OF THE ISSUE: The purpose o f t h i s i s s u e i s t o p r o v i d e t h e 
I s s u e r w i t h funds t o pay i t s a c c o u n t s p a y a b l e , 
t o make th e o p t i o n payment due on t h e E r i e Creek 
p r o p e r t y , t o c a r r y out t h e recommended work 
program on i t s E r i e Creek p r o p e r t y and f o r 
w o r k i n g c a p i t a l . 

PRINCIPAL BUSINESS: The p r i n c i p a l b u s i n e s s o f t h e I s s u e r i s t h e 
a c q u i s i t i o n , e x p l o r a t i o n and development o f 
m i n e r a l p r o p e r t i e s i n Canada. 

CURRENT ACTIVITY: The I s s u e r owns 11 m i n e r a l c l a i m s and has an 
o p t i o n t o a c q u i r e a 100* i n t e r e s t i n an 
a d d i t i o n a l 22 m i n e r a l c l a i m s and i n t e n d s t o 
conduct e x p l o r a t i o n work on such m i n e r a l c l a i m s 
c o m p r i s i n g 107 u n i t s ( t h e " E r i e Creek P r o p e r t y " ) 
l o c a t e d n o r t h w e s t o f Salmo i n t h e N e l s o n M i n i n g 
D i v i s i o n , i n the P r o v i n c e o f B r i t i s h C o l u m b i a . 

FINANCIAL INFORMATION: P r i o r t o t h i s O f f e r i n g , t h e I s s u e r r a i s e d 
$109,500 t h r o u g h the s a l e o f s h a r e s . As o f 
A p r i l 30, 1987, the I s s u e r has s p e n t $45,691 on 
a q u l s l t i o n , e x p l o r a t i o n and development o f t h e 
E r i e Creek p r o p e r t y . 

RISK FACTORS: For a d e s c r i p t i o n o f t h e r i s k f a c t o r s and 
s p e c u l a t i v e n a t u r e o f the s h a r e s b e i n g o f f e r e d 
see the h e a d i n g n R i s k F a c t o r s " h e r e i n . 
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THE ISSUER 

The I s s u e r was i n c o r p o r a t e d under the laws o f B r i t i s h C olumbia 
on A p r i l 19* 1985. The I s s u e r w i l l be a r e p o r t i n g company upon acceptance 
f o r f i l i n g o f t h i s p r o s p e c t u s by the S u p e r i n t e n d e n t o f B r o k e r s ( t h e 
" S u p e r i n t e n d e n t " ) f o r the P r o v i n c e o f B r i t i s h Columbia. 

The r e g i s t e r e d and r e c o r d s o f f i c e o f the I s s u e r i s 400-1140 V e s t 
Pender S t r e e t , Vancouver, B r i t i s h Columbia, V6E 401, and the head o f f i c e 
o f t he I s s u e r i s 619 - 744 V e s t H a s t i n g s S t r e e t , Vancouver, B r i t i s h 
C o l u m b i a , V6C 1A5. 

PLAN OF DISTRIBUTION 

P r i m a r y O f f e r i n g 

The I s s u e r , by i t s Agents, hereby o f f e r s ( t h e " O f f e r i n g " ) t o the 
p u b l i c t h r o u g h the f a c i l i t i e s o f the Vancouver S t o c k Exchange ( t h e 
"Exchange") 550,000 common shares i n the c a p i t a l o f the I s s u e r a t the 
p r i c e o f $0.40 per s h a r e . The O f f e r i n g w i l l be made i n accordance w i t h 
t h e r u l e s and p o l i c i e s o f the Exchange and w i l l t a k e p l a c e on a day ( t h e 
" O f f e r i n g Day") as de t e r m i n e d by the Agents and the I s s u e r , w i t h the 
con s e n t o f the Exchange, w i t h i n a p e r i o d o f one hundred and e i g h t y (180) 
day8 from the date upon which the sha r e s o f the I s s u e r a r e c o n d i t i o n a l l y 
l i s t e d on the Exchange. 

Appointment o f Agents 

The I s s u e r , by an agreement ( t h e "Agency Agreement") d a t e d June 
5, 1987, a p p o i n t e d t h e f o l l o w i n g as i t s agents ( t h e "Agents") t o o f f e r t he 
s h a r e s t h r o u g h the Exchange as f o l l o w s : 

Name o f Agent P a r t i c i p a t i o n 

V e s t Coast S e c u r i t i e s L t d . 275,000 s h a r e s 
B r i n k Hudson ft L e f e v e r 275,000 s h a r e s . 

In t he o p i n i o n o f the I s s u e r ' s d i r e c t o r s , i t w i l l be n e c e s s a r y 
t o s e l l 300,000 o f the sh a r e s o f f e r e d hereunder i n o r d e r t o r a i s e 
s u f f i c i e n t funds t o p r o v i d e f o r the expenses o f t h i s o f f e r i n g , t h e o p t i o n 
payment, the ac c o u n t s p a y a b l e , the c o s t o f Phase 1 o f the recommended work 
program on the I s s u e r ' s p r o p e r t y and r e a s o n a b l e w o r k i n g c a p i t a l . 

A l l funds r e c e i v e d from the s a l e o f the s h a r e s o f f e r e d hereunder 
w i l l be d e p o s i t e d i n an account d e s i g n a t e d as a t r u s t a count, a t C e n t r a l 
T r u s t Company ( " C e n t r a l T r u s t " ) , 700 - 750 V e s t Pender S t r e e t , Vancouver, 
B r i t i s h C o lumbia, u n t i l s u b s c r i p t i o n s f o r 300,000 o f the sh a r e s o f f e r e d 
under t h i s p r o s p e c t u s have been r e c e i v e d . C e n t r a l T r u s t has u n d e r t a k e n 
and agreed w i t h the I s s u e r t h a t : 

( a ) i f the proceeds o f the s a l e o f 300,000 or more o f the s h a r e s 
o f f e r e d under t h i s p r o s p e c t u s s h a l l have been r e c e i v e d by C e n t r a l T r u s t 
w i t h i n 180 days o f the e f f e c t i v e date o f t h i s p r o s p e c t u s ( b e i n g the date 
o f i s s u a n c e o f a R e c e i p t f o r t h i s p r o s p e c t u s by the S u p e r i n t e n d e n t ) , then 
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C e n t r a l T r u s t w i l l r e l e a s e the s u b s c r i p t i o n f u n d s , l e s s commissions, t o 
the I s s u e r and w i l l n o t i f y the S u p e r i n t e n d e n t o f such r e l e a s e ; and 

(b) i f the proceeds o f the s a l e o f 300,000 o f the s h a r e s o f f e r e d 
under t h i s p r o s p e c t u s s h a l l not have been r e c e i v e d by C e n t r a l T r u s t w i t h i n 
180 days o f the e f f e c t i v e date o f t h i s p r o s p e c t u s , t h e n C e n t r a l T r u s t w i l l 
r e f u n d the s u b s c r i p t i o n funds i n f u l l t o the s u b s c r i b e r s . 

The Agents w i l l r e c e i v e a commission o f $.03 per s h a r e f o r each 
share s o l d by them. 

The Agents r e s e r v e the r i g h t t o o f f e r s e l l i n g group 
p a r t i c i p a t i o n , i n the normal course o f the brokerage b u s i n e s s t o s e l l i n g 
groups o f o t h e r l i c e n c e d b r o k e r - d e a l e r s , b r o k e r s and i n v e s t m e n t d e a l e r s , 
who may or may not be o f f e r e d p a r t o f the commissions or bonuses d e r i v e d 
from t h i s O f f e r i n g . 

The o b l i g a t i o n s o f the Agents under the Agency Agreement may be 
t e r m i n a t e d a t any time p r i o r t o the s a l e o f any o f t h e s h a r e s , a t the 
Agents' d i s c r e t i o n , on the b a s i s o f t h e i r assessment o f t h e s t a t e o f the 
f i n a n c i a l markets and may a l s o be t e r m i n a t e d p r i o r t o t h e o p e n i n g o f t h e 
market on the O f f e r i n g Day upon the o c c u r r e n c e o f c e r t a i n s t a t e d e v e n t s . 

Those p e r s o n s h o l d i n g more than a 5% i n t e r e s t i n V e s t Coast 
S e c u r i t i e s L t d . a r e James D a l t o n Thomas, Douglas F r a n c i s C o r r i g a n , S u r j i e t 
J o h a l , Ruth R o s a l i n e Vade, E a r l V i l f r e d Hope and James Hardwick Thomas. 

Those p e r s o n s h o l d i n g an i n t e r e s t o f not l e s s t h a n 5% i n B r i n k 
Hudson ft L e f e v e r L t d . a r e A l a n 0. Thompson, B r i a n D. G r a v e s , F r a n c i s A. 
L e f e v e r , John L. M a t h e r s , 0. Douglas MacDonald asnd F r e d O.T. Vong. 

There a r e no payments i n c a s h , s e c u r i t i e s or o t h e r c o n s i d e r a t i o n 
b e i n g made, or t o be made, t o a promoter, f i n d e r , or any o t h e r p e r s o n or 
company i n c o n n e c t i o n w i t h t h e O f f e r i n g . 

The d i r e c t o r s , o f f i c e r s and o t h e r i n s i d e r s o f the I s s u e r may 
purchase s h a r e s from t h e O f f e r i n g . 

An a p p l i c a t i o n has been made t o c o n d i t i o n a l l y l i s t t h e 
s e c u r i t i e s b e i n g o f f e r e d h e r e i n on the Exchange. L i s t i n g i s s u b j e c t t o 
t h e I s s u e r f u l f i l l i n g t h e l i s t i n g r e q u i r e m e n t s o f t h e Exchange. 

RISK FACTORS 

The s h a r e s o f t h e I s s u e r must be c o n s i d e r e d s p e c u l a t i v e 
s e c u r i t i e s . 

A f t e r g i v i n g e f f e c t t o t h i s o f f e r i n g (assuming t h e s a l e o f a l l 
s h a r e s o f f e r e d hereby but b e f o r e e x e r c i s e o f the i n c e n t i v e o p t i o n s 
d e s c r i b e d under "O p t i o n s t o Purchase S e c u r i t i e s " ) t h e common s h a r e s o f the 
I s s u e r w i l l have a net book v a l u e o f a p p r o x i m a t e l y $0.18 per share based 
on the I s s u e r ' s A p r i l 30, 1987 f i n a n c i a l s t a t e m e n t s . S u b s c r i b e r s t o the 
O f f e r i n g w i l l t h e r e f o r e s u f f e r immediate d i l u t i o n i n the book v a l u e o f 
t h e i r s h a r e s amounting t o $0.22 per share which r e p r e s e n t s a d i l u t i o n o f 
55*. 
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Upon c o m p l e t i o n o f the s a l e o f t h e 550,000 s h a r e s o f f e r e d 
h e r e b y , t h e p r o m o t e r s , d i r e c t o r s , s e n i o r o f f i c e r s and c o n t r o l l i n g p e r s o n s 
o f t h e I s s u e r w i l l own, d i r e c t l y or i n d i r e c t l y , 55.35* o f t h e t o t a l i s s u e d 
and o u t s t a n d i n g common s h a r e s i n the c a p i t a l o f t h e I s s u e r * The 550,000 
common s h a r e s o f f e r e d h e r e b y r e p r e s e n t 32.20* o f t h e t o t a l number o f 
common s h a r e s o f t h e I s s u e r t o be I s s u e d and o u t s t a n d i n g upon c o m p l e t i o n 
o f t h e O f f e r i n g . 

The m i n i n g p r o p e r t i e s o f t he I s s u e r a r e i n t h e e x p l o r a t i o n and 
development s t a g e o n l y . There i s no known body o f commercial o r e on t h e s e 
m i n i n g p r o p e r t i e s and any program t o be c o n d u c t e d t h e r e o n w i l l be 
e x p l o r a t o r y s e a r c h e s f o r o r e . There i s no a s s u r a n c e t h a t f u t u r e 
e x p l o r a t i o n e x p e n d i t u r e s t o be made by t h e I s s u e r w i l l e s t a b l i s h o r e 

DESCRIPTION OF SECURITIES 

Common s h a r e s 

A l l o f t h e common s h a r e s w i t h o u t par v a l u e o f t h e I s s u e r , b o t h 
I s s u e d and u n i s s u e d , a r e o f the same c l a s s and rank e q u a l l y as t o 
d i v i d e n d s , v o t i n g r i g h t s and p a r t i c i p a t i o n i n a s s e t s . No common s h a r e s 
have been i s s u e d s u b j e c t t o c a l l or assessment. There a r e no pr e e m p t i v e 
or c o n v e r s i o n r i g h t s and no p r o v i s i o n f o r r e d e m p t i o n , p u r c h a s e f o r 
c a n c e l l a t i o n , s u r r e n d e r o r s i n k i n g or pur c h a s e f u n d s . P r o v i s i o n s as t o 
m o d i f i c a t i o n , amendment or v a r i a t i o n o f such r i g h t s and p r o v i s i o n s a r e 
c o n t a i n e d i n t h e Company A c t o f B r i t i s h C o l u m b i a . 

