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AMERICAN RESERVE MINING CORPORATION 

NAME OF ISSUER,  ADDRESS OF HEAD O F F I C E  AND TELEPHONE NUMBER 
1 4 2 0  625 HOWE STREET, VANCOUVER, B R I T I S H  COLUMBIA, 682-9733 

1 6 t h  Floor,  609 G r a n v i l l e  Street ,  V a n c o u v e r ,  B.C. 
ADDRESS OF REGISTERED AND RECORDS O F F I C E  OF ISSUER 

YORKSHIRE TRUST COMPANY 

NAME AND ADDRESS OF REGISTRAR 6 TRANSFER AGENT FOR I S S U E R ' S  
S E C U R I T I E S  I N  B R I T I S H  COLUMBIA 

1100 - M e l v i l l e  Street ,  V a n c o u v e r ,  B.C. 

OFFERING : 540,000 Common Shares 

Price t o  A g e n t s  ' Proceeds 
Pub1 ic C o m m i s s i o n  t o  Issuer  

Per Share: $ 1 . S o  $ .1125 $ 1.3875 

Tota l :  $ 8 1 0 , 0 0 0 . 0 0  $60,750.00 $749,250.00 

* The O f f e r i n g  P r i ce  has  been set by agreement between t h e  I ssuer  and  
t h e  A g e n t s  i n  accordance  w i t h  t h e  r u l e s  a n d  p o l i c i e s  of t h e  
V a n c o u v e r  Stock E x c h a n g e .  

A d d i t i o n a l  O f f e r i n q :  The A g e n t s  w i l l  receive A g e n t s '  Warrants 
e n t i t l i n g  t h e m  t o  p u r c h a s e  a t o t a l  of 200 ,000  s h a r e s  i n  r e t u r n  f o r  
g u a r a n t e e i n g  t h e  s a l e  of  t h e  shares offered hereby. These shares are 
hereby q u a l i f i e d  f o r  sale. See " A p p o i n t m e n t  of  A g e n t s "  o n  page 1 for 
f u r t h e r  information c o n c e r n i n g  t h e  sale  of these shares. 

THE S E C U R I T I E S  OFFERED HEREUNDER ARE SPECULATIVE IN NATURE. INFORMATION 
CONCERNING THE R I S K S  INVOLVED MAY BE OBTAINED BY REFERENCE TO THIS 
DOCUMENT. FURTHER C L A R I F I C A T I O N  I F  REQUIRED MAY BE SOUGHT FROM A 
BROKER. 

AGENTS : 

CANARIM INVESTMENT CORPORATION LTD. McDERMID ST. LAWRENCE LIMITED 
2200 - 625 G r a n v i l l e  Street 675 W e s t  Hast i n g s  Street  
V a n c o u v e r ,  B r i t i s h  C o l u m b i a  V a n c o u v e r ,  B r i t i s h  C o l u m b i a  

N e i t h e r  t h e  S u p e r i n t e n d e n t  of B r o k e r s  nor t h e  V a n c o u v e r  S tock  E x c h a n g e  
has i n  a n y  way passed upon t h e  m e r i t s  of t h e  s e c u r i t i e s  o f f e r e d  
hereunder and any representat ion t o  t h e  con t r a ry  is an  offence. 

The I s sue r  is, u n d e r  t h e  r u l e s  of t h e  V a n c o u v e r  S t o c k  E x c h a n g e ,  a 
"Development Company" .  
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Thorne Property 

Pursuant  t o  a n  Agreement dated February 28, 1986 w i t h  Inland 
Recovery Group L t d ,  t h e  Issuer acqu i red  t h e  r i g h t  t o  earn a n  
u n d i v i d e d  5 0 %  i n t e r e s t  i n  two mineral  claims known as Daisy 
and Daisy I1 loca ted  i n  t h e  A t l i n  Mining D i v i s i o n ,  P r o v i n c e  
o f  B r i t i s h  Columbia.  C a r l  Zuber a d i r e c t o r  and o f f i c e r  of 
t h e  Issuer is  a l s o  a d i r e c t o r  and o f f i c e r  of I n l a n d  Recovery 
Group L t d . ,  a B r i t i s h  Columbia r e p o r t i n g  company l i s ted  f o r  
t r a d i n g  on t h e  Vancouver Stock Exchange. 

