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NAME AND .ADI:m:SS OF RmISTRAR AND TRANSFER AGENT FOR ISSUER'S SECURITIES IN
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OE:F.ElalC:

Per Share:
Total:

250,000 Qm«n Shane

Estimated
Price to
Public*
$1.80
$450,000

Est.imated
umerwriters'
Disooont
$0.30
$75,000

Net Proceeds
to be raceived
py Issuer
$1.50
$375,000

*'!be price to the p.Jblic will be the market price at the time of sale.

AIDITICImL 0FP'.ERll«;:

•
~ tJmel:writer of the OfferiIq has been granted an option to pn:chase up to
125,000 shares in cxmsideration of agreeiIq to act as tJn:1erwriter ani to
plI"Chase the Shares offered hereby ani has been granted a Greenshoe Option to
plI"Chase up to a further 37,500 shares of the Issuer. 'lhese shares are hereby
qualified for sale t.l.u'cu#l the facilities of the Vancouver stock Exchan;Je
p.m;uant to this statement of Material Facts. see "Plan of Distrib.rtion" ani
"Additional Offerirg" for further information~ the sale of these
shares.

~ securities offered hereuJ'x1er CU'e speculative in nature. Information
~ the risks iIwolved may be obtained by reference to this document;
further clarification, if required may be ~t fran a broker.

~

canarim Investment Corporation Ltd.
2200 - 609 Granville street

Vancouver, B.C. VIY lH2

~ Issuer is, un:ier the roles of the Vancouver Stock Exchan;Je, a Developnent
eatpany.

Neither the SUperinte:rxient of Brokers nor the Vancouver St:o::k Excharge has in
art:! way passed upon the merits of the securities offered hereur¥ier ani arty
representation to the oontraJ:y is an offel'X'e.



rocks with sane felsic volcanics, incluciin:J one a~tly coherent
rhyolite or dacite "dane" sane foor kilaneters lon:J am perhaps 500 meters
thick contained within the pyroclastic pile. '!he pyroclastic rocks are in
tum overlain by clastic metasediments of the Yellowknife SUpergroup. Mr.
Peatfield reports that there are many complexities to the local geology,
:rost of which would be resolved only by detailed mapping.

Mr. Peatfield concludes that the Claims have outstalding potential for
discovery of zinc am possibly copper bearing massive sulphide deposits.
He further reports that the limited trenching am diamorxi drilli.rg to date
have not adequately tested the favourable geologic setting, with its
tUlexplained geqilysical anomalies. FUrther, work to date has been alloost
exclusively orientated to the massive sulphide mcxiel am the gold
potential of the property has not been explored am that future work
should concentrate on this aspect. In his report Mr. Peatfield has
summarized that mnnerous targets, both precious am base metals, remain to
be confirmed am further tested on or arourx:i the clam area.

Mr. Peatfield has recarane.rrled a three P1ase exploration program. Phase I,
consistin; of geological mappirg am ~ling ani geochemical am
geqilysical surveys, is estimated to cost $115,000. COntingent upon the
results received fran the Phase I exploration program, Phase II ani III
programs have been reccmnerrled (estimated cost for Phase II program:
$115,000 am estimated cost for Phase III program: $265,000).

For detailed particulars, readers are urged to review the complete
engineering report prepared by Mr. Peatfield of MineQuest Exploration
Associates Ltd. dated october, 1986, which. report fonns a part of this
statement of Material Facts.

'!he Issuer interos to proceed with the Phase I exploration program
recommerxied by Mr. Peatfield am, deperxlent upon the results received
therefran, further exploration will be the subject of a future financing
or financed from working capital .

•
'!here is no plant or equipnent on the Claims, nor is there a known body of
commercial ore on the property.

B. ImeperPence Mineral Claims, B.C.

By Option Agreement dated october 12, 1983, am as amerded, the Issuer
acquired fran Academy Enterprises Ltd. ("Academy") of SicaIlkJUS, B.C. am
Richard K. Evans ("Evans") of Fanny Bay, B.C., an option to purchase five
Crown granted mineral claims, three reverted Crown grants ani four located
mineral claiJns (collectively the "Irneperxlence Claims"), all of which.
claims are located in the Revelstoke Mining Division of British Columbia.