DIRECTORS AND OFFICERS 

Name and a d d r e s s 

P r i n c i p a l o c c u p a t i o n 
d u r i n g t h e l a s t f i v e 
y e a r s  

L a r r y R a l p h V i l s o n S o s t a d , S e l f - e m p l o y e d p r o s p e c t o r and 
415 R o s l y n B o u l e v a r d , 
N o r t h Vancouver, B.C. 
V70 1P1 

R u s s e l l M u r a t a , 
1235 O t t a b u r n Road, 
V e s t Vancouver, B.C. 
V7S 2J7 

D a r r e l l C u r t i s Johnson, 
3659 Sykes Road, 
N o r t h Vancouver, B.C., 
V7K 2A6 

m i n i n g c o n t r a c t o r , d i r e c t o r o f 
Ming Mines L t d . and G o l d r i c h 
Resources I n c . , r e p o r t i n g 
companies l i s t e d on t h e 
Exchange 

P r e s i d e n t o f Pneuco S a l e s ft 
E n g i n e e r i n g L t d . , a non-
r e p o r t i n g company engaged i n 
f o r e s t and m i n i n g i n d u s t r y 
equipment s a l e s 

R e t a i l s a l e s p e r s o n employed 
by I n t e r b a k e Foods L t d . s i n c e 
November, 1984, and p r i o r 
t h e r e t o by V r i g l e y Canada I n c . , 
b o t h n o n - r e p o r t i n g companies 

P o s i t i o n 
w i t h t h e 
Company 

P r e s i d e n t an 
a D i r e c t o r 

D i r e c t o r 

D i r e c t o r 
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C h e r y l Lynne R o l s t o n , S e l f - e m p l o y e d bookkeeper and S e c r e t a r y 
7050 H a l l i g e n S t r e e t , p r e s i d e n t o f C a v i c a n E n t e r p r i s e s 
Burnaby, B.C. L t d . , a n o n - r e p o r t i n g b o o k k e e p i n g 
V5E 1R6 and o f f i c e s e r v i c e s company 

The I s s u e r ' s a u d i t committee w i l l be c o m p r i s e d o f L a r r y R a l p h 
W i l s o n S o s t a d , R u s s e l l M u r a t a and P a r r e l 1 C u r t i s Johnson. 

CONFLICT OF INTEREST 

As d i r e c t o r s o f t h e I s s u e r and o f o t h e r r e p o r t i n g companies, 
c e r t a i n o f t h e d i r e c t o r s may be i n v o l v e d i n n e g o t i a t i n g t h e a c q u i s i t i o n 
and s a l e o f p r o p e r t y i n t e r e s t s and o t h e r a s s e t s f o r t h e s e companies. From 
time t o t i m e , two or more o f t h e s e companies may p a r t i c i p a t e i n t h e 
a c q u i s i t i o n , e x p l o r a t i o n and development o f p r o p e r t i e s , t h e r e b y a l l o w i n g 
f o r p a r t i c i p a t i o n i n l a r g e r p r o j e c t s and p e r m i t t i n g i n v o l v e m e n t i n a 
g r e a t e r number o f p r o j e c t s and r e d u c i n g f i n a n c i a l exposure i n r e s p e c t o f 
any one p r o j e c t . I t may a l s o occur t h a t , because o f t h e f i n a n c i a l 
p o s i t i o n o f a company, i n c l u d i n g the I s s u e r , i t w i l l be n e c e s s a r y t o 
a s s i g n i t s i n t e r e s t i n a p a r t i c u l a r p r o j e c t t o a n o t h e r o f t h e s e 
companies. A l l s u c h c o n f l i c t s w i l l be d i s c l o s e d by t h e d i r e c t o r s i n 
a c c o r d a n c e w i t h t h e Company Ac t and t h e s e o p p o r t u n i t i e s or p r o s p e c t s w i l l 
be a l l o c a t e d amongst t h e companies on the b a s i s o f p r u d e n t b u s i n e s s 
judgment and t h e r e l a t i v e f i n a n c i a l a b i l i t i e s and needs o f the companies 
t o p a r t i c i p a t e . 

REGISTRAR AND TRANSFER AGENT 

C e n t r a l T r u s t Company, 700 - 750 V e s t Pender S t r e e t , Vancouver, 
B.C., V6C 2B2, i s t h e r e g i s t r a r and t r a n s f e r agent f o r t h e s h a r e s o f t h e 
I s s u e r . 

AUDITOR 

The a u d i t o r o f t h e I s s u e r i s P a n n e l l K e r r M a c O i l l i v r a y , 
C h a r t e r e d A c c o u n t a n t s , 2 0 t h F l o o r , 1066 V e s t H a s t i n g s S t r e e t , Vancouver, 
B r i t i s h C o l u m b i a , V6E 3X1. 

BUSINESS AND PROPERTIES OF THE ISSUER 

The I s s u e r i s engaged i n t h e a c q u i s i t i o n , e x p l o r a t i o n and 
development o f r e s o u r c e p r o p e r t i e s . The I s s u e r h o l d s t h e m i n i n g 
p r o p e r t i e s d e s c r i b e d h e r e i n . 

M i n i n g p r o p e r t i e s 

The I s s u e r h o l d s an o p t i o n t o a c q u i r e a 100* i n t e r e s t i n t h e t h e 
f i r s t 22 o f t h e f o l l o w i n g m i n e r a l c l a i m s ( t h e " O p t i o n e d C l a i m s 1 9 ) and i s 
the owner o f a 100* i n t e r e s t i n t h e l a s t 11 o f t h e f o l l o w i n g m i n e r a l 
c l a i m s , l o c a t e d a p p r o x i m a t e l y 11 k i l o m e t r e s n o r t h w e s t o f Salmo, B r i t i s h 
C o l u m b i a i n t h e E r i e Creek a r e a , N e l s o n M i n i n g D i v i s i o n , B r i t i s h C o l u m b i a 
( w h i c h c l a i m s a r e t o g e t h e r r e f e r r e d t o as t h e " E r i e Creek P r o p e r t y * ) : 
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Number of 
Name o f C l a i m Record number U n i t s E x p i r y date 

A r n o l d 867 November 23, 1987 
B e l l e 860 1 November 23, 1987 
Ben Hassen 866 1 November 23, 1987 
B u l l y Boy 862 1 November 23, 1987 
Rosa 859 1 November 23, 1987 
Copper K i n g 910 1 December 15, 1987 
Dora 909 1 December 15, 1987 
Drum Lummon 912 1 December 15, 1987 
E d d i e 870 1 November 23, 1987 
F l o r e n c e 861 1 November 23, 1987 
Good Enough 911 1 December 15, 1987 
Gordon 913 1 December 15, 1987 
Homestake 908 1 December 15, 1987 
L o u i s e 871 1 November 23, 1987 
Maude S 865 1 November 23, 1987 
Monte C a r l o 907 1 December 15, 1987 
N e l s o n 914 December 15, 1987 
O n t a r i o 864 1 November 23, 1987 
R o c k f o r d 863 1 November 23, 1987 
S t . L o u i s 868 1 November 23, 1987 
W e s t m i n s t e r F r a c t i o n 869 1 November 23, 1 987 
June 5 1019 12 A p r i l 18, 1988 
June 1 4168 16 J u l y 2, 1988 
June 2 4393 8 August 11, 1988 
June 3 4394 16 August 11, 1988 
June 4 4395 16 August 11, 1988 
June 6 4396 12 August 11, 1988 
I n s u r a n c e 1-6 4397-4402 6 August 11, 1988. 

The I s s u e r ' s o p t i o n t o a c q u i r e t h e Op t i o n e d C l a i m s was a c q u i r e d 
from M a r g u e r i t e E. S o s t a d ( t h e " O p t i o n o r H ) o f 1575 T a y l o r Way, West 
Vancouver, B r i t i s h C olumbia, by agreement ( t h e " E r i e Creek O p t i o n 
Agreement") d a t e d August 31, 1986, between t h e I s s u e r and the O p t i o n o r . 
I n o r d e r t o m a i n t a i n t h e E r i e Creek O p t i o n Agreement i n good s t a n d i n g , t h e 
I s s u e r i s o b l i g e d t o : 

( a ) pay t h e sum o f $10,000 and a l l o t and i s s u e t o t h e O p t i o n o r 
50,000 f u l l y p a i d and n o n - a s s e s s a b l e t r e a s u r y s h a r e s on t h e 
e a r l i e r o f ( i ) t e n days f o l l o w i n g c o m p l e t i o n o f the I s s u e r ' s 
i n i t i a l p u b l i c o f f e r i n g and ( i i ) December 31, 1987, and 

( b ) i s s u e t h e O p t i o n o r an a d d i t i o n a l 50,000 t r e a s u r y s h a r e s 
f o l l o w i n g c o m p l e t i o n o f each o f t h r e e phases o f a work program 
on t h e O p t i o n e d Claimed s u b j e c t i n each case t o t h e 
recommendation o f the I s s u e r ' s independent c o n s u l t i n g e n g i n e e r 
t o conduct the next phase and acceptance by t h e Exchange o f an 
e n g i n e e r i n g r e p o r t f i l e d by the I s s u e r d e s c r i b i n g t he work 
program c a r r i e d out and recommending f u r t h e r work on the 
O p t i o n e d C l a i m s . 
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The o p t i o n e d C l a i m s are s u b j e c t t o a 2% Net Smelter R e t u r n r o y a l t y i n 
f a v o u r o f Canamax Resources I n c . ("Canamax") p u r s u a n t t o the terms o f an 
agreement ( t h e "Canamax Agreement") dated September 30, 1985, between 
Canamax and the l a t e R a l p h S o s t a d , p u r s u a n t t o which the l a t e R a l p h S o s t a d 
a c q u i r e d the Optioned C l a i m s . In the Canamax Agreement Canamax r e t a i n e d a 
f i r s t r i g h t o f r e f u s a l w i t h r e s p e c t t o the s a l e o f the O p t i o n e d C l a i m s t o 
any t h i r d p a r t y d e a l i n g a t arm's l e n g t h . Canamax has w a i v e d i t s f i r s t 
r i g h t i n s o f a r as the E r i e Creek O p t i o n Agreement i s c o n c e r n e d . However, 
any subsequent s a l e o f the O p t i o n e d C l a i m s by the I s s u e r w i l l be s u b j e c t 
t o the f i r s t r i g h t o f r e f u s a l i n f a v o u r o f Canamax. 

L o c a t i o n , a c c e s s and h i s t o r y 

The E r i e Creek P r o p e r t y i s s i t u a t e d 11 k i l o m e t r e s n o r t h w e s t o f 
Salmo and 25 k i l o m e t r e s southwest o f N e l s o n . The p r o p e r t y l i e s on b o t h 
s i d e s o f E r i e Creek near i t s c o n f l u e n c e w i t h G r a s s i e and C r a i g t o w n 
C r e e k s . A c c e s s i s by a w e l l m a i n t a i n e d l o g g i n g r o a d from Highway 3, about 
15 minutes d r i v e from Salmo. 

M i n e r a l i z a t i o n on the E r i e Creek P r o p e r t y was f i r s t e x p l o r e d i n 
the 1890s; however l i t t l e i n f o r m a t i o n i s a v a i l a b l e on t h e work c a r r i e d out 
a t t h a t t i m e . I n the l a t e 1920s C o n s o l i d a t e d M i n i n g ft S m e l t i n g L t d . 
c o n d u c t e d diamond d r i l l i n g on the p r o p e r t y . I n 1966 t h e p r o p e r t y was h e l d 
by Canzac Mines L t d . ( a company c o n t r o l l e d by the l a t e R a l p h S o s t a d ) and 
o p t i o n e d t o M c l n t y r e P o r c u p i n e Mines L t d . , who i n 1969 and 1970 c o n d u c t e d 
1712 metres o f d r i l l i n g i n 12 h o l e s . The b e s t m i n e r a l i z a t i o n e n c o u n t e r e d 
was 85 metres g r a d i n g 0.115* molybdenum and 0.05* copper i n c l u d i n g a 30 
metre s e c t i o n g r a d i n g 1.2 o z b per t o n s i l v e r . The p r o p e r t y was a c q u i r e d 
by Amax E x p l o r a t i o n L t d . (now Canamax Resources I n c . ) who i n 1976 t o 1979 
conducted d e t a i l e d g e o l o g i c a l mapping, geo c h e m i c a l s a m p l i n g , g e o p h y s i c a l 
s u r v e y s and diamond d r i l l i n g t o t a l l i n g 1066 metres i n f o u r h o l e s . I t i s 
e s t i m a t e d t h a t Amax* e x p e n d i t u r e s on the p r o p e r t y exceeded $250,000. G o l d 
v a l u e s o f up t o 0.045 o z s . per t o n and s i l v e r v a l u e s o f 7.8 o z s . p e r t o n 
were encountered i n shear v e i n s d u r i n g the 1986 season. 

