
-Alpha Gold haszeturnec! to its Lustdust property to conduct a 10-hole drill program, 8 holes of which are 
the former Bralorne-Takla mercury mine (on Crown-granted claims that Alpha purchased in auction this p a p  

summer). 

Trend. Northern Energy and Mining is p\resently mobbis  to the Trend property to begin large diameter coring of wal 
3 

Canadian Coal will also be@ a coal seam coring program on its two active 
of the Trend work. r= 4 
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Located 50 km south of Chetwynd, about 1Q km east of the West Brazion property. Current targeted area is a narrow 
nding syncline that has a gentle southeasterly plm-s area occufs immediakly north of another shallow, broader 

syncline that was the focus of past exploration by Teck. Prwi Ous lqsurce estimate was 23 Mt of coal at low strip ratios. There are 

Formation.Two of the-t b l e s s t o  date have b e e n a u & & s J h e  planned program includes &arten holes totding 
. Project would produce a veqhow ash, r a ~ o a l  product. Coal is low-volatile bituminom- 90000etres2 but may be expanded 

(some report it as semi-anthracite) -h 

6 o Z G e a   he Peny creek about 2,5 km west of Tumbler g g e .  F m o l e s  
were completed in b h  of this year and an 
of 16 degrees or less- by 
divisions; JbJ2 is 5 metres thick including partings, but where only 52 can be mined it is 3-3.5 metres thick; 53 is mineable to the 
northwest of the main target area where it averages 2.25 - 2.5 metres thick. Drilling should enable the company to revise the 
resource for the area; target tonnage is 15 Mt. 

of interest, an upper that is 3m thick and a lower that is4 me They occur in Upper Cretaceous Gething , ?Yo seams 
A 

__c 

lled this fhll. The deposit is a broad syncline; &ta with dips 
J seam (Gates Fm) which is split into the Jl,J2 an 53 

B Pit deposit). TheEEi.Jj%t deposit i s  about 5 Perry QzeJc. WWGm Coal is nearing 
completion of a planned 21- air rdary and spot coring drill program on the EB Pit deposit. T- 0: which 
two were aborted, have b e e n m f o r  a cumulative length of about 2000 metres. Coal measures occur within the Gates 
Formation, are relatively flat-lying and uncomplicated by structure. % A to u @im e as at Bullmoose) have a combined 
thickness of 12 metres over a &metre intend. Drilling will provide infill information suflicient for a 
tonnage of 15 - 20 Mt is b e y  mght. 

calculation; target 

Other Activities 

PA Program: Sheran Patemn-visited Octokr 23 and reviewed her program. 
Barney Bowen-phone discusSion of his program, now complete, on October 24. 

Omineca Mine Access Road (OMAR) Meeting: Presented attendees with a summary of exploration in the Northern Omineca (i.e. 
Toodoggone) region. 

Compiling data for yearend ann& MEM Mineral Exploration Review document and Mining and Exploration Review 
presentation in Victoria. 

'. , 

Santoy Resources (&W 
region. 

consultant) visited the office and discussed their interest in acquiring gold properties in the 

I 
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Cariboo Gold Quartz. International Wayside Gold Mines announced drill results fiom the first 3 holes of the 
2002 drill program. The best assay came fkom the hole BC02-03 that intersected the BC vein about 180 metres 
north of the BC shaft; it averaged 22.97 g/t Au over 15.8 metres and included a 1.15 metre interval that graded 
108.25 g/t Au. Approximately 120 metres fbrther north, hole BC02-02 intersected a 4.7 metre segment of the 
BC vein that averaged 13.16 g/t Au. Drilling continues. 

Kemess. Northgate Exploration announced that drilling on its Kemess North prospect has commenced and 
several drills are now operating on the site. The proposed drilling program includes 34,000 meters of diamond 
drilling at a y s t  of approximately $5.4 million. Northgate also announced that the approximatelx 3W~roduction 
and maintenance employees at its Kemess mine, represented by the International Union of Operating Engineers, 
have voted to accept the three-year collective agreement. - 
Upcoming Maior Proiects: 

_ _  - - -- - 
a NOW fkom Stealth Minerals 
north of the Kemess mine. 

on the Pine property 

Coal Corp. has submitted a NOW outlining the development of a 100-metre adit on its 
roperty located between Bullmm=&ntette. 

