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On March 7th Gary White and I visited the Erickson Gold Mine and talked
with Mine Manager, Al Beaton and Mine Foreman, Frank Kollar. In January
all employees at Erickson took a 15% cut in wages and 20 employees

were laid off. Approximately 60 people are still employed with 300 tons .
per day being milled on a 24 hour, 7 days a week basis. Underground
mining during the winter has been from the Cailen Vein (near surface),

as well as ore stockpile left over from the summer's surface mining
program. Unfortunately, the grade of ore has dropped significantly and
the mill is currently producing an average grade of 0.3 oz/t (10.25 grams/
tonne) gold. Some higher grade material was encountered in a short decline
driven below the 21 Level.

ERICKSON GOLD MINE

In early March work was resumed on the 14 lLevel adit which still has 1000
feet (305 metres) to be completed to intersect the projected down-dip
extension of mineralization. At a minimum cost of $200/ft. the Campany
will require a minimum of $200,000 to complete this ambitious program.

Do they have the funds? Apparently, all their leased vehicles were taken
away from them in early March. Al Beaton estimates they may have 4 weeks
of reserves left (not counting the 14 ILevel drive). If this is the case,
Erickson appears to be in trouble. Nevertheless, the employees at
Erickson are dedicated, good workers and if there's still a chance to
save the mine from shutting down, they will try their best.

Possibly now is the time for a major investor or investors to enter the
scene. Erickson has accumilated .approximately 100 square miles (260 sg. km.)
in the Cassiar area over the past year - much of which requires good

sound exploration programs. The environment for gold (+ silver) deposits
similar to the Erickson Gold Mine is very good. Three mills are currently
located in the area (Erickson, Taurus and ex-Plaza).

As a consequence of hard times at the Erickson Gold Mine, Erickson's Mt.
Skukum gold property, located in the Wheaton River area just north of the
B.C.-Yukon border, was shut down on December 15th after completing a

2100 foot (640 metre) cross cut into the first ore zone. If financing
isn't secured by Erickson, this project may be inactive this summer -

a real shame!
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