
4 1991 
The Hon. Bud Smith, 
Minister o f  Industry, 
Par1 iament Bulldings 
V I C T O R I A ,  B.C.  

* .. 1 

669-401 0 

Dear Sir: 
RE: RACING R I V E R  COPPER PROJECT 

February ZZnd, 1997 
. 

May I present the following informatfon fo r  your consideration: 

The overall Racing R i v e r  Project area i s  some sixteen miles wide (east and 
west), and 40 miles long i n  a north-south direction. 

We have I9 mfne properties in thJs target area. On a,conservative basis 
the propertfes contain 20 mil 1 ion tons of chalcopyrite mineral i f a t fun  whfch 
will  avera e5X copper (100 pounds per short ton) for a potential o f  2,000,000,000 
(2  billion 4 pounds o f  copper. . 

One o f  our mine properties, the MAGNUM-CHURCHILL MINE, produced over a million 
toris o f  4.25 copper i n  1970-1974, and has additional ore productton potent fa l .  

Th D A V I S 4 E A k . M I N E  was fu l fy  developed in 1970 and t s  ready fop production. 
It has I n  excess o f  2.1 millfan tons o f  ore reserves ready t o  be mined. 

The RACING R I V E R ,  COPPER KEAYS, TOR0 NORTH, TOR0 SOUTH and WONSON-UINDEMERE 

drllllng. 

The Racing Rive.r production program 1s for 40,000,000 pounds o f  copper 
per year comncfng late 1992, 

' MINE propertles have a l l  had s ign i f icant  exploration by trenchfng and 

fnit ial ly ,  we are preparing'to ship a 28-303 copper concentrate from the 
Davis-kays and Magnum Churchill mines. 
be very stmtfar  in .specifications to the Magnum-Church91 1 concentrates produced 
in p r i o r  years from the Magnum-Churchill mfne. 

This flatation concentrate would 
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INTERNATIONAL LORNEX INC 
( P r i v a t e )  

I 
CAR1800 HIDE RESOURCES INC. 

( P r i v a  t a )  

NUSPAR RESOURCES LTO. NORSEMONT MINING CORP GREAT CENTRAL MINES LTD. 

PRESENT ASSETS : 

* f20,000,000 CON. 

W€ 'd 



6 months set-up' fot  SO0 tons day f lotat ion/S.G.  
opcratlon. Then a solvent  e x t r a c t 4 o n 4 e c t t o -  
wfnnfng (SX-W). Process p l a n t  t o  be installed 
t o  produce high grade (99.99%)coppet and other 

separated p u t i t y  go ld  and silver. 
/ co-products, including pur i fy  sulphur and 

Opcrztfng capi t a t  3rd contingencies 1 ,soq~,ooo - 
$1 6,500,000 US 

INITIAL PRODUCTION: ' 

500 tonslday average S X  Cu . 8 50,000 lbs Cu/ddy 
Cu Revenue 50,000 x $1 2 0  * $60,00O(day 
fhru Put Cost 50,000 x 60.60 = 30,OOOEday 

$30,00O/day S900,000/month 

I n  the second phase  ( S X - E W )  there  will be g o l d ,  s i l v e r  and sulphur' recoveries.  

Wi th in  one ycdr o f  f u l l  production, the mining c a p a c i t y  w i l l  be increased t o  
I,OOO tons/day. 

A ma jor  i n t e r n a t i o n d l  corporation has offered t o  finance the p r o v i s i o n ' o f  
equipment by a major d e a l e r ,  H ( 4 t h  a mfrlfmum dollar value o f  $7,000,000 which 
will be pa id  for by the production o f  concentrates or w i r e  bar grade copper, 
In a d d i t f o n ,  O f f e r s  have been recefved fram others t o  prov ide  m i l l  equipment- 
on a s i m i l a r  & a s f s .  

We i n v i t e  your d i r e c t  response t o  the foregoing proposal and wish  t o  thank 
you for considering t h i s  project. 

. % -  .* 

Sinceref y , 
INTERNATfONAl LORNEX INC 

A 

b m a s  E .  w. Sawyer 
President and Of rec tor  

s/P 'd 



. .  

P . 0  F I NANC 1Al. .--.#..I PLAN 7 - q .  FEBRUARY 22nd, -. 1991 

1 .  Secure 10-year loan for  525,000,000.00 a t  10% Snterest. 
(+ - points) 
a )  interest payments = 32,500,000.00 per year 

b) A l l  principal payable fn  year 2001. 

11, Create Investment Bank escrow operatfng account f o r  
INTERNATIONAL LORNEX to invest  the $25,000,000.00 i n  
interest-bearing bonds, e tc .  , and as a callatera? accuunt 
f o r  i t s  business purposes. 

a )  International Lornex takes down funds 4 s  required for 
entry i n t o  copper production a t  Racing River.  

b )  Internat ional  Lornex forward set 1s  100,000,000 pounds 
o f  copper for delivery as concentrates or metal on a 
continuing evergreen contract. 

I l l .  To secure the loan t o  Internat ional  Lornex would pledge 
a l l  i t s  properties, assets and would subordinate f t s  
recefvables t o  the escrow loan account for Bank Loan 
security a s  w e l l  as the $25,000,000.00 i n  bonds i n  the 
escrow account. 

L 

a )  The $25,000,000.00 i n  bonds a t ' I ' O X  i n t e r e s t  would 
. yie ld  $2,500,000.00 per yew. 

b )  When $6,000,000.00 i s  utilized to place Racfng River 
i n  p r O d U C t k m ,  the operating f a c l l f  t i e s  and forward 
sale receipts against delivery o f  100,OO0,000 pounds 
o f  copper, would.become signi f icant  collateral f o r  the 
IOdn. 

rv. TQ secure the loan w e  would l l k e  the p a r t i c i p a t i o n  o f :  

a )  i n  co-signing the Bank 
Loan to the escrowbank account and to be participants 
wS tlr International Cornex i n  The Racing Rfvcr Project 
i n  such conttwtual atid equity positfan a s  i s  equitable. 

b )  Wc, would st?cuw ti ConJIttonal CluarciIitce o f  the Escrow Bank 
1.mi by The Pvovincc: o f  I fr i  t i s h  Columbia d f t-cct t o  tire 
lantfir1ci I&wL lhis !;ubcwdina tci go,jrantce rlli!#1t he hotrdablc. 
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