The I s sue r  h a s  earned a 50% in te res t  i n  t h e  Thorne Proper ty  
by conduc t ing  a n  e x p l o r a t i o n  program c o n s i s t i n g  of e i g h t  
d r i l l  h o l e s  t o t a l l i n g  7 8 7  m e t e r s  o v e r  a d i s t a n c e  of  6 0 0  
meters. The Issuer's c o n s u l t a n t  J . R .  Woodcock, P r o f e s s i o n a l  
E n g i n e e r ,  recommends i n  h i s  r e p o r t s  t o  t h e  Issuer t h a t  t h e  
claims should be m a i n t a i n e d  i n  good s t a n d i n g  i n  v i ew o f  t h e  
r a p i d l y  c h a n g i n g  economic p i c t u r e  of t h e  p r e c i o u s  metals 
market and a l s o  t h e  p o s s i b l e  improvements i n  a c c e s s i b i l i t y  
a n d  min ing  a c t i v i t y  i n  t h e  g e n e r a l  a r e a .  O n e  t y p e  of 
mine ra l i za t ion  i n v e s t i g a t e d  on t h e  Thorne  P r o p e r t y  is t h e  
s t r i n g e r  zone of  v e i n l e t s  o f  t e t r a h e d r i t e - e n a r g i t e  which 
occurs  i n  a number of small pods i n  a n  exposure s o u t h w e s t  of 
Thorn Creek .  V a l u e s  of up t o  2 0 . 7 %  Copper ,  1 7 . 9  o z / t o n  
S i l v e r  and 0.352 oz/ton Gold over a w i d t h  of OD2 meters  were 
o b t a i n e d  from t h e s e  pods .  D r i l l  h o l e s  placed t o  t es t  t h i s  
m i n e r a l i z a t i o n  e n c o u n t e r e d  some t e t r a h e d r i t e - p y r i t e  
m i n e r a l i z a t i o n ;  however, t h i s  was no t  below t h e  minera l ized  
outcrop. The h i g h e s t  v a l u e s  o b t a i n e d  i n  t h i s  h o l e  i n c l u d e  
3 . 7 8 %  Copper ,  4 . 5  o z / t o n  S i l v e r ,  0 .057  oz/ ton Gold over  a 
co re  i n t e r c e p t  of 2.58  meters .  

To t h e  ea s t  of Thorne  Creek i s  a s i l i c i f i e d  zone i n  which 
s i l i c i f i ed  l a y e r s  o c c u r  o v e r  w i d t h s  up t o  30 m e t e r s .  I n  
p l a c e s  h i s  s i l i c i f i e d  rock  h a s  o v e r  5 0 %  p y r i t e  i n  l a r g e  
masses and a l s o  minor te t rahedr i te .  Three s h o r t  h o l e s  were 
d r i l l e d  from one s i t e  t o  i n t e r s e c t  t h i s  v e r t i c a l  zone, Two 
h o l e s  were a t  - 4 5  d e g r e e s ,  one  h o l e  w a s  a t  -60 d e g r e e s .  
H i g h e s t  g r a d e  i n t e r c e p t  a s s a y e d  0 . 0 7 %  Copper, 1.03  oz/ton 
S i l v e r  and 0 . 0 8  o z / t o n  Gold o v e r  a c o r e  l e n g t h  of 1 0 . 2 9  
meters ,  