L 

e o p p e r .  Doublestar Resources plans to conduct a a h o l e  infill dmng program on th_e Southeast zone 
of its Sustut redbed copper deposit-located about 45 km due south of the Kemess mine. - 
Other Activities: 

Visiting Mine Tour. Met up with and assisted with a group of 16 students and professors fiom the University of 
Vienna on a tour of the Bullmoose mine. Also presented a short talk on Cordilleran Tectonics and associated 
mineral deposits. The group then headed north up the Alaska highway to be intercepted by Paul Wojdak at the 

will spend the next week looking a L W  BC mines - with Paul before heading south to 

Mount Polley - Spanish Mountain Field Trip. Guiding a group of 10-12 Qn June 23 to the Mount Polley mine 
and Spanish Mountain (CPW) properties for an examination of a range of styles of mineralization in the southern 
Quesnel Trough. 
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B 
zone between the North Lobe and South Lobe open pits. 

Perry Creek (Western Coal Corp.) 
Western Coal plans to -the explodon its Creek metallurgical coal project fthe Bullmoose, 
mine. The proposed u&@f&@f6bd d e v e l o p m e a t p h ~ l a y % o ~  drilling has begun and 6-inc>m of the 
‘J’ seam is likelyto be initiated in the next several weeks. 

Hermann (Western Coal Corp.) Project until next year. 
I b 

I Mt. Spieker (Western Coal Corp.) Project put on hold, for now. 
< 

Office Activities 

A celebration of Nancy Wood’s last day with the Ministry of Mines, aRer 18 long years of seMce with the Prince George 
office, begm in about 10 minutes at JJ’s-see you there! 

. .  First Nations Economic Measures fbnd approved for Y a k d e  prospecto r m p  rogram. Classroom componeflf to 
proceed in late February-March of 2003 with field training for late spring - early summer. 

On~oing review and re-evaldon of RG role with respect to new office repjn?e. Prioritizing of traditional tasks and 
provision of direction to management. 

Met with Dan Jepson, Executive Director, BC & Yukon Chamber of Mines to discuss his approach to the 
issues/conflicts k i n g  the mining and qloration sector (Nov. 27). Jamie Pardy and ~ P a u l - &  (Falcon Drilling) also 
attended. 

Took part in annual pilgrimage to Victoria for B.C. Exploration Review talks and meetings with GSB shEand managers 
(Nov. 19-21). Smallest audience ever? took in the presentations. Effort and cost of trip should be rationalized prior to next 
Year* 
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t t. 
Refined zinc production increased by 3% year-on-year to 3.50 million tonnes, while consumption grew by 
3.1% to 3.59 million tonnes, according to the ILZSG. 
Global mined zinc production increased 5.6% to 3.38 million tonnes in the same period. 
During the Jan-Apr 2006, zinc stocks on the LME declined 133,475 tonnes. Given the high price of zinc in 
April it is unlikely that consumers were stocking up on zinc. As a result believe that ILZSG will revise its 
apparent demand upward as more information becomes available. 

Other Companies 
Tenajon Resources Cop. has released the results h m  an independent mineral resource estimate for the Ajax 
molybdenum deposit, located 14 kilometres north of Alice Arm in British Columbia. The Ajax deposit contains an 
inferred murce of 345 million tonnes grading 0.07 per cent molybdenum above a cutaff grade of 0.04 per cent 
molybdenum. 
Western Copper (WRN) has contmcted Kluane Drilling Ltd. to undertake a 10,OOO meter diamond drilling program on 
its Carmacks copper property. Mobilization is targeted to begin on July 4,2006. Western Copper plans to updates its 
feasibility study on the property by the end of the year. In 1995 a project Feasibility Study was completed and in 1997 a 
Basic Engineering Report was completed for the Carmacks Copper Project. The mine design consisted of an open pit 
mine and production fkii ty with output of roughly 32 million lb. of 0.997% pure cathode copper per year over the 7 
year mine life; however the price of copper dropped in the late 1990s leading to project deferment at that time. 