The O p t i o n e d C l a i m s were pur c h a s e d from Canamax Resources I n c . 
("Canamax") by the l a t e R a l p h S o s t a d p u r s u a n t t o an agreement d a t e d 
September 30, 1985, whereby Canamax r e t a i n e d a 2% Net S m e l t e r R e t u r n 
r o y a l t y on the O p t i o n e d C l a i m s . The O p t i o n e d C l a i m s were a c q u i r e d by t h e 
O p t i o n o r , the w i f e o f t h e l a t e R a l p h S o s t a d , f o l l o w i n g h i s d e a t h i n 
November, 1985. 

Underground e x p l o r a t i o n and s u r f a c e p l a n t or equipment 

To the knowledge o f the s i g n a t o r i e s h e r e t o , t h e r e has been no 
underground e x p l o r a t i o n or development o f the E r i e Creek P r o p e r t y s i n c e 
t h e 1930s and t h e r e i s no s u r f a c e p l a n t or equipment on t h e p r o p e r t y . 
Some p r o s p e c t s h a f t s and a d i t s were done p r o b a b l y i n t h e e a r l y p a r t o f 
t h i s c e n t u r y a l t h o u g h no r e c o r d s o f the same e x i s t . 

F u t u r e e x p l o r a t i o n 

In h i s r e p o r t d a t e d F e b r u a r y 25, 1987, t o t h e I s s u e r , Donald 0. 
A l l e n , P.Eng., has recommended a 2-stage e x p l o r a t i o n program on t h e E r i e 
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Creek P r o p e r t y . Stage 1 w i l l c omprise e x p a n d i n g t h e e x i s t i n g s u r v e y g r i d s 
and s o i l s a m p l i n g a t 25 metre I n t e r v a l s on l i n e s 100 metres a p a r t a t a 
t o t a l e s t i m a t e d c o s t , i n c l u d i n g c o n t i n g e n c i e s , o f $37,000. Stage 2, 
c o n t i n g e n t upon f a v o u r a b l e r e s u l t s o f the Stage 1 program, c o n s i s t s o f 
t r e n c h i n g , r o a d c o n s t r u c t i o n , d r i l l s i t e p r e p a r a t i o n and 2,000 o f diamond 
d r i l l i n g a t a t o t a l e s t i m a t e d c o s t , i n c l u d i n g c o n t i n g e n c i e s , o f $102,000. 

The I s s u e r i n t e n d s t o use p a r t o f t h e p r o c e e d s d e r i v e d from the 
O f f e r i n g t o c a r r y out Stage 1 o f t h e work program recommended by Donald 0. 
A l l e n , P.Eng., on t h e B r i e Creek P r o p e r t y . Depending on t h e r e s u l t s 
o b t a i n e d f r o m t h e Stage 1 e x p l o r a t i o n program and s u b j e c t t o t h e 
recommendation o f i t s independent e n g i n e e r s , t h e I s s u e r i n t e n d s t o c a r r y 
out Stage 2 o f t h e program recommended by Donald 0. A l l e n , P.Eng. To t h a t 
end t h e I s s u e r w i l l s e t a s i d e a r e s e r v e from t h e p r o c e e d s d e r i v e d from the 
O f f e r i n g . 

The E r i e Creek P r o p e r t y has no known o r e r e s e r v e s . 

USE OF PROCEEDS 

The n e t p r o c e e d s o f $203,500 
t h e s a l e o f t h e 550,000 s h a r e s o f f e r e d 
o f p r i o r i t y , as f o l l o w s : 

( a ) t o pay t h e e s t i m a t e d l e g a l , a u d i t , 
o t h e r expenses o f t h i s p r o s p e c t u s 

t o be d e r i v e d by t h e I s s u e r from 
hereunder w i l l be a p p l i e d , i n o r d e r 

p r i n t i n g and 
$ 12,000 

( b ) t o pay t h e o p t i o n payment due t o M a r g u e r i t e 
E. S o s t a d p u r s u a n t t o the E r i e Creek O p t i o n 
Agreement $ 10,000 

( c ) t o c a r r y out Stage 1 o f the work program on 
t h e E r i e Creek P r o p e r t y as recommended by 
D onald Q. A l l e n , P.Eng., i n h i s r e p o r t d a t e d 
F e b r u a r y 25,1987 $ 37,000 

(d ) t o s e t a s i d e a r e s e r v e t o complete Stage 2 o f 
the work program as recommended by Donald G. 
D o n a l d G. A l l e n , P.Eng., i n h i s r e p o r t d a t e d 
F e b r u a r y 25, 1987, c o n t i n g e n t upon f a v o u r a b l e 
Stage 1 r e s u l t s $102,000 

( e ) t o p r o v i d e t h e I s s u e r w i t h w o r k i n g c a p i t a l 
f o r g e n e r a l c o r p o r a t e purposes $ 42,500 

TOTAL $203>500 

I f o n l y the minimum o f f e r i n g o f 300,000 s h a r e s i s s o l d the n e t 
p r o c e e d s w i l l be $111,000 and the I s s u e r w i l l not s e t a s i d e a r e s e r v e t o 
complete t h e Stage 2 work program. In such event i t s w o r k i n g c a p i t a l 
w ould i n c r e a s e t o $52,000. 

The I s s u e r may, p u r s u a n t t o the recommendations o f a q u a l i f i e d 
e n g i n e e r , abandon, i n whole or i n p a r t , i t s p r e s e n t p r o p e r t i e s or may 
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a l t e r , as work p r o g r e s s e s , t h e recommended or p r o j e c t e d program or 
programs. The I s s u e r may use any moneys a v a i l a b l e due t o any such 
abandonment or a l t e r a t i o n f o r the purpose o f c o n d u c t i n g work on or 
exa m i n i n g o t h e r p r o p e r t i e s or p a r t i c i p a t i n g i n o t h e r v e n t u r e s a f t e r t he 
date o f t h i s p r o s p e c t u s . The a l l o c a t i o n o f funds i n t h e manner s e t out 
above appears w a r r a n t e d on the b a s i s o f the i n f o r m a t i o n p r e s e n t l y 
a v a i l a b l e t o t h e D i r e c t o r s o f the I s s u e r and t h e c u r r e n t economic 
c i r c u m s t a n c e s and p r e v a i l i n g m e t a l p r i c e s . However, t h e I s s u e r ' s 
D i r e c t o r s may e l e c t t o r e d i r e c t t h e funds t o o t h e r r e s o u r c e p r o p e r t i e s i n 
the l i g h t o f f u r t h e r I n f o r m a t i o n or a subsequent change i n economic 
c i r c u m s t a n c e s o r m e t a l p r i c e s . 

I f any m a t e r i a l change o c c u r s d u r i n g t h e p r i m a r y d i s t r i b u t i o n o f 
th e s h a r e s o f f e r e d h e r e u n d e r , an amendment t o t h i s p r o s p e c t u s w i l l be 
f i l e d . I f any m a t e r i a l change o c c u r s subsequent t o c o m p l e t i o n o f t h e s a i d 
p r i m a r y d i s t r i b u t i o n , t h e s h a r e h o l d e r s o f t h e I s s u e r w i l l be n o t i f i e d . 

No p a r t o f t h e pro c e e d s s h a l l be used t o i n v e s t , u n d e r w r i t e or 
t r a d e i n s e c u r i t i e s o t h e r t h a n t h o s e t h a t q u a l i f y as i n v e s t m e n t s i n wh i c h 
t r u s t funds may be i n v e s t e d under t h e laws o f t h e j u r i s d i c t i o n i n w h i c h 
t h e s e c u r i t i e s o f f e r e d by t h i s p r o s p e c t u s may be l a w f u l l y s o l d . S h o u l d 
the I s s u e r i n t e n d t o use the proceeds t o a c q u i r e n o n - t r u s t e e t y p e 
s e c u r i t i e s a f t e r t h e d i s t r i b u t i o n o f t h e s e c u r i t i e s o f f e r e d by t h i s 
p r o s p e c t u s , a p p r o v a l by the s h a r e h o l d e r s o f t h e I s s u e r must f i r s t be 
o b t a i n e d and n o t i c e o f t h e i n t e n t i o n f i l e d w i t h t h e r e g u l a t o r y s e c u r i t i e s 
b o d i e s h a v i n g j u r i s d i c t i o n over the s a l e o f t h e s e c u r i t i e s o f f e r e d by t h i s 
p r o s p e c t u s . 

CAPITALIZATION 

D e s i g n a t i o n 
o f s e c u r i t y 

Common s h a r e s 
w i t h o u t par 
v a l u e 

Amount 
a u t h o r i z e d 

20,000,000 

Amount o u t 
s t a n d i n g as a t 
A p r i l 30, 
1987, b e i n g 
the date o f 
the I s s u e r ' s 
l a s t f i n a n c i a l 
s t a t e m e n t s 

1,158,000 

Amount o u t 
s t a n d i n g as 
o f June 5 
1987  

1,158,000 

Amount t o be 
o u t s t a n d i n g 
a f t e r s a l e 
o f t h i s 
p u b l i c 
o f f e r i n g 

1,708,000 

PRIOR SALES 

S i n c e t h e da t e o f i n c o r p o r a t i o n o f t he I s s u e r , a t o t a l o f 
1,158,000 common s h a r e s have been s o l d and i s s u e d f o r c a s h , as f o l l o w s : 

Number o f 
common 
s h a r e s 

P r i c e p a i d 
p e r s h a r e 

T o t a l com¬
m i s s i o n s p a i d 

T o t a l c a s h 
r e c e i v e d 

750,000 
408,000 

1,158,000 

$.01 
$.25 

N i l $ 7,500 
N i l $102,000 

TOTAL $109.500 
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PRINCIPAL SHAREHOLDERS 

To t h e knowledge o f the d i r e c t o r s and s e n i o r o f f i c e r s o f t h e 
I s s u e r , o n l y the f o l l o w i n g p ersons h o l d b e n e f i c i a l l y , d i r e c t l y or 
i n d i r e c t l y , 10* or more o f the I s s u e d common s h a r e s o f t h e I s s u e r as a t 
t h e date o f t h i s p r o s p e c t u s : 

Name and a d d r e s s 

L a r r y R a l p h W i l s o n S o s t a d , 
415 R o s l y n B o u l e v a r d , , 
N o r t h Vancouver, B.C., 
V7Q 1P1 

Type o f 
ownership 

Number and 
c l a s s o f 
s h a r e s owned 

Of r e c o r d and 
b e n e f i c i a l 

675,000 
escrowed and 
90,000 f r e e 
t r a d i n g 

P e r c e n t a g e 
o f o u t s t a n d 
i n g s h a r e s 

66.06* 

The p e r c e n t a g e o f common s h a r e s owned, d i r e c t l y or i n d i r e c t l y , 
by a l l o f the p r o m o t e r s , d i r e c t o r s , s e n i o r o f f i c e r s and c o n t r o l l i n g 
p e r s o n s o f t h e I s s u e r , as a group, i s as f o l l o w s : 

D e s i g n a t i o n o f c l a s s P e r c e n t a g e o f c l a s s 

Common s h a r e s w i t h o u t par v a l u e f 55.53*. 

OPTIONS TO PURCHASE SECURITIES 

The f o l l o w i n g n o n - t r a n s f e r a b l e o p t i o n s t o purchase s h a r e s o f the 
I s s u e r have been g r a n t e d t o a d i r e c t o r and an employee o f the Company 1 
s u b j e c t t o a p p r o v a l o f the S u p e r i n t e n d e n t and the Exchange: ^ 

Name o f Optionee Number o f shar e s 

L a r r y R a l p h W i l s o n 
S o s t a d ( d i r e c t o r ) 

D a r r e l l C u r t i s Johnson 
( d i r e c t o r ) 

R u s s e l l M u r a t a (employee) 
C h e r y l R o l s t o n (employee) 
Raymond B. B a r r y ( e m p l o y e e ) 1 

52,900 

P r i c e per 
share 

E x p i r y date 
o f o p t i o n 

$.40 J u l y 1, 1989 

$.40 J u l y 1, 1989 

$.40 J u l y 1, 1989 
$.40 J u l y 1, 1989 
$.40 J u l y 1, 1989. 