'!he Issuer acquired the option to purchase the Irxieperxlence Claims for the
total sum of $205,000 ($130,000 paid to date am $75,000 due by Fe.brual:Y
1, 1988) am the issuance of 200,000 shares to Academy (130,000 shares
issued to date am 70,000 shares to be issued by July 15, 1987).
Additionally, the Issuer's Agl:eement with Academy required exploration am
developnent experxlitures of $190,000 by December 31, 1986 (coopleted) am
an additional $150,000 by December 31, 1987. FUrther, Academy has
reserved a 3% net smelter interest fran any production received by the
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$ 120,000 (completed)

cash Consideration
Date Fran Granges

Upal execution $ 20,000 (received)
of Agreement

By February 1, $ 10,000 (receiVed)
1986

August 15, 1986 $ 25,000 (receiVed)

February 1, 1987 $ 50,000 (receiVed)

February 1, 1988 $ 75,000

February 1, 1989 $100,000

February 1, 1990 $130.000
$410,000

$ 230,000 (completed)

$ 350,000

$ 400,000

$ 400,000
$1,500,000

In order for Grarges to exercise its option to acquire an interest in theIrrleperx:1ence am Goldfinch properties, the above payments am explorationexpeniitures must be c:x:mt>leted ani a feasibility report prepared am atthat time the Issuer shall have the right to participate in the furtherdevelopment of the properties by agreeing to pay 32% of any furtherexpeniitures am thereby retainirg a 40% wor~ interest, oralternatively, in the event that the Issuer does not wish to participatein the future experrli.tuJ:'eS for the properties, the Issuer shall beentitled to retain a 20% net profits interest in the Irdeperrlence amGoldfinch properties.

Issuer fran the ~xiepen:ieooe Claims an:i Evans has reservoo a 1% netsmelter interest fran any production derived fran the five craNn grantedmineral claims which form a part of the Irdeperxience Claims.

By Agreement dated August 9, 1985, am as amerxled by further Agreementdated January 31, 1986, the Issuer granted an option on its InieperxienceClaims am its "Goldfinch" ClaiJns (adjoinirg properties: referred to inItem 3 II C below) to Grarges Exploration Ltd•• ("Grarges") of Vancouver,B.C. Urrler this Agreement, Gran;es acquired the right to p.lrChase a 60%or, deperdent upon the Issuer's participation in future propertyexpeniitures, an 80% interest in the Imeperxience am Goldfinch propertiesby maki.n:J the followiJ'g cash payments am exploration experrli.tures:

Exploration Experxii.tures
by Granges (ct.nnU1ative $)

*In.J;las McRae, who was appointed a director of the Issuer on February 3,1987, is also a director of Grarges.

COllectively, the adjoinirg Goldfinch am Irxieperxience Claims are located45 kilaneters southeast of Revelstoke, B. C. '!he properties togetherconsist of 108 located claim units ani 17 craNn granted am reverted craNngranted mineral claims covering an area of over 6,000 acres. '!he Issuerreports that the Goldfinch am Irneperxience Claims overlie metasedimentsan:! volcanics mapped by the Geological SUIVey of canada as the Broadviewan:! Jowette Fonnations of the Iardeau Group.

Exploration pICXJlaDS during the previous two seasons (1985 am 1986) havebeen carried out by GranJes an:! have consisted primarily of diamc:>OO drilltestirg with sane limited geophysical am geochemical sw:veys having been
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corrlucted on the Goldfinch am Imepen:ience Claims. In 1985, 16 line
kilaneters of geqilysical VLF surveys were canpleted am a total of 603
meters (1,978 feet) were drilled in seven drill holes to test the gold
bearirq vein structures ocx:mrrirq on the properties. Four of the seven
holes drilled returned significant gold values am, in particular, Drill
Hole #6 retw:ned assays of .20 oz. gold/ton (6.9 grams/ton) am 1.05 oz.
silver/ton (36.1 grams/ton) over 7.5 feet (2.29 meters). Dlring 1986, a
small program of geochemical soil sanpling was carried out aver the main
area of interest on the Goldfinch am In:ieperdence Claims am in a
subsequent drill program 6,166 meters (20,232 feet) of drilling (61 drill
holes) were completed.

As a result of the exploration am developnent work carried out to date on
the Goldfinch am Iniepen:ience properties, a mineralized gold-bearing vein
structure has been delineated over a strike 1er¥3th of over 400 meters
(1,312 feet). '!he Issuer reports that vein widths fran 2 to 3 meters (6
to 10 feet) are COI11Il¥)n with grades fran 5 to 17 grams of gold/ton (.15 to
.50 OZ. gold/ton) • In particular, the Issuer reports that very
significant intersections have been reported, an:! specifically, Drill Hole
#42 assayed 24.9 grams gold/ton ( . 725 OZ. gold/ton) across 10.2 meters
(33.5 feet) am Drill Hole #34 assayed 47.2 grams gold/ton (1.38 oz.
gold/ton) across 3.7 meters (10.4 feet).

!he Issuer reports that considerably mre drill testing will have to be
carried out in order to establish accurate ore reserves, however, fran
drill infonnation am data receiVed to date, G. Ryznar, P.Eng., who is a
di.rect'-Or of the Issuer, conservatiVely estimates ore reserves at 200,000
tons of .30 oz. gold/ton with a very good potential for such ore reserve
estimates beirq increased by two or three fold.