approximately 880,OOO tomes, representing 70% of its planned Wolverine sales of 125 million tonnes in this fiscal 
year. These commitments are to major steel mills around the world encompassing six counlries over three continents- 
Additionally, the Company is in active negotiatiop with a number ofpffer steel mills 
concluded agreements for the balance of the planned sales by the end of August 2006. If the mnainhg 
price settlements follow those already concluded, an average price of approximatelm 100- anticipated 
for the current d year. The first trial OlVerilJgd. p rojected to load @ the July-September quarter of 
2 0 0 6 , a r e e x p e c t e d t o c o ~ t h e ~ ~ q u a l i ~ c o ~ ~ c ~  'cs of Wolverine coal obtained in customer tests 
of samples previously pvided by WCCC. 
QGX Ltd. (QGX) has engaged Nexant, Inc. ("Nexant"), a world-wide energy coflsulfing company with core 
competencies in coal gasification, Integrated Gasification Combined Cycle ("IGCC"), coal-*liquids (Fischer-Tropsch) 
and gas-*liquids technologies, to assess the technological and economic potential for applying coal-conversion 
technologies to the coal at Baruun Naran. Nexant's initial review of the coalquality data for Bmun Naran coal 
indicates that the d appean amenable to coalconversion applications. QGX received a positive initial indication of 
support h m  the Mongolian Ministry of Fuel and Energy reg- apossible coal-*liquids (transportation fuels) 
project earlierthis year. currently Mongolia imports lW! of its transportation firels. 
EuroZic Mining Corporation 0 announced that a US$35 million project finance f5cility has been arranged 
through Bayerische H p u n d  Vminsbank AG ("HVB"), for the company's Aljustrel zinc project. This facility 
together with US23 million of European Union ("EU") incentives of interest fke loans and grants will leave US$30 
million (34%) to be f inand  h m  company cash flows to h d  the total estjmated capital cost of US$SS million. The 
project completion and commencement of production is expected by mid 2007. The company is required to hedge 
50% of first 18 months of zinc production, but has the flexibility to defer this hedging until the first dmwdown which 
maybe early in 2007 because the Company and EU hding will be invested before the HVB loan. In addition to the 
zinc hedging, 75% of the planned lead production between July 2007 and December 2008; and 45% of the planned 
silver production between July 2007 and June 201 1 are also required to be hedged. 
Mustang M i i s C o r p .  (MUM.) announoedthat~ttsfrom batchflozation studies performed on a mposite sample from 
theMaskwaNid<eldepositproducedaconcenbategradeof13%nickelwithsuggestednid<elrecxweriesintherangeof~ 
85%. The report also anduded lhat"the cmposik tested m p o n d e d w e l l t o ~  and that"the preliminary test program 
suggeststhata marketable nickel concenMe,withacceptable &el recoveries, can be produced at Maskwa." 

,Westem Canadian Coa&x~. (WTN) has secured sales commitments for_Wolverine lprd coking coal of 

it will have . .  

Industry 
Canadian producer Elk Valley Coal ex ds to export between 22-25 mil - 
with production l i m i t * = ,  Ik Valley sold 24.=on<es of coal in 2005. Elk 
Valley a m t e d  that it plans to raise annual 
The Mexicanmine and metal workers union nationwide action that was scheduled for Jun 28 until 
after the country's July 2 presidential elections. However, strike action remain in place at several key operations, most 
significantly for the base metal markets at Gnrpo Mexico's large Canana and La Caridad copper mines in Be northern 

es of metallurgical coal this vear. 

to 3 T n e s  by 2010. 

c) 
state of Sonora. 



Nickel prices are trading near al l  time highs and LME stocks have declined 31,619 tonnes to 4,128 tonnes of which 
66% of the warrants are cancelled. 
Nickel demand has i n d  significantly due to resurgence of the stainless steel demand after a slow 2H05. Nickel 

0 

0 

0 

0 

$ o  

V pmduction like other metals is having its supply problems despite the start up of the world class Voisey Bay Deposit. 
producton shorthlls have occurred at BHP Billiton’s Yabulu deposit, at Murin Murin, at Inco’s Indonesian operation 
and production is declining at Falconbridge’s Sudbury operations. And now Voisey Bay is on strike. 

nickel is “artificially high in light of a supply/demand balance and an absence of real shoxtages.” It is interesting to note 
that Eramet has hedged around 60% of its production for the second half of 2006 at an average price of $15,oOO/tonne. 
Nickel is short and our forecast of $9.50 and $8.00 per pound far the 3d and 4’ quarters of 2006 respectively is likely 
short ifthe Voisey Bay strike lasts more than a few weeks. 