3o 

ESCROWED SHARES 

At the date o f t h i s p r o s p e c t u s , 750,000 common s h a r e s are h e l d 
i n escrow a t C e n t r a l T r u s t Company, 700 - 750 West Pender S t r e e t , 
Vancouver, B r i t i s h C o lumbia, s u b j e c t t o the d i r e c t i o n or d e t e r m i n a t i o n o f 
the S u p e r i n t e n d e n t and the Exchange. The escrow r e s t r i c t i o n s p r o v i d e t h a t 
the s h a r e s may not be s o l d , a s s i g n e d , h y p o t h e c a t e d , a l i e n a t e d , r e l e a s e d 
from escrow, t r a n s f e r r e d w i t h i n escrow or o t h e r w i s e i n any manner d e a l t 
w i t h , w i t h o u t e x p r e s s c o n s e n t , order or d i r e c t i o n i n w r i t i n g o f the 
S u p e r i n t e n d e n t or the Exchange b e i n g f i r s t o b t a i n e d , except as may be 
r e q u i r e d by r e a s o n o f the death or b a n k r u p t c y o f any escrow s h a r e h o l d e r . 
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In the event t h a t the shares o f the I s s u e r are l i s t e d on the 
Exchange, a l l t r a n s f e r s and r e l e a s e s o f these escrowed s h a r e s w i l l be 
d e a l t w i t h by the Exchange. 

The t e x t o f the escrow agreement i s a v a i l a b l e f o r i n s p e c t i o n a t 
the I s s u e r ' s r e c o r d s o f f i c e a t 400-1140 V e s t Pender S t r e e t , Vancouver, 
B r i t i s h Columbia. 

Number o f common s h a r e s 
D e s i g n a t i o n o f s h a r e s h e l d i n escrow P e r c e n t a g e o f c l a s s 

Common s h a r e s w i t h o u t 750,000 64.77*. 
pax v a l u e 

REMUNERATION OF DIRECTORS AND SENIOR OFFICERS 

D u r i n g the f i n a n c i a l year ended A p r i l 50, 1987, the I s s u e r p a i d 
c a s h compensation t o one e x e c u t i v e o f f i c e r f o r s e r v i c e s r e n d e r e d i n the 
amount o f $9,600. The I s s u e r has made no payment w i t h r e s p e c t t o d e f e r r e d 
compensation b e n e f i t s , compensation p l a n s or o t h e r b e n e f i t s t o any 
d i r e c t o r s or e x e c u t i v e o f f i c e r s o f the I s s u e r . 

PROMOTERS 

Under the d e f i n i t i o n o f promoters c o n t a i n e d i n the S e c u r i t i e s 
A c t ( B r i t i s h C o l u m b i a ) , L a r r y R a l p h W i l s o n S o s t a d i s the p r e s e n t promoter 
o f t h e I s s u e r . 

The promoter o f t h e I s s u e r has a c q u i r e d and now b e n e f i c i a l l y 
owns s h a r e s o f the I s s u e r as f o l l o w s : 

Name o f promoter 
Number o f s h a r e s 

b e n e f i c i a l l y owned 

C o n s i d e r a t i o n 
f o r t h e i s s u e 
o f t h e s h a r e s 

L a r r y R a l p h W i l s o n S o s t a d 675,000 
415 R o s l y n B o u l e v a r d , 
N o r t h Vancouver, B.C. 
V70 1P1 90,000 

I s s u e d f o r cas h a t 
$.01 per share 

I s s u e d f o r c a s h a t 
$.25 per s h a r e . 

INTEREST OF MANAGEMENT AND OTHERS IN MATERIAL TRANSACTIONS 

The number o f s h a r e s o f the I s s u e r a c q u i r e d and owned by the 
d i r e c t o r s i s d i s c l o s e d under t h e c a p t i o n "Promoters" h e r e i n . 

L a r r y R a l p h W i l s o n S o s t a d , the P r e s i d e n t and a d i r e c t o r o f the 
I s s u e r , i s the son o f M a r g u e r i t e E. S o s t a d , t h e o p t i o n o r o f c e r t a i n c l a i m s 
c o m p r i s i n g t h e E r i e Creek P r o p e r t y as d e s c r i b e d under " B u s i n e s s and 
P r o p e r t i e s o f the I s s u e r * . 

The I s s u e r p a i d Newcastle E x p l o r a t i o n s L t d . , a company 
c o n t r o l l e d by L a r r y R a l p h W i l s o n S o s t a d , t h e P r e s i d e n t and a d i r e c t o r o f 
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t h e I s s u e r , $18,100 f o r e x p l o r a t i o n work and $19,750 f o r s t a k i n g work 
u n d e r t a k e n i n t h e I s s u e r ' s f i s c a l y e a r s ended A p r i l 50, 1987 and 1986, 
r e s p e c t i v e l y . M ft R Resources I n c . , a company t h e n c o n t r o l l e d by 
M a r g u e r i t e E. S o s t a d and t h e l a t e R a l p h S o s t a d , t h e p a r e n t s o f L a r r y R a l p h 
W i l s o n S o s t a d , was p a i d $7,586 by the I s s u e r f o r s t a k i n g and e x p l o r a t i o n 
work peformed d u r i n g t h e I s s u e r ' s f i s c a l y e a r ended A p r i l 30, 1986. 

MATERIAL CONTRACTS 

The f o l l o w i n g m a t e r i a l c o n t r a c t s have been e n t e r e d i n t o by the 
I s s u e r w i t h i n t h e two y e a r s p r e c e d i n g t h e d a t e h e r e o f : 

1. The Agency Agreement d e s c r i b e d under " P l a n o f D i s t r i b u t i o n " . 

2. The O p t i o n Agreement d a t e d August 31, 1986, between t h e I s s u e r 
and M a r g u e r i t e E. S o s t a d d e s c r i b e d under " B u s i n e s s and 
P r o p e r t i e s o f t h e I s s u e r " . 

3. The O p t i o n Agreements d a t e d as o f May 29, 1987, between the 
I s s u e r and the d i r e c t o r s and employees d e s c r i b e d under " O p t i o n s 
t o P u r c h a s e S e c u r i t i e s " . 

4. The Escrow Agreement d a t e d May 1, 1987, among C e n t r a l T r u s t 
Company, th e I s s u e r , L a r r y R a l p h W i l s o n S o s t a d , R u s s e l l M u r a t a , 
D a r r e l l C u r t i s Johnson and C h e r y l R o l s t o n d e s c r i b e d under 
"Escrowed S h a r e s " . 

The above c o n t r a c t s may be i n s p e c t e d a t t h e r e c o r d s o f f i c e o f 
t h e I s s u e r a t 400-1140 West Pender S t r e e t , Vancouver, B r i t i s h C o l u m b i a , 
d u r i n g normal b u s i n e s s hours w h i l e p r i m a r y d i s t r i b u t i o n o f t h e s e c u r i t i e s 
o f f e r e d hereunder i s i n p r o g r e s s and f o r a p e r i o d o f t h i r t y (30) days 
t h e r e a f t e r . 

OTHER MATERIAL FACTS 

There a r e no f a c t s b e l i e v e d by the s i g n a t o r i e s h e r e t o t o be 
m a t e r i a l t o t h i s o f f e r i n g o f s e c u r i t i e s w h i c h a r e not d i s c l o s e d h e r e i n or 
i n t h e accompanying r e p o r t s . 

PURCHASERS STATUTORY RIGHTS 

The S e c u r i t e s A c t ( B r i t i s h Columbia) p r o v i d e s a p u r c h a s e r w i t h 
t h e r i g h t t o w i t h d r a w from an agreement o f p u r c h a s e and s a l e w i t h i n two 
b u s i n e s s days a f t e r r e c e i p t or deemed r e c e i p t o f a p r o s p e c t u s and f u r t h e r 
p r o v i d e s a p u r c h a s e r w i t h remedies f o r r e s c i s s i o n or damages where the 
p r o s p e c t u s and any amendment c o n t a i n e d a m a t e r i a l m i s r e p r e s e n t a t i o n or i s 
not d e l i v e r e d t o t h e p u r c h a s e r p r i o r t o d e l i v e r y o f the w r i t t e n 
c o n f i r m a t i o n o f s a l e or p r i o r t o m i d n i g h t on the second b u s i n e s s day a f t e r 
e n t e r i n g i n t o t h e agreement, but such remedies must be e x e r c i s e d by t h e 
p u r c h a s e r w i t h i n t h e t i m e l i m i t p r e s c r i b e d . For f u r t h e r i n f o r m a t i o n 
c o n c e r n i n g t h e s e r i g h t s and the time l i m i t s w i t h i n w h i c h t h e y must be 
e x e r c i s e d the p u r c h a s e r s h o u l d r e f e r t o S e c t i o n s 66, 114, 118 and 124 o f 
the S e c u r i t i e s A c t ( B r i t i s h Columbia) or c o n s u l t a l a w y e r . 
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AUDITORS 1 REPORT 

To t h e D i r e c t o r s o f 
Kootenay K i n g R e s o u r c e s I n c . 

We have examined the b a l a n c e s h e e t of Kootenay K i n g Resources 
I n c . as a t A p r i l 30, 1987 and 1986 and t h e s t a t e m e n t of changes i n cash 
r e s o u r c e s f o r t h e y e a r s t h e n ended. Our e x a m i n a t i o n was made i n acc o r d a n c e 
w i t h g e n e r a l l y a c c e p t e d a u d i t i n g s t a n d a r d s and a c c o r d i n g l y i n c l u d e d such 
t e s t s and o t h e r p r o c e d u r e s as we c o n s i d e r e d n e c e s s a r y i n t h e 
c i r c u m s t a n c e s . 

I n o ur o p i n i o n , t h e s e f i n a n c i a l s t a t e m e n t s p r e s e n t f a i r l y t h e 
f i n a n c i a l p o s i t i o n of t h e company as a t A p r i l 30, 1987 and 1986 and t h e 
changes i n i t s f i n a n c i a l p o s i t i o n f o r t h e y e a r s then ended, i n accord a n c e 
w i t h g e n e r a l l y a c c e p t e d a c c o u n t i n g p r i n c i p l e s a p p l i e d on a c o n s i s t e n t 
b a s i s . 

V a n c o u v e r , Canada 
June 5, 1987. CHARTERED ACCOUNTANTS 
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KOOTENAY KING RESOURCES INC. 

BALANCE SHEET 

APRIL 30, 1987 AND 1986 

ASSETS 

CURRENT 
Cash 

MINERAL INTERESTS (Note 3) 

DEFERRED EXPLORATION COSTS 

DEFERRED ADMINISTRATION COSTS 

LIABILITIES 

CURRENT 
Accounts payable (Note 4) 

COMMITMENTS (Note 7) 

SHAREHOLDERS9 EQUITY 

SHARE CAPITAL 
A u t h o r i z e d 

20,000,000 common shares w i t h o u t par v a l u e 
S u b s c r i p t i o n s r e c e i v e d 
Shares i s s u e d (Note 5) 

1987 

$ 22,954 

6, 410 

39,281 

41,661 

$ 110,306 

806 

1986 

$ 6,996 

6,400 

17,560 

22,202 

$ 53,158 

32, 157 

109,500 

$ 110,306 

21,000 
1 

$ 53,158 
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KOOTENAY KING RESOURCES INC. 