Further drill testirq of the main ore zone and the drilling of other
pranising showirgs on the Goldfinch and IrxiepeOOence Claims have been
scheduled by Gral'X3'es for 1987 with a strong possibility of sane
urrlergroun:1 development for exploration purposes •

•
!he In::iepeOOence and Goldfinch Claims are contiguous and both properties
are principally gold prospects.

C. Goldfirdl Mineral. Claims. B.C.

As referred to above in Item 3 II B (Imeperrlence Claims), the Goldfinch
Mineral Claims am Irdeperrlence Claims are adjoinirg properties.

By Option Agreement dated November 5, 1984 with Synco Development
CoIpOration (tlSyncoll) of Vancouver, B.C., the Issuer acquired an option to
purchase the Goldfinch Claims for the sum of $40,000 (already paid) am
the issuance of 175,000 c::omnal shares (already issued). '!he Option
Agreement further provided that exploration work was to be carried out on
the property to a value of $150,000 to December 31, 1986, which work
camnitment has been met. !he Issuer has, as of December 31, 1986,
exercised its option to acquire the Goldfinch Claims with Synco retainirg
a 2% net smelter return royalty from any production derived from the
Goldfinch Claims.
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As referred to above in Item 3 lIB, by Agreement dated August 9, 1985 amas amerdEd by further Agreement dated JanuaIy 31, 1986, the Issuer grantedan option on its Irrleperrlence Claims am its Goldfinch Claims to GrangesExploration Ltd. ("Granges") of Vancouver, B.C. Uroer this Agreement,Granges acq.ti.red the right to purchase a 60% or, deperrlent upon theIssuer's participation in future property experrlitures, an 80% interest inthe Indeperrlence or Goldfinch properties by making certain cash paymentsam meeting certain exploration expenditures (referred to in greaterdetail uroer Item 3 II B herein) .

The Goldfinch Claims consist of 9 crown grants and two located mineralclaims covering a site length of 3 kilometers and a width of 2 to 3kilometers. The Claims are located 35 kilometers east of Revelstoke nearBeaton, B. C.

Material exploration an:i development work carried out on the Goldfinchproperty to date, the results thereof am the exploration ani developmentwork which Granges proposes to cany out on the Indeperrlence and Goldfinchproperties are referred to above at page 8 am 9 of this SMF.

'!he Goldfinch property is principally a gold prospect am the estimatedore resel:Ves for the property are referred to above.

D. silver Fax Mineral Claims, B.C.

By Agreement dated April 18, 1983, an:1 as amerded by Agreement datedoctober 15, 1984, with Michael Paul of surrey, B.C. and stokes A. Mullenof San Diego, california, U.S.A. (the ''Vendors''), the Issuer acquired anoption to purchase the silver Fox crown granted mineral claim for the sumof $20,000 (paid) ani the issuance of 20,000 shares (issued).Additionally, the Agreement provided that the Issuer was required to canyout work on the Silver Fox mineral claim, or claims contiguous thereto, inthe amount of $100,000 (expenditure camnitJnent C01Tpleted). The Verrlorshave retained a 20% net profit interest in any production deriVed from theSilver Fax claim. •

'!he Issuer also acq.ti.red two additional claims which are contiguous to thesilver Fox claim, namely, the win:i 1 mineral claim (12 units) an:1 theI.eCroy reverted crown granted mineral claim. These claims were acq.ti.redby the Issuer fran Gerald Ryznar, President am Director of the Issuer,for $5,741.54 (cost of stakirg plus maintenance expenses) •

The wim 1, Silver Fox am LeCroy mineral claims (the "Claims") arelocated in central British Columbia about 40 kilometers north of Bumslake, B.C., which in total cover an area of approximately 600 acres.Vehicle access is by way of gravel road from Decker lake, immediately tothe west of Bums Lake. Bums lake is 229 kilometers west of PrinceGeorge, B.C., alorg Highway 16.

The Issuer reports that with respect to the histoIY of the Claim area,sane umergroun:i mining took place on the Silver Fox Claim during the1920s and although no record of past production is available, a reporteddrill hole (drilled in 1926) assayed 77.2 oz . silver per ton and .03 oz.gold per ton with additional values in copper, lead and zinc across a 7
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foot intersection. '!he property remained donnant until 1970, at which
time it was examined am a work program was reconunen:1ed. In August, 1970,
the small quantity of mineralized material fran the Silver Fox Claim was
assayed by cani.noo Ltd. D.lrin:J August, 1982, the Issuer urrlertook
recormaissance geochemical stream silt and soil sw:veys. 54 samples were
taken and analyzed fran three locations in the southwestern portion of the
wini 1 Claim. In 1985 an encouragin:J sample of old ore dl..mp material was
collected am assaye:l 32 oz. silver per ton, .04 oz. gold per ton, 0.3%
copper, 3.4% lead am 4.4% zinc per ton.