The E a s t  E x t e n s i o n  zone ,  which may b e  a p a r t  o f  t h e  E a s t  
zone, is marked by a n  exposure of s i l i c i f i e d  p o r p h y r y  t h a t  
c a r r i e s  p y r i t e ,  some a r s e n o p y r i t e ,  and minor t e t r a h e d r i t e .  A 
grab  sample from t h e  l a r g e  b locks  of  t h e  o x i d i z e d  mater ia l  
downslope i n  t h e  c r e e k  bed had v a l u e s  up t o  4 2  o z / t o n  
S i l v e r ,  0.402 oz/ ton Gold, b u t  no Copper. The on ly  f e a s i b l e  
p l a c e  t o  p u t  t h e  d r i l l  h o l e  was downhi l l  i n  t h e  c reek  bed, 
Two s h o r t  h o l e s  i n t e r s e c t e d  f a u l t  z o n e s  c o n t a i n i n g  some 
p y r i t e  and some c h a l c o p y r i t e  b u t  no s i l i c i f i c a t i o n .  
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Pro jec t ed  u p  d i p ,  t h i s  z o n e  would i n t e r s e c t  t h e  m i n e r a l i z e d  
e x p o s u r e .  However  assays i n d i c a t e d  some copper b u t  o n l y  
t r aces  of p r e c i o u s  metals. Whether t h e  t y p e  of 
m i n e r a l i z a t i o n  h a s  c h a n g e d  d r a s t i c a l l y  down d i p  from t h e  
s u r f a c e  e x p o s u r e  i n  a d i s t a n c e  of  less t h a n  5 0  meters or 
whether t h e  zone  i n t e r s e c t e d  i n  t h e  d r i l l  h o l e  i s  d i f f e r e n t  
from t h a t  e x p o s e d  o n  t h e  s lope  u p h i l l  is n o t  known. 

40 PARTICULARS OF NON-RESOURCE ASSETS 

The I s s u e r  has  n o  material n o n - r e s o u r c e  assets. 

50 CORPORATE INFORMATION 

The I s s u e r  was i n c o r p o r a t e d  by r e g i s t r a t i o n  of i t s  
Memorandum a n d  A r t i c l e s  u n d e r  t h e  Company A c t  of B r i t i s h  
C o l u m b i a  o n  December 2 9 ,  1980  u n d e r  t h e  name " A m e r i c a n  
R e s e r v e  O i l  C o r p o r a t i o n .  The I s s u e r ' s  name was c h a n g e d  t o  
American R e s e r v e  Mining  C o r p o r a t i o n  o n  F e b r u a r y  27, 1986. 

The a u t h o r i z e d  capi ta l  of t h e  I s s u e r  c o n s i s t s  of 50,000,000 
s h a r e s  w i t h o u t  par  v a l u e ,  of which 1 , 7 1 2 , 5 0 1  shares  a r e  
i s s u e d  as f u l l y  paid and  n o n - a s s e s s a b l e .  

The I s s u e r  has  i s s u e d  250,000 shares s i n c e  October 31, 1986, 
t h e  d a t e  i t s  l a t e s t  f i n a n c i a l  s t a t e m e n t s ,  which s t a t e m e n t s  
a re  a t t ached  t o  a n d  f o r m  a p a r t  o f  t h i s  S t a t e m e n t  of  
Mater ia l  Facts .  I n  November o f  1986 these  shares  were 
i s s u e d  i n  c o n s i d e r a t i o n  of $125,000 of q u a l i f y i n g  r e s o u r c e  
e x p e n d i t u r e s  i n c u r r e d  by t h e  I s s u e r  o n  b e h a l f  of c e r t a i n  
i n v e s t  o r s 

The i s s u a n c e  of 540,000 shares p u r s u a n t  t o  t h i s  S t a t e m e n t  of 
Material Facts w i l l  r e s u l t  i n  2,252,501 shares b e i n g  i s s u e d  
as  f u l l y  pa id  a n d  n o n - a s s e s s a b l e .  I n  t h e  e v e n t  t h a t  t h e  
A g e n t ' s  W a r r a n t s  are e x e r c i s e d  a f u r t h e r  200,000 shares w i l l  
be i s s u e d  and  a t o t a l  of 2,452,500 shares w i l l  be i s s u e d  and 
o u t s t a n d i n g .  

60 DIRECTORS, OFFICERS, PROMOTERS AND PERSONS 
HOLDING MORE THAN 10% OF THE ISSUED EQUITY SHARES 

Name and Address 

CARL F. ZUBER 
X803 - 1575 Beach 
Avenue 
Vancouver ,  B.C. 

Number of 

f ic ially 0-4 
Chief Occupation For Shares Bene' 
the  Past F i v e  Years 

P r e s i d e n t  o f  I n l a n d  767,200 
Recovery  Group L t d . ;  
f o r m e r l y  P r e s i d e n t  & 
Chairman of t h e  Board 