JacquesB~ts,~i~tofFrenchproducerEramet,whoinanapenlettertoaCanadiannewspaper,saidthat 

Other Companies 
Continental Minerals CorporatiOn (KMK.) and Great China Mining Inc. (OTC BB:GCHA) announce an update of 
2006 activities at the Xietongnen Project, located 240 kilometres west of Lhasa in Tikt, People’s Republic of China. 
Exploration drilling program is Starting on the second copper-gold zone, named Langtongmen. The Langtongmen zone 
encompasses an area of scathed outcrop approximately one kilometer in diameter. Recormissance-type rock chip 
samples of intensely weathered, quartz stockwork veined, Sericite altered, volcanic rocks and a quartz porphyry 
intrusion, similar to the mineralized intrusion at the nearby Xetcmgmen deposit, cany anomalous cOncenffafioIlS of 
copper and gold in the mge of 500-8100 parts per million copper and 100-900 parts per billion gold One exploration 
hole - 5057 - was drilled near the anomalous area and returned a 135.5 meter interval h m  194 to 325.5 meten g d m g  
0.28% copper and 0.3 1 gh gold 
Li- Mines Inc. (LBE) is pleased to announce additional results of the drilling program at the McAm Lake base 
metal deposit located in Duff& Townshrp 120 km S.E of Timmins. Borehole MO6-27 returned a significant 19.46m 
intersedim of l.loO/o cobalt (“Co”) and 0.77% capper (“Cu”) including zcmes of 9.62% Co and 6.26% Cu as indicated 
in the accompanying table. Boreholes MO6-23, MO6-24, MO6-26 and MO6-27 intemxted excellent cobalt values 
tabulatedbelow m addition to that found in MW22 as reported in the press release dated May 31,2006. 
Glamis Gold Ltcl. (GLG) earned $30.3 million, or 20 cents a share, in the quarter ended June 30, up b m  $8.2 million, 
or 6 cents a share, a year earlier. The company sehg 145,468 ounces of the pmious metal in the quarter at an average 
realized price of $624 per ounce, up b m  1 12,810 ounces at $430 per ounce in the pt.eviouS year. Total gold production 
farthesecondquarterwas 138,637ouncesatatotalcashcostof$209peroun~,uph l09,3770uncesat$190per 
ounce a year earlier. Glamis said its boardhad approved the amtmcti on of its Penasquito gold project in Mexico, with 
fhlloperation ofthemill and flotation circuit expededby late 2009. 
Silvermet Inc., (SYI) has engaged SNC Lavah to prepare a plushninu, (+15%/-10%) capital and operating cost 
study for a Waelz Kiln process plant (65,000 tonnes of zinc in zinc oxide) at Tuf;;.mbeli, Turkey. The tests for the 
WaelzKiln size anddesign are tobe contractedto a quahfied firm inGennany. The envi ronmd,  pemittiug and site 
logistics will be perfarmed by fhns m Turkey under the direction of SNC Lavalin. The objective of the $1.5 million 
test progxam is to complete the test-work, studies and the report by year end so that positive steps canbe taken towards 
the start of development of the project, early in 2007. It is anticpkd that the Waelz Kiln design, manuhctw and 
tmsporhtiontothesitewilltake 12to 18monh 
Western Canadian Coal Cap. 0 announced the start-up of its Wolverine Mine in northeastem British Columbia, 
efkdve July 26, and the signing of a 1 o n g - w  
&le are k t l y  active on site at the wolverine Mine. The mine is apected toproduce 1.35milliontonnesofhard 

ces agreement with Ridly Terminals Inc. More than 300 _ .  

colang coal in the Companfs Eiscal year ending March 31,2007 and in excess of2.5 million tomes in the next fiscal 
year. The Company will be loading the fixst train of Wolverine hard coking coal next month, followed by the first 
shrpment h m  Ridley Texmhals in September 2006. 

Industry 
Chilean Copper Cormnission today raised its forecast for the average 2006 copper price to $3.00 per lb (implies $3.20 
per pound Aug-Dec) b m  a previouS forecast m g e  of between $2.60 and $2.64 (Reutem) and predicted that Chile 
would produce 5.45 million tonnes in 2006 a rise of 2.4% on last year. As to the physical market, Cochilco said that the 
supply deficit is set to reach 153,OoOt this year h n  an earlier forecast of a supply shoddl at 209,ooOt. The group 
forecasts a surplus of 56,OoOt for 2007. . 
BHP Billitonhadproduction dif%culties atitsQueenslandNicke1 (QNI)xehery inYabulu, Australiawithproduction 
w i n g  to 4,300 tonnes in 4206 h m  8,900 tonnes m the corresponding 4205 and 7,000 tonnes in 4106. Reduced 
output stexnmed h m  four main fictom: an unstable power plant, problems at the gas conversion plantkhyer, 
operatidmaintenance issues with the tailing lines and lower grade ores. 
Angloplat, the world’s biggest platinum producer, announced that refined platinum production rose 6% to 
1.34m oz in 1H. Additionally, it estimated 2006 production will be between 2.7-2.8m oz. This represents a 
10% increase in output, compared with 2005, and an increase in-earlier production growth estimates of 5%. 
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