STATEMENT OF CHANGES IN CASH RESOURCES 

FOR THE YEAR ENDED APRIL 30, 1987 AND 1986 

CASH DERIVED FROM (APPLIED TO) OPERATIONS 

DECREASE (INCREASE) IN WORKING CAPITAL 
A c c o u n t s a n d agreement p a y a b l e 

1987 

(31,351) 

(31,351) 

1986 

32,157 

32,157 

CASH (APPLIED TO) INVESTING ACTIVITIES 
A c q u i s i t i o n o f m i n e r a l i n t e r e s t s 
D e f e r r e d e x p l o r a t i o n c o s t s 
D e f e r r e d a d m i n i s t r a t i o n c o s t s 

( 10) 
(21,721) 
(19,459) 

(41,190) 

(6,400) 
(17,560) 
(22,202) 

(46,162) 

CASH DERIVED FROM FINANCING ACTIVITIES 
Share c a p i t a l , i n c l u d i n g s u b s c r i p t i o n s 88,499 21,001 

NET INCREASE IN CASH RESOURCES FOR THE YEAR 

CASH RESOURCES - BEGINNING OF YEAR 

CASH RESOURCES - END OF YEAR 

15,958 

6,996 

6,996 

$ 22,954 $ 6,996 

K e r r 
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KOOTENAY KING RESOURCES I N C 

SCHEDULE OF DEFERRED EXPENDITURES 

FOR THE YEAR ENDED APRIL 30, 1987 AND 1986 

EXPLORATION AND DEVELOPMENT 
G e o l o g i c a l p r o s p e c t i n g , t r e n c h i n g 

and o t h e r 
L i c e n s e s and r e c o r d i n g f e e s 
E n g i n e e r i n g r e p o r t 

TOTAL, a l l r e l a t i n g t o the E r i e Creek 
i n t e r e s t s 

As a t 
A p r i l 30, 

1987 

D u r i n g Year 
D u r i n g y e a r Ended and 

ended 
A p r i l 30, 

1987 

as a t 
A p r i l 30, 

1986 

$ 35, 732 
2, 100 
1,449 

$ 18,772 
1,500 
1,449 

$ 16,960 
600 

$ 39,281 $ 21,721 $ 17,560 

ADMINISTRATIVE 
Accounting and legal $ 3,310 $ 1,900 $ 1,410 
Off i c e and general 4,183 1, 115 3,068 
Travel and promotion 949 431 518 
Pr i n t i n g 3,440 836 2,604 
Management fee 19,200 9, 600 9,600 
Rent 6,989 4,184 2,805 
Telephone 3,590 1,393 2,197 

$ 41,661 $ 19,459 $ 22,202 

3 
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KOOTENAY KING RESOURCES INC* 

NOTES TO THE FINANCIAL STATEMENTS 

APRIL 30, 1987 AND 1986 

1. ACCOUNTING POLICY 

M i n e r a l I n t e r e s t s 
The company i s engaged i n t h e development oS m i n e r a l p r o p e r t i e s and has 
e s t a b l i s h e d a p o l i c y of d e f e r r i n g a l l c o s t s r e l a t i n g t o e x p l o r a t i o n 
p r o j e c t s , I n c l u d i n g a d m i n i s t r a t i o n c o s t s , u n t i l such t i m e as t h e 
p r o j e c t s a r e p u t i n t o commercial p r o d u c t i o n , s o l d o r abandoned. 

The amounts shown f o r m i n e r a l i n t e r e s t s and d e f e r r e d c o s t s r e p r e s e n t 
u n a m o r t i z e d c o s t s t o date and do not n e c e s s a r i l y r e f l e c t p r e s e n t o r 
f u t u r e v a l u e . 

2. INCORPORATION 

The company was i n c o r p o r a t e d on A p r i l 19, 1985 under t he Company A c t o f 
B r i t i s h C o l u m b i a . 

3. MINERAL INTERESTS 

1987 1986 

E r i e Creek A r e a 
N e l s o n M i n i n g D i v i s i o n , B.C. 

a) The company a c q u i r e d 11 c l a i m s by s t a k i n g $ 6,400 $ 6,400 

b) The company has a c q u i r e d t h e o p t i o n 
t o e a r n up t o a 100% i n t e r e s t , s u b j e c t 
t o a 2% n e t s m e l t e r r e t u r n r o y a l t y , i n 
22 m i n e r a l c l a i m s , f o r c o n s i d e r a t i o n o f : 

Cash on s i g n i n g 
Cash o f $10,000 and 50,000 s h a r e s of 
the company, on the e a r l i e r o f 10 
days f o l l o w i n g c o m p l e t i o n o f the 
company's i n i t i a l p u b l i c o f f e r i n g 
(Note 6) and December 31, 1987 
150,000 common s h a r e s , t o be i s s u e d 
50,000 s h a r e s a f t e r c o m p l e t i o n o f 

each o f t h r e e phases of an e x p l o r a t i o n 
program and r e g u l a t o r y a u t h o r i t y 
a p p r o v a l 

C o n t'd... 

10 

$ 6,410 $ 6,400 
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KOOTENAY KING RESOURCES I N C 

NOTES TO THE FINANCIAL STATEMENTS 

APRIL 30, 1987 AND 1986 

RELATED PARTY TRANSACTIONS 

a) 

b) 

c) 

An o p t i o n agreement (Note 3b) was a c q u i r e d from a 
o f f i c e r and d i r e c t o r of the company. 

r e l a t i v e o f an 

Companies c o n t r o l l e d by an o f f i c e r and d i r e c t o r , o r by a r e l a t i v e of 
that o f f i c e r and d i r e c t o r , c a r r i e d o u t c o n t r a c t s t a k i n g and 
e x p l o r a t i o n work f o r the company amounting t o $18,100 d u r i n g t h e y e a r 
ended A p r i l 30, 1987 and $27,336 d u r i n g t h e y e a r ended A p r i l 30, 1986 
( o f w h i c h $21,443 was i n c l u d e d i n a c c o u n t s p a y a b l e a t A p r i l 30, 
1986). 

An o f f i c e r and d i r e c t o r o f the company was p a i d management f e e s o f 
$9,600 f o r t h e y e a r ended A p r i l 30, 1987 and $9,600 f o r t h e y e a r 
ended A p r i l 30, 1986 ( i n c l u d e d i n a c c o u n t s p a y a b l e a t A p r i l 30, 
1986). 

SHARE CAPITAL 

a) Shares issued: 
Number Amount 

As at A p r i l 30, 1986 

As at A p r i l 30, 1987 
For cash of 25f per share 
For cash of 01f per share 

408,000 
750,000 

1,158,000 

102,000 
7,500 

$ 109,500 

The 750,000 shares issued at 1f per share are subject to trading 
r e s t r i c t i o n s . 

b) the company has reserved 200,000 shares for issue under the option 
agreement referred to i n Note 3b)• 

c) The company has granted stock purchase options to d i r e c t o r s and an 
employee e n t i t l i n g them to purchase up to 145,800 shares at $.40 per 
share u n t i l J u l y 1, 1989; subject to the approval of regulatory 
au t h o r i t i e s • 

d) See Note 6 - Subsequent Event 

Cont'd... 

ftmnell 
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KOOTENAY KING RESOURCES INC. 

NOTES TO THE FINANCIAL STATEMENTS 

APRIL 30, 1987 AND 1986 

6. SUBSEQUENT EVENT 

Subsequent to the year end the company e n t e r e d i n t o an agency agreement 
date d June 5, 1987 whereby 550,000 common shares of the company, a t $.40 
p e r s h a r e , w i l l be o f f e r e d to the p u b l i c t h r o u g h the f a c i l i t i e s of the 
Vancouver S t o c k Exchange, f o r net proceeds to the company o f $203,500. 
The o f f e r i n g i s s u b j e c t t o the s a l e of a minimum of 300,000 s h a r e s . The 
agents may t e r m i n a t e t h e i r o b l i g a t i o n s under the agreement p r i o r to the 
o f f e r i n g day. 

7. COMMITMENTS 

The company i s r e q u i r e d to make o p t i o n payments, i s s u e s h a r e s , and make 
e x p l o r a t i o n e x p e n d i t u r e s i n o r d e r t o m a i n t a i n i t s m i n e r a l i n t e r e s t s i n 
good s t a n d i n g . 

Kerr 
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SUMMARY 

Kootenay K i n g R e s o u r c e s I n c . h o l d s 107 c l a i m u n i t s which c o v e r a 
m o l y b d e n u m - c o p p e r - t u n g s t e n - l e a d - z i n c - s i l v e r + g o l d p r o s p e c t i n the E r i e 
Creek a r e a of s o u t h e a s t e r n B r i t i s h C olumbia. The p r o p e r t y i s s i t u a t e d 
e l e v e n k i l o m e t r e s n o r t h w e s t of Salmo and i s a c c e s s i b l e by good l o g g i n g 
r o a d . Nine of the 25 l a r g e s t g o l d p r o d u c e r s i n B r i t i s h Columbia, i n 
terms of p a s t p r o d u c t i o n , l i e w i t h i n 25 k i l o m e t r e s of. the p r o p e r t y . 

The E r i e Creek p r o s p e c t i s c e n t r e d on a complex swarm of 
p o r p h y r i t i c a c i d t o b a s i c d i k e s of Eocene age which i n t r u d e s e d i m e n t a r y 
and v o l c a n i c r o c k s of the H a l l and R o s s l a n d F o r m a t i o n , both of J u r a s s i c 
age. The d i k e complex e x t e n d s northward and southward f o r a t o t a l 
d i s t a n c e of s e v e n t e e n k i l o m e t r e s and i s s i x k i l o m e t r e s wide. M i n e r a l i 
z a t i o n on the p r o p e r t y o c c u r s i n f o u r c o n c e n t r i c zones: 

1) an i n n e r zone of m o l y b d e n i t e + s c h e e l i t e ( t u n g s t e n ) 
m i n e r a l i z a t i o n w h i c h o c c u r s i n f r a c t u r e and q u a r t z v e i n 
s t o c k w o r k s ; 

2) a s u r r o u n d i n g zone of c h a l c o p y r i t e + s c h e e l i t e i n f r a c t u r e 
zones and s h e a r v e i n s ; 

3) an o u t e r zone of g a l e n a - s p h a l e r i t e - c h a l c o p y r i t e + g o l d shear 
v e i n s ; and 

4) a w i d e s p r e a d zone of d i s s e m i n a t e d and f r a c t u r e c o n t r o l l e d 
p y r i t e and p y r r h o t i t e zone which o c c u r s i n and w e l l beyond a l l 
zones. 

The p r o p e r t y has had a l o n g h i s t o r y d a t i n g back t o the l a t e 1890's. 
The molybdenum-copper p o t e n t i a l has been i n v e s t i g a t e d i n r e c e n t y e a r s by 
M c l n t y r e P o r c u p i n e Mines and AMAX E x p l o r a t i o n L t d . (now Canamax 
Resou r c e s I n c . ) . T h e i r work to date has i n c l u d e d g e o l o g i c a l , 
g e o c h e m i c a l and g e o p h y s i c a l s u r v e y s and 2778 metres of diamond d r i l l i n g 
i n 15 h o l e s . However, s u r v e y s to date have not f u l l y d e l i n e a t e d or 
t e s t e d the l e a d - z i n c - s i l v e r zone. S i l v e r v a l u e s of up to 7.8 ounces per 
ton have been r e p o r t e d from shear v e i n s and v a l u e s of 1.2 ounces per ton 
have been r e p o r t e d i n one of M c l n t y r e P o r c u p i n e ' s d r i l l h o l e s . Gold 
v a l u e s of up to 0.045 have a l s o been r e p o r t e d from shear v e i n s . 
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CONCLUSION 

The E r i e Creek p r o p e r t y i s a zoned p o r p h y r y - t y p e d e p o s i t w i t h a 
c e n t r a l molybdenum-copper-tungsten zone s u r r o u n d e d by base and p r e c i o u s 
m e t a l m i n e r a l i z a t i o n . 

G e o c h e m i c a l s a m p l i n g t o date has o n l y p a r t l y d e f i n e d the 
p e r i p h e r a l l e a d - z i n c - s i l v e r zone, and a n a l y s e s f o r g o l d , e x c e p t f o r spot 
checks and l i m i t e d s a m p l i n g i n 1986, were not u n d e r t a k e n . An 
e x p l o r a t i o n program c o m p r i s i n g f u r t h e r g e o c h e m i c a l s u r v e y s , t o f u l l y 
d e f i n e the l e a d - z i n c - s i l v e r zone, f o l l o w e d by diamond d r i l l i n g on any 
t a r g e t s g e n e r a t e d are w a r r a n t e d . 

The p r o p e r t y may have p o t e n t i a l f o r g o l d m i n e r a l i z a t i o n 
c o n s i d e r i n g (1) the p r o x i m i t y t o a number of i m p o r t a n t g o l d p r o s p e c t s , 
two of which l i e w i t h i n the E r i e Creek d i k e swarm and (2) the r e c e n t 
d i s c o v e r y of a s i g n i f i c a n t g o l d d e p o s i t a s s o c i a t e d w i t h 
copper-molybdenum m i n e r a l i z a t i o n by S e l c o and R i o Algom i n the Mt. 
A y l w i n a r e a s i x t y - f i v e k i l o m e t r e s t o the n o r t h . 

In a d d i t i o n , o t h e r lower p r i o r i t y t a r g e t s r e m a i n , as s u g g e s t e d by 
Canamax. S h o u l d molydenum t u n g s t e n and copper p r i c e s i m p r o v e , t h e n a 
p o s s i b l e t a r g e t would be a b u r i e d h i g h grade ( 0.04% M0S2 e q u i v a l e n t ) a t 
depths g r e a t e r t h a n 200 metres below the E r i e Creek v a l l e y f l o o r . O t h e r 
t a r g e t s a r e low-grade t u n g s t e n i n c a l c - s i l i c a t e h o r n f e l s on the west 
s i d e of E r i e Creek and s i l v e r - b e a r i n g h y d r o t h e r m a l b r e c c i a s b e n e a t h E r i e 
C r eek. 