~in:J 1985 am 1986, the Issuer carried out an exploration program to
test for precious metal ocx::urrences on the Claims. The exploration
program consisted of geological mapping, geophysical I. P. sw:veys am
diaIOOm drill ~ of geophysical and geological targets. In the 1986
program, six drill holes were completed (totalling 1,803.5 feet of
drillin:J) . Four of these drill holes tested geophysical I. P. targets am
two were drilled to test geological targets. The results of the 1986
drill program were for the nost part negative as no mineralization of
eoonanic significance was encountered in any of the drill holes. The
drilling irxiicated that the I.P. targets were a1.m:>st entirely due to the
occurrence of graphite in the cache Creek volcanics, am similarly, the
ananalously high geochemical values may have been the result of the
scavenging effect of the presence of graphite in the soils. '!he two holes
drilled on geological targets failed to encounter any of the previously
reported high grade silver mineralization.

In view of the numerous favourable geological and geochemical irxiicators
obse1:ved in the drill cores and on the Claims (high gold rock geochemical
values, occurrences of solidified and brecciated volcanics) and the
occurrences of mineralized quartz veins, the Issuer proposes to comuct
further studies of the geology of the Claims before umertaki.ng any new
drill targets. SUCh geological study am drilling program may be the
subject of a future financing.

'!be Silver Fox property is principally a gold am silver prospect am is
without a known body of conunercial ore.

E. Spim Mineral Cl aims, smithers, B.C.

By Agreement dated June 1, 1983, the Issuer acquired two claim groups
consisting of 39 claiJDs (the "Red Claims") am 18 claims (the "In Claims")
fran canadian SUperior Explorations Ltd. ("canadian SUperior") of calgary,
Alberta, at a cost of $15,000.

'!he Red am In Claim Groups encoropass approxilnately 4,028 acres am are
situated approximately 100 miles north of Smithers, B.C. rrbe claims are
accessible by helicopter fran Bear lake Airstrip located approxilnately 20
miles east of the property. Additionally, the rail route to Dease lake
(B.C. Rail) which was built, but never used, passes within 20 miles of the
property.

'!be Claims were discovered in 1972 by canadian SUperior am between 1972
am 1976 the ClaiJDs were mapped, tested with geophysical sw:veys ani
drilled with 12 drill holes totalling about 4,000 feet. '!he exploration
work irxiicated a mineralized body of approxilnately 1,200 feet in length,
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400 to 500 feet in width am 50 to 170 feet in thickness, which wasestimated to contain 5.5 million tons of .5% copper ani .35 oz. silver perton. It has been reported that at least three of the drill holes showedintersections varyin:J fran 29 to 50 feet, gradirg in the order of 1%copper am 1 oz. silver per ton.

'!be Issuer reports that the mineralization of the Claims occurs in areefal limestone within a volcaniclastic sequence of the Hazelton Group ofvolcanic rocks. '!be mineralized body is fault boun:ied on the west withirxtications of higher grade mineralization in proximity to the fault.Fran the Issuer I s examination of the Claims, future exploration work forthe property will ert'(ilasize the testing of the fault area for thepossibility of higher grade mineralization alo~ with fault structure,which the Issuer suspects may be the major controllin:] factor in thedeposition of the mineralization. '!he Issuer has detennined that furtherdrill testin:] is recammerrled in the fault area as well as on same of theareas of higher I.P. responses that occur in the vicinity of themineralized body but which were not previously tested.

'!he Issuer reports that in view of the fact that the property is capableof open pit mining, with very low mining costs expected because of thelimestone host-rock structure, further consideration should be given tothe Claims. since acquisition of the Claims, no expeniitures have beenincurred other than those made for maintenance purposes. It isanticipated that in 1987, minor costs may be incurred for ergineeri.n:Jevaluation, property visits, prospectin:J an:! claim maintenancerequirements .

'!he Issuer interds to maintain the Sp~ claims in good stan:iinq amdevelopment thereof may be the subject of a future financing.

'!he Spi.n:J claims are principally a copper ani silver prospect ani theclaims are without a known body of commercial ore.

GlUJP III: amER~ HElD PR>PERl'IES URR lfiI(]I '1HE ISSUER'S
~CB AND~Qf a:sTS 'ID DATE EXCEED $100,000.

Nil.

'!he Issuer does not own ~ non-resource assets.

'!he Issuer was incorporated on April 3, 1973 umer the name Win:iflowerMining Ltd. (N.P.L) by registration of its Men'oranium ani Articles urrlerthe Company Act of the Province of British COlumbia. '!be Issuer changedits name to Wirrlflower Mining Ltd. on september 21, 1983.

'!he authorized capital of the Issuer consists of 10,000,000 00It11t0ll shareswithout par value of which 2,684,500 shares are issued ani outstardi.rg.
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