RECOMMENDATION 

A two-stage e x p l o r a t i o n program i s recommended t o e v a l u a t e t he 
base and p r e c i o u s m e t a l p o t e n t i a l of the E r i e Creek p r o p e r t y . Stage I 
w i l l c o m p r i s e e x p a n d i n g the s u r v e y a r e a t o f u l l y d e l i n e a t e the a n o m a l i e s 
p r e v i o u s l y p a r t l y o u t l i n e d . The e x i s t i n g s u r v e y g r i d s , s h o u l d be 
extended and s o i l sampled a t i n t e r v a l s of 25 metres on l i n e s 100 metres 
a p a r t . S o i l s s h o u l d be a n a l y z e d f o r Mo, Cu, Pb, Zn, Ag, As, and Au. In 
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a d d i t i o n , the AMAX p u l p s e s p e c i a l l y those from the l e a d - z i n c - s i l v e r zone 
s h o u l d be r e a n a l y z e d f o r g o l d . The numerous p i t s and underground 
w o r k i n g s s h o u l d be mapped and sampled. S h o u l d r e s u l t s be f a v o r a b l e then 
a Stage I I program i n c l u d i n g diamond d r i l l i n g of any t a r g e t s g e n e r a t e d 
w i l l be w a r r a n t e d . 

E s t i m a t e d c o s t s f o r Stage I and Stage I I are $37,000 and $102,000 
r e s p e c t i v e l y f o r a grand t o t a l of $139,000. 
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ESTIMATED COSTS OF RECOMMENDATION 

STAGE I 

S a l a r i e s 
G e o l o g i s t 1 man month @ $6000 $ 6,000 
2 A s s i s t a n t samplers 2 man months @ $3,000 6,000 

Room and Board 90 man days @ $40/day 3,600 
Geochemical a n a l y s e s 1000 samples @ $12 each 12,000 
V e h i c l e r e n t a l , t r a n s p o r t a t i o n 2,000 
M a t e r i a l and s u p p l i e s 2,000 
Report 2,000 

Sub T o t a l $33,600 
C o n t i n g e n c i e s 3,400 

TOTAL $37,000 

STAGE II Diamond D r i l l i n g 

D r i l l i n g 2000 f e e t @ $35 / f o o t $70,000 
B u l l d o z e r : t r e n c h i n g , r o a d c o n s t r u c t i o n , d r i l l s i t e 

p r e p a r a t i o n , l a n d r e c l a m a t i o n 
100 hours @ $100/hour 10,000 

E n g i n e e r i n g , s u p e r v i s i o n , c o n s u l t i n g 7,000 
Assays 5,000 

Sub T o t a l $92,000 
C o n t i n g e n c i e s 10,000 

TOTAL $102,000 

GRAND TOTAL $139,000 
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INTRODUCTION 

Kootenay K i n g Resources I n c . h o l d s by s t a k i n g and by o p t i o n from 
Canamax Resources I n c . , 107 c l a i m u n i t s i n the E r i e Creek a r e a near 
Salmo, i n s o u t h w e s t e r n , B r i t i s h C o l u m b i a . The c l a i m s c o v e r a co n 
c e n t r i c a l l y zoned m o l y b d e n u m - t u n g s t e n - c o p p e r - l e a d - z i n c - s i l v e r s t o c kwork 
and v e i n system c e n t e r e d on a swarm of a c i d t o b a s i c d i k e s . 

Recent work by Canamax Resources I n c . ( f o r m e r l y AMAX E x p l o r a t i o n 
I n c . ) has d e f i n e d low-grade molybdenum-copper-tungsten m i n e r a l i z a t i o n i n 
the c e n t r a l p a r t of the p r o p e r t y . The p r o p e r t y was a c q u i r e d by Kootenay 
K i n g R e s o u r c e s f o r i t s p r e c i o u s m e t a l p o t e n t i a l . T h i s r e p o r t was 
p r e p a r e d a t the r e q u e s t of Mr. L a r r y S o s t a d and i s based on e x p l o r a t i o n 
work c a r r i e d out by AMAX; a p r o p e r t y v i s i t made by the w r i t e r on October 
12, 1985; on i n f o r m a t i o n s u p p l i e d by Canamax Reso u r c e s I n c . ; and on 
i n f o r m a t i o n l i s t e d under R e f e r e n c e s . Canamax k i n d l y gave the a u t h o r 
p e r m i s s i o n t o use r e s u l t s of t h e i r work i n p r e p a r a t i o n of t h i s r e p o r t . 
A l s o summarized a r e r e s u l t s of p r o s p e c t i n g and s a m p l i n g c a r r i e d out i n 
1986 by N e w c a s t l e E x p l o r a t i o n s L t d . 

The E r i e Creek p r o p e r t y i s one of a l a r g e number of i m p o r t a n t 
m i n e r a l d e p o s i t s c o m p r i s i n g a v a r i e t y of commodity t y p e s i n the 
Nelson-Salmo-Ymir a r e a . Nine of the t w e n t y - f i v e l a r g e s t g o l d mines i n 
B.C. ( i n terms of p a s t p r o d u c t i o n ) , l i e w i t h i n 25 k i l o m e t r e s of the 
p r o p e r t y . t h e s e i n c l u d e the d e p o s i t s of the Sheep Creek and Ymir g o l d 
camps, the G r a n i t e - P o o r m a n , Second R e l i e f and A r l i n g t o n M i n e s . 
S i g n i f i c a n t molybdenum and copper d e p o s i t s have been r e c e n t l y d i s c o v e r e d 
by S h e l l Canada R e s o u r c e s on the St e w a r t p r o p e r t y seven k i l o m e t r e s t o 
the e a s t . 

LOCATION AND ACCESS 

The E r i e Creek p r o p e r t y i s s i t u a t e d e l e v e n k i l o m e t r e s n o r t h w e s t of 
Salmo and 25 k i l o m e t r e s southwest of N e l s o n (see F i g u r e s 1 and 2 ) . The 
c l a i m s l i e on both s i d e s of E r i e Creek near i t s c o n f l u e n c e w i t h G r a s s y 
and C r a i g t o w n C r e e k s . 
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and Craigtown Creeks. 
The area i s i n the Bonnington Range of the Se l k i r k Mountains. 

Topography i n the claim area i s moderately steep but not rugged. 
Elevations range from 3000 to 5500 feet. Slopes are covered with a 
l i g h t growth of cedar, balsam f i r , Douglas f i r , l a r c h , hemlock, poplar 
and b i r c h with an undergrowth of alder, willow, and f a l s e azalea. 

Access i s by a well maintained logging road from Highway 3, about 
f i f t e e n minutes drive from Salmo. 
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CLAIM DATA 

The E r i e Creek p r o p e r t y c o m p r i s e s 107 c l a i m u n i t s ( F i g u r e 3) and 
are r e g i s t e r e d i n the name of Kootenay K i n g R e s o u r c e s I n c . C l a i m d a t a 
a r e a as f o l l o w s : 

CLAIM NAME RECORD NO, TYPE LOT NO. NO. OF UNITS EXPIRY DATE* 

Arnold 867 Rev. Crown Grant - 1 Nov. 23, 1987 
Belle 860 i t i i i i 2461 1 Nov. 23, 1987 
8en Kassen 866 t i i t i t 3663 1 Nov. 23, 1987 
Bully Boy 862 it n i» 3238 1 Nov. 23, 1987 
Rosa 859 t i u i i 2460 1 Nov. 23, 1987 
Copper King 910 i i i t t i 5153 1 Dec. 15, 1987 
Dora 909 1! J ! I I 5152 1 Dec. 15, 1987 
Drui LuBfccn 91? I I I t I f 5481 1 Dec. 15, 1987 
Eddie 870 It 11 11 12186 1 Nov. 23, 1987 
Florence 861 t l I t ! f 3227 1 Nov. 23, 1987 
Good Enough 911 I t I I t t 5466 1 Dec. 15, 1987 
Gordon 913 I I I I I I 12175 1 Dec. 15, 1987 
Hoiestake 908 I I I t t l 3662 1 Dec. 15, 1987 
Louise 871 11 t t I I 12187 1 Nov. 23, 1987 
Maude S 865 I t f t I I 3662 1 Nov. 23, 1987 
Monte Carlo 907 I I t t t t 1066 1 Dec. 15, 1987 
Nelson 914 I I I t I I 12177 1 Dec. 15, 1987 
Ontario 864 I I t t t t 3659 1 Nov. 23, 1987 
Rockford 853 f t I t t l 3435 1 Nov. 23, 1987 
St. Louis 868 I I t l I t 13176 1 Nov. 23, 1987 
West»inster 

Fraction 869 t l I I I I 12184 1 Nov. 23, 1988 
June 1 4168 Mod. Grid, - 16 July 2, 1988 
June 2 4393 t t i t - 8 Aug. H, 1987 
June 3 4394 i t i t - 16 Aug. 11, 1987 
June 4 4395 • t t i - 16 Aug. 11, 1987 
June 5 1019 t i t i - 12 Apr. 18, 1988 
June 6 4396 i t t i - 12 Aug. 11, 1987 
Insurance 1-6 4397-4402 2-pos t - 6 Aug. 11, 1987 

* Assuiing current exploration work is accepted for assessment purposes. 
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HISTORY 

M i n e r a l i z a t i o n on the p r o p e r t y was f i r s t e x p l o r e d i n the 1890 * 5 . 

L i t t l e i n f o r m a t i o n i s a v a i l a b l e on the work c a r r i e d out at t h a t t i m e . 
I n the 1896 B.C. M i n i s t e r of Mines Annual R e p o r t , ( C a r l y l e , 1896) b r i e f 
m e n tion i s made of d i s c o v e r i e s on the Ben Hassan and A r n o l d ( R e v e r t e d 
Crown G r a n t ) c l a i m s . 

In 1926 t o 1928 C o n s o l i d a t e d M i n i n g and S m e l t i n g L t d . conducted 
diamond d r i l l i n g on " c o p p e r - g o l d " d e p o s i t s (O'Grady, 1928) on the 
A r n o l d , S t . L o u i s and Drum Lummon c l a i m s . 

In 1^68, the p r o p e r t y was h e l d by Canzac Mines l t d . and o p t i o n e d 
t o M c l n t y r e P o r c u p i n e Mines L t d . who i n 1969 and 1970 con d u c t e d 1712 
metres of d r i l l i n g i n 12 h o l e s . The b e s t m i n e r a l i z a t i o n e n c o u n t e r e d was 
85 metres g r a d i n g 0.115% MoS 2 and 0.057. copper i n c l u d i n g a 30 metre 
s e c t i o n g r a d i n g 1.2 o z / t o n s i l v e r . The p r o p e r t y was a c q u i r e d by AMAX, 
who i n 1976 t o 1979, cond u c t e d d e t a i l e d g e o l o g i c a l mapping, g e o c h e m i c a l 
s a m p l i n g , g e o p h y s i c a l s u r v e y s and diamond d r i l l i n g t o t a l l i n g 1066 metres 
i n f o u r h o l e s . Best grades e n c o u n t e r e d were 17 metres g r a d i n g 0.067. WÔ  

i n d r i l l ho^e 80-4, and 36 metres g r a d i n g 0.077o MoS'2 i n d r i l l h o l e 79-1. 

REGIONAL GEOLOGY 

The Etjfee Creek p r o p e r t y i s i n the N e l s o n Map-Area of L i t t l e (1960) 
and the B o n n i n g t o n Map-Area of Walker ( 1 9 3 4 ) . Geology of the immediate 
c l a i m a r e a i s summarized on F i g u r e 4. 

The p r o p e r t y l i e s near one of the lo b e s of the 160 m.y. o l d Nels o n 
b a t h o l i t h . I n t h i s a r e a , i t i s composed of c o a r s e g r a i n e d p o r p h y r i t i c 
g r a n o d i o r i t e - g r a n i t e c o n t a i n i n g numerous w h i t e o r t h o c l a s e p h e n o c r y s t s i n 
a groundmass of o r t h o c l a s e , p l a g i o c l a s e and q u a r t z w i t h minor amounts of 
hornblende and b i o t i t e . The g r a n i t e has i n t r u d e d s e d i m e n t a r y r o c k s of 
the " S i n e m u r i a n beds" ( L i t t l e , 1960) and v o l c a n i c r o c k s of the R o s s l a n d 
F o r m a t i o n , both of Lower J u r a s s i c age. 
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A complex a r r a y of d i k e s and s i l l s o f p o r p h y r i n i c r h y o l i t e , q u a r t z 
l a t i t e , d a c i t e , and b a s a l t ( E r i e Creek d i k e swarm) o c c u r i n the E r i e 
Creek b a s i n f o r a d i s t a n c e of a t l e a s t s e v e n t e e n k i l o m e t r e s , between the 
A r l i n g t o n and Second R e l i e f M i n e s , The swarm i s about one k i l o m e t r e 
w i d e . An age d e t e r m i n a t i o n o f 47 m i l l i o n y e a r s has been r e p o r t e d by 
Hodgson e t a l ( 1 9 7 9 ) , D i k e s t r e n d n o r t h - s o u t h and p a r a l l e l E r i e C reek. 
Abundance ranges from about t h r e e per 100 m etres t o as many as t h i r t y 
p e r 100 m etres i n t h e c e n t r e of the p r o p e r t y where one o r more of the 
d i k e s assume s t o c k - l i k e d i m e n s i o n s . 

A number o f f o r m e r p r o d u c e r s of base and p r e c i o u s m e t a l s o c c u r i n 
the immediate v i c i n i t y of E r i e Creek, n o t a b l y the Second R e l i e f Mine 
( p a s t p r o d u c t i o n 99,000 ounces of g o l d from 228,000 tons of o r e ) t o the 
n o r t h and t h e A r l i n g t o n ( p a s t p r o d u c t i o n 56,000 ounces of g o l d and 
100,000 ounces of s i l v e r from 85,000 tons of o r e ) . Both d e p o s i t s and a 
number of o t h e r p r o s p e c t s a r e a s s o c i a t e d w i t h the E r i e Creek d i k e swarm 
a l t h o u g h a d i r e c t g e n e t i c r e l a t i o n has not been e s t a b l i s h e d . 
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PROPERTY GEOLOGY 

The p r o p e r t y g e o l o g y has been d e s c r i b e d by the w r i t e r ( A l l e n , 
1977) and Hodgson, P a r r y and L e b e l ( 1 9 8 0 ) . The f o l l o w i n g i s a b r i e f 
summary. For d e t a i l s , see assessment r e p o r t s i n f i l e w i t h the B.C. 
M i n i s t r y of E n ergy, Mines and P e t r o l e u m R e s o u r c e s . 

The main g e o l o g i c a l f e a t u r e s of the p r o p e r t y are a q u a r t z 
monzonite s t o c k c o n t a i n i n g a w e l l d e v e l o p e d q u a r t z v e i n s t o c k w o r k about 
400 metres i n d i a m e t e r , and swarms of q u a r t z - f e l d s p a r p o r p h y r y d i k e s . 
Host r o c k s a r e h o r n f e l s i c s i l t s t o n e of the M S i n e m u r i a n B e d s M and/or H a l l 
F o r m a t i o n , and a u g i t e b a s a l t and v o l c a n i c b r e c c i a o f the R o s s l a n d 
F o r m a t i o n . 

E r i e Creek S t o c k 
The E r i e Creek s t o c k i s a l i g h t g r e y q u a r t z m o n z o n i t e w i t h an 

a p l i t i c t e x t u r e . Four s u b - t y p e s w i t h complex c r o s s - c u t t i n g 
r e l a t i o n s h i p s between t y p e s and molybdenum m i n e r a l i z a t i o n have been 
n o t e d • 

D i k e s 
D i k e s of q u a r t z - f e l d s p a r p o r p h y r y of v a r i o u s t e x t u r e s a r e abundant 

on the p r o p e r t y , much more so than i n d i c a t e d on the accompanying maps. 
They range i n w i d t h from s e v e r a l c e n t i m e t r e s t o about twenty m e t r e s . I n 
g e n e r a l , they t r e n d n o r t h - s o u t h (+30°) and have s t e e p d i p s . Numerous 
phases have been r e c o g n i z e d . Age r e l a t i o n s h i p s w i t h each o t h e r and w i t h 
m i n e r a l i z a t i o n a r e complex. Most d i k e s appear t o be i n t r a m i n e r a l and 
p o s t m i n e r a l i n age. 

The most p r e v a l e n t d i k e type i s a b i o t i t e q u a r t z - f e l d s p a r p o r p h y r y 
which i n i t s e l f has v a r i a b l e p r o p o r t i o n s of p h e n o c r y s t s of b i o t i t e , 
q u a r t z and f e l d s p a r . Other common r e a d i l y i d e n t i f i a b l e d i k e phases 
i n c l u d e w h i t e q u a r t z p o r p h y r y and b l a c k b a s a l t d i k e s . 

A l t e r a t i o n 
Four main a l t e r a t i o n t y p e s have been mapped. 

1) B i o t i t e h o r n f e l s i s a p p a r e n t l y a c o n t a c t metamorphic e f f e c t 
r e l a t e d t o b o t h the N e l s o n b a t h o l i t h and the E r i e Creek d i k e 
swarm. I t i s d e v e l o p e d m a i n l y i n a r g i l l i t e and s i l t s t o n e . 
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2 ) Weak q u a r t z - s e r i c i t e - p y r i t e a l t e r a t i o n o c c u r s i n envelopes 
a l o n g and a d j a c e n t t o f r a c t u r e s and m o l y b d e n i t e - q u a r t z v e i n s . 

3 ) C h l o r i t e o c c u r s m a i n l y on f r a c t u r e s and i n shear v e i n s i n 
a u g i t e a n d e s i t e and h o r n f e l s . 

M i n e r a l i z a t i o n 
M i n e r a l i z a t i o n on the E r i e Creek p r o p e r t y o c c u r s r o u g h l y i n f o u r 

c o n c e n t r i c zones. 
1 ) An i n n e r q u a r t z - m o l y b d e n i t e + s c h e e l i t e zone i s a p p r o x i m a t e l y 

6 0 0 metres i n di a m e t e r and i s c e n t e r e d on the e a s t s i d e of E r i e 
Creek. Host r o c k s are q u a r t z monzonite d i k e s and s t o c k , and 
w h i t e r h y o l i t e . Grades i n the zone range from 9 6 t o 5 9 0 p a r t s 
per m i l l i o n molybdenum, 1 6 6 t o 1 9 6 0 p a r t s per m i l l i o n copper 
and 5 0 t o 1 4 0 0 p a r t s per m i l l i o n t u n g s t e n . Best r e s u l t s 
r e p o r t e d by M c l n t y r e P o r c u p i n e Mines were 8 5 metres of 0 . 1 1 5 % 

MoS^ and 0 . 0 5 % Cu ( i n c l u d i n g 3 0 metres 1 . 2 ounces per t o n 
s i l v e r ) . 

2 ) C h a l c o p y r i t e o c c u r s over an a r e a of 1 . 5 t o 2 k i l o m e t r e s , b o t h 
i n and around the m o l y b d e n i t e zone. C h a l c o p y r i t e o c c u r s i n 
q u a r t z and s u l p h i d e v e i n l e t s , as f r a c t u r e c o a t i n g s , and i n 
shear v e i n s w i t h p y r i t e , p y r r h o t i t e and minor amounts of 
s c h e e l i t e . Best copper v a l u e s were o b t a i n e d up t o 1 . 3 7 o from 
v e i n and dump samples m a i n l y on the west s i d e of E r i e Creek. 

3 ) P y r i t e and p y r r h o t i t e o c c u r f i n e l y d i s s e m i n a t e d and as f r a c t u r e 
c o a t i n g s i n and around the m o l y b d e n i t e - c h a l c o p y r i t e zone, over 
an a r e a of about 1 . 5 by 2 . 5 k i l o m e t r e s . 

4 ) S p h a l e r i t e and g a l e n a a l o n g w i t h some g o l d o c c u r i n shear v e i n s 
beyond the m o l y b d e n i t e zone. They a re found on the A r n o l d , S t . 
L o u i s , Ben Hassen and Rosa r e v e r t e d crown g r a n t c l a i m s . 

The d i s t r i b u t i o n of g o l d and s i l v e r appears t o be e r r a t i c . 
M c l n t y r e P o r c u p i n e Mines r e p o r t e d a t h i r t y metre composite i n d r i l l h o l e 
6 9 - 5 t h a t a s s a y s 1.2 ounces per ton s i l v e r . E l s e w h e r e , s i l v e r v a l u e s up 
t o 90 p a r t s per m i l l i o n (2.6 ounces per ton) are r e p o r t e d by AMAX from 
the shear v e i n s mentioned above. Gold v a l u e s of up t o 620 p a r t s per 
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b i l l i o n (0.017 ounces per to n ) are a l s o r e p o r t e d . 

GEOCHEMISTRY 

P r e v i o u s Work 
R e s u l t s of s o i l and ro c k g e o c h e m i c a l s a m p l i n g by AMAX a r e 

summarized on F i g u r e s 5a t o 5 f . Data r e i n f o r c e s the z o n i n g p a t t e r n 
a l r e a d y d e s c r i b e d above, i . e . : 

1) A molybdenum s o i l anomaly 700 metres i n d i a m e t e r c e n t e r e d e a s t 
of E r i e C reek. 

2) A t u n g s t e n anomaly about 1.2 k i l o m e t r e s i n d i a m e t e r w h i c h 
o v e r l a p s the molybdenum anomaly. 

3) A copper s o i l anomaly which i s two k i l o m e t r e s i n d i a m e t e r . 
4) Lead and z i n c s o i l anomaly p a t t e r n s o c c u r beyond the copper 

a n o m a l i e s . Of s i g n i f i c a n c e a r e h i g h l y anomalous l e a d (>200 
p a r t s per m i l l i o n ) and z i n c (>600 p a r t s p e r m i l l i o n ) on the 
w e s t e r n p a r t of the c l a i m s and i m m e d i a t e l y t o the n o r t h o f 
Gra s s y Creek. S o i l s a m p l i n g g r i d s have not been exte n d e d 
s u f f i c i e n t l y t o f u l l y d e l i n e a t e the anomalous a r e a . 

5) S i l v e r v a l u e s a r e anomalous (0.8 - 2.4 ppm) m a i n l y i n the 
extreme n o r t h w e s t p a r t of the sampled a r e a . E l s e w h e r e , 
r e c o n n a i s s a n c e s a m p l i n g has r e v e a l e d s e v e r a l c l u s t e r s o f 
s i l v e r a n o m a l i e s i n s o i l (0.8 t o 2.8 ppm w i t h one anomalous 
v a l u e of 10.6 ppm o b t a i n e d i n the s o u t h w e s t e r n c o r n e r of the 
c l a i m group) t h a t w a r r a n t f o l l o w - u p . 

1985 Work 

In 1985, most of the a v a i l a b l e d r i l l c o r e p u l p s on s t o r a g e a t 
Rossbacher L a b o r a t o r y L t d . were s e l e c t e d and a n a l y z e d f o r g o l d . Samples 
were a n a l y z e d t o i n v e s t i g a t e whether or not g o l d v a l u e s a r e p r e s e n t i n 
the molybdenum-tungsten zone. Except f o r a few s c a t t e r e d anomalous 
v a l u e s of 20 t o 30 p a r t s p er b i l l i o n o n l y two s i g n i f i c a n t v a l u e s of 180 
and 350 p a r t s per b i l l i o n (0.005 and 0.01 ounces per t o n ) were o b t a i n e d 
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from the i n t e r v a l 162 t o 170 f e e t (2.4 m e t r e s ) * I n t h i s i n t e r v a l P a r r y 
(1980) r e p o r t s the p r e s e n c e of c h l o r i t e - a c t i n o l i t e v e i n s up t o 15 
c e n t i m e t r e s wide c o n t a i n i n g up t o 107„ p y r r h o t i t e and l o c a l l y 17* 

c h a l c o p y r i t e . S e v e r a l samples t a k e n by the w r i t e r ( F i g u r e 6) from the 
c o p p e r - t u n g s t e n zone were a n a l y z e d f o r g o l d and found t o be s l i g h t l y 
anomalous (up t o 70 p a r t s per b i l l i o n ) . 

I n v i e w of the a s s o c i a t i o n of copper and g o l d w i t h o t h e r i m p o r t a n t 
g o l d d e p o s i t s i n the Nelson-Salmo a r e a , such as the G r a n i t e - P o o r m a n Mine 
( A l l e n , 1984, F i g u r e 2) and the Root p r o p e r t y ( S a n t o s , 1983), f u r t h e r 
mapping and s a m p l i n g i s w a r r a n t e d . 

1986 FIELDWORK 

I n 1986, a p r o s p e c t i n g program was c a r r i e d out on the E r i e Creek 
p r o p e r t y . An att e m p t was made t o l o c a t e and sample as many of the o l d 
p r o s p e c t p i t s , t r e n c h e s and a d i t s as p o s s i b l e . A t o t a l of 58 r o c k 
samples were c o l l e c t e d . Most were a s e r i e s of grab samples or r o c k c h i p 
samples c o l l e c t e d from f l o a t , dumps and o u t c r o p . Samples were s h i p p e d 
t o Acme A n a l y t i c a l L a b o r a t o r i e s and a n a l y z e d f o r g o l d and s i l v e r by 
s t a n d a r d a t o m i c a b s o r p t i o n t e c h n i q u e s . S e l e c t e d samples were f i r e 
a s s a y e d f o r g o l d and s i l v e r . Sample s i t e s a r e p l o t t e d on F i g u r e 7 and 
a n a l y t i c a l r e s u l t s p r e s e n t e d i n Appendix I I . 

R e s u l t s of s a m p l i n g r e v e a l a low but s i g n i f i c a n t range of g o l d and 
s i l v e r v a l u e s . A p p r o x i m a t e l y one t h i r d of the samples c o n t a i n anomalous 
g o l d ( g r e a t e r than 10 p a r t s per b i l l i o n ) and s i l v e r ( g r e a t e r than 1.5 
p a r t s per m i l l i o n ) . Of p a r t i c u l a r i n t e r e s t a r e g o l d v a l u e s of 0.01 t o 
0.045 ounces o b t a i n e d from q u a r t z v e i n s en the Ben Hassen c l a i m i n the 
e a s t e r n p a r t of the c l a i m group, and s i l v e r v a l u e s of up t o 7.8 ounces 
per t o n . 
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SAMPLE DESCRIPTIONS 



APPENDIX I 

D e s c r i p t i o n o f samples c o l l e c t e d by G. K i n g 
( N e w c a s t l e E x p l o r a t i o n s L t d . ) 

G 1. Roadbed sample. 
2. R usty s u l f i d e b e a r i n g f e l s i c i n t e r m e d i a t e r o c k . 
3. M i n e r a l i z e d f l o a t , ( c h a l c o p y r i t e , m o l y b d e n i t e ) 
4. Sample from s i t e of o l d s h a f t @ 4900 1 e l e v a t i o n . 
5. as above. 
6. as above. 
7. M W a l l r o c k M . 
8, A n g u l a r f l o a t - q u a r t z - f e l d s p a r p o r p h r y . 
9. Q u a r t z - f e l d s p a r p o r p h y r y c o n t a i n i n g minor p y r i t e and g a l e n a . 

10. Q u a r t z v e i n c o n t a i n i n g p y r i t e . 
11. Q u a r t z v e i n c o n t a i n i n g c h a l c o p y r i t e and p y r r h o t i t e from s h a f t a t 

4650 1 e l e v a t i o n . 
12. As above. 
13. From s m a l l p i t at 600' e l e v a t i o n . 
14. From a d i t at 4300' e l e v a t i o n . 
15. Q u a r t z v e i n from a d i t i m m e d i a t e l y t o the west of sample 14. 
16. A d i t dump sample at S k i l l e t Creek. 
17. Sample from near a d i t @ 3750' e l e v a t i o n . 
18. Sample from near a d i t @ 4100' e l e v a t i o n . 
19. M i n e r a l i z e d w a l l r o c k from t r e n c h at 3400' e l e v a t i o n . 
20. F l o a t sample. 
21. Sample from t r e n c h . 
22. 50 metres west of upper r o a d . 
23. As above. 
24. At a d i t 75 metres e a s t of upper r o a d . 
25. From t r e n c h 75 metres e a s t of upper r o a d . 
26. 100 metres e a s t of upper r o a d . 
27. As above. 
28. H o r n f e l v o l c a n i c r o c k w i t h p y r i t e and p y r r h o t i t e on f r a c t u r e s . 
29. 20 metres above t r e n c h . 
30. Stockwork m i n e r a l i z a t i o n i n w h i t e r h y o l i t e from a d i t . 
31. H o r n f e l s w i t h c h a l c o p y r i t e on f r a c t u r e s . 
32. F l o a t sample 20 metres N of D r i l l s i t e 69-1. 
33. Quartz v e i n m a t e r i a l w i t h g a l e n a , p y r i t e and c h a l c o p y r i t e from 

south s h a f t on Ben Hassan c l a i m . 
34. M i n e r a l i z e d w a l l r o c k , m a i n l y dump m a t e r i a l . 
35. Quartz v e i n 2 cm wide from n o r t h s h a f t . 
36. A d i t dump m a t e r i a l - minor m i n e r a l i z a t i o n i n v o l c a n i c r o c k . 
37. H o r n f e l s w i t h c h a l c o p y r i t e . 
38. H o r n f e l s w i t h c h a l c o p y r i t e and p y r i t e . 
39. M i n e r a l i z e d h o r n f e l s . 
40. Quartz f e l d s p a r p o r p h y r y c o n t a i n i n g c h a l c o p y r i t e and p y r i t e . 
41 . A d i t at 3000' e l e v a t i o n . 
42. Trench at 3850' e l e v a t i o n . 



43. F l o a t w i t h c h a l c o p y r i t e and p y r i t e . 
44. Q u a r t z v e i n up to 1* wide c o n t a i n i n g abundant p y r i t e and minor 

c h a l c o p y r i t e . 
45. H o r n f e l s c o n t a i n i n g q u a r t z v e i n s t o c k w o r k - dump ma t e r i a 1 . 
46. H o r n f e l s from t r e n c h at 3650* e l e v a t i o n . 
47. No d e s c r i p t i o n . 
48. C a l c - s i 1 i c a t e h o r n f e l s c o n t a i n i n g g a l e n a - q u a r t z v e i n l e t s . 
49. O x i d i z e d f e l s i t e . 
50. A d i t at 3300' e l e v a t i o n . 
51. N o r t h p a r t of Homestake c l a i m . 
52. A d i t i n Homestake c l a i m . 
53. A d i t i n Dora c l a i m . 
54. A d i t and t r e n c h a t 3400* e l e v a t i o n . 
55. A d i t i n s o u t h e a s t p a r t of Dora c l a i m . 
56. S i l i c i f i e d i n t e r m e d i a t e d i k e r o c k c o n t a i n i n g c h a l c o p y r i t e and 

p y r r h o t i t e . 
57. As above. 
58. F e l s i c d i k e . 
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ANALYTICAL RESULTS 



ACME ANALYTICAL LABORATORIES LTD. 
852 E.HASTINGS ST.VANCOUVER B.C. V6A IR6 
'ONE 253-3158 DATA LINE 251-1011 

GEOCHEM I C#=M_ / rf=*SSrf=*Y 

D A T E R E C E I V E D i HAR 10 1987 

D A T E R E P O R T M A I L E D : 

C E R T I F I C ^ - T E 

.500 6RAH SAMPLE IS DIGESTED KITH M 3-1-2 HCL-HN03-H20 AT 95 DE6. C FOR ONE HOUR AND IS DILUTED TO 10 KL KITH KATER. 
THIS LEACH IS PARTIAL FOR HN.FE.CA.P.CR.H6.BA.TI.B.AL.HA.K.K.St.ZR.CE.SN.Y.NB AND TA. AU DETECTION LIMIT BY ICP IS 3 PPH. 
- SAMPLE TYPE: ROCK CHIPS AUI JWALY81S BY AA FROM 10 6RAH SAMPLE. AUH BY FIRE ASSAY 

ASSAYER AN TOYE. CERTIFIED B.C. ASSAYER. 

KOOTENAY KING FILE : # 87 -0643 

SAMPLE** Ag Au* Ag** Au** 
PPM PPB OZ/T OZ/T 

G 1 .6 16 — 

G . 1 »~> - -G 3 26. 1 2 - -G 4 16.4 1 - -
G 5 9. 1 1 — — 

G 6 263.4 205 7.36 . 007 
G 7 32.3 '1 - -
G 8 .4 2 - -
G 9 . 1 1 - -G 10 11.3 2 — — 

G 11 19. 1 1 — — 

G 12 18. 1 6 - -
G 13 1.8 1 - -
G 14 41.4 49 - -
G 15 67.3 32 1.84 .002 

G 16 213.2 15 6.01 .001 
G 17 5.6 12 — — 

6 18 8.2 8 - -
G 19 6.2 65 - -
G 20 .6 1 — — 

G 21 . 1 6 — — 

G 22 .6 29 - -
G 23 . 1 2 - -
6 24 .4 *-> - -
G 25 . 1 — — 

G 26 .9 2 — — 

G 27 .5 1 - -
G 28 . 1 1 1 - -G 29 . 1 1 - -G 30 2.9 15 — — 

G 31 .3 3 _ 
G 1.2 14 -G 33 223.9 1680 7.21 .045 
G 34 6. 1 17 - -G 35 259.8 305 7.84 .010 

PAGE 

6 36 .7 
STD C/AU-R 6.9 

76 
510 



KOOTENAY KING FILE # 87-0643 

SAMPLE* Ag Au* Ag** Au** 
PPM PPB 02/T OZ/T 

G 37 20.2 443 
G 38 .1 5 -
G 39 .4 1 
G 40 .1 1 
G 41 1.2 1 

G 42 .1 1 
G 43 . 1 1 
G 44 3.0 59 
G 45 3.4 7 - -
G 46 4.9 2 - -

G 47 2.3 1 
G 48 62.2 1 1.56 .001 
G 49 . 1 1 
G 50 4.0 32 
G 51 9.2 46 

G 52 .8 3 
G 53 1.3 3 -
G 54 2.2 15 
G 55 .5 1 
G 56 .3 1 

G 57 .2 1 
G 58 10.2 91 
STD C/AU-R 6.9 505 
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D S 8 B A C H E R L A B O R A T O R Y L T D . . . . j - . S t - M h h O -vtMiit 

C E R T I F I C A T E O F A N A L Y S I S ' U : <*•••" • (••>!" 

, . . l i t . -ill l i. C E R T I F I C A T EH : HV. ••• 
. . i .1 i ••• w, M . - ( I M I • r I i I t I I N V O I C E 1 1 i.'.iH'y 
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P P B 
S A M P L E NAME A u 
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C E R T I F I C A T E O F A N A L Y S I S 
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C E R T I F I C A T E " : 
I N V O I C E " : 
D A T E E N T E R E D : 
F I L E NAMt : 
P A G E * : 

P R E 
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A u 
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'.01 i " . i.. 
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I i 
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? . r . i . . i i • • 
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__60_1 
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6 5 I *••;> 1 ' • 
(i% 1 T- 1 1 1 • 
bS J T'T 1 • 
601 
6 5 ] --•1 *:•• 
601 :-B 
ft'} I ".•-!.' 1 i 
•VS J 7 7 r 1 1 

" ' " i •'• 
6 ' j i :••> i • 
if'.:. 1 4,;. i . ' 
6' • i • i i i i 
6 : . I 41 1 1 " 
t j^i 
.SO 1 4 4 1 i 
61 J 1 4 0 1 '.I 
6 0 1 •16 1 ' 
•v. . 1 4 7 1 

4f..' ' '•" '"' 1.1 
i 4 V : . 

6 0 1 "'.' i 1 

6'J. 1 "1 f • 
t-'j 1 I • I • 

• > • . 
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( Q B B D A C H E R L A B O R A T O R Y L T D . 

C E R T I F I C A T E O F A N A L Y S I S 
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Au 
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•• 1 -l • i I*..'!' 14. I I n M 1 l li • 
' • ' i . l j i j l j l R'l R R . I . 

P R O J E C T : .••>:• r i- I I i F. 
T Y P E O F A N A L Y S I S : (M ' " I <i. M I • 

11-[ i i 
C E R T i F I C A I E " ; 
I N V O I C E " : 
D A T E E N T E R E D i 
F I L E N A M E : 
P A G E • : 

P R E 
F I X S A M P L E NAME 

PPR 
Au 

6". I * 4 
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(•r, |'>7 
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6 4 9 v . ' 
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" 6 4 ' ) ' . " M 

- -4 'J . 
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CERTIFICATES 

DATED September 16, 1967, 

The foregoing constitute* f u l l , true and p l a i n disclosure of a l l material 
f a c t e r e l a t i n g to the s e c u r i t i e s offered by t h i s prospectus as required by 
the S e c u r i t i e s Act, and i t s regulations. 

KOOTENAY KINO RESOURCES INC. 

Larry Ralph Wilson Sostad 

THE AGENTS 

To the best of our knowledge, information and b e l i e f , the foregoing 
constitutes f u l l , true and p l a i n disclosure of a l l material facts r e l a t i n g 
to the s e c u r i t i e s offered by t h i s prospectus as required by the Securities 
Act and i t s regulations. 


