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At The Market: working
an order
by Rod Blake

Say you are reviewing your list of securities
purchase candidates and you find that one
of them is halted — ‘Pending News. What
do you do? First, review the latest trend in
the stock price and latest project updates
to determine if the news coming may be
good or bad. An upward trending chart
and positive updates such as “drilling has
begun” may be a signal that better than
expected drill results will be announced,
and if so, you will want to establish your
position in this stock.

Second, determine how much of this issue
you want to purchase, say $10,000, and then
cut this in half to $5,000 to purchase an ini-
tial position after the halt. This is, of course,
that the news is as good as you and the mar-
ket expected. The idea here is that you want
to get an initial position as you feel the proj-
ect is now showing some underlying value,
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so you will take an initial position either at
or near the opening price. Most of the time,
however, a stock will surge after coming off
the halt and then pull back as the wave of
buying passes and the sellers who missed
the first wave jump in front of each other in
their zeal to take profits. This is where your
second $5,000 comes in. If the stock keeps on
trading higher after you have your position,
then at least you own a piece of a winner,
and you still have some cash to buy more if
you think it warrants the extra investment,
or, perhaps pick up some stock in a com-
pany in the same play, or in an other issue
altogether. But, if, as usual, the market pulls
back after the news, you still have the funds
needed to add to your position at a lesser
price when the market calms down or the
sellers stampede to the exits. Usually, this is
the case, but you don't really want to wait to
complete your whole order on the pullback,
as sometimes they don’t pull back. Then you
are left watching or chasing a winner.

Now, how do you work the order? This

- 43-101 compliant mineral resource estimate due 2Q 2007
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- 20,000 metres of drilling planned for 2007
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is where your investment advisor comes in.
Give him (her} a call and go over your inten-
tions. If he has been following the.stock, he
will probably have a good idea of where you
may get filled on your opening purchase. I
usually use a range of limits, not a market
order, as in this computer age the market can
change dramatically and a market order can
be pulled up significantly in the rush to get
in. Within limits, at least you get a chance to
pause and reassess the market’s enthusiasm.
Then, once you've got your original $5,000
filled, just sit back and watch the issue
trade for awhile to see if it spikes and then
turtles, or holds the higher levels for the lon-
ger term. Either way, this gives you time to
reassure yourself or reevaluate the position
going forward.

So, the next time you feel the need to pull
the trigger, try “Working An Order’ with
your broker. I'm sure you will find it more
satisfying. W

Rod Blake is a broker at Canaccord Capital Corp. He can be reached at
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2006 Drill Results

HOLE FROM 0 INTERVAL | Mos,

Number (melres) (metres) (metres) %

ST06.01 122 267 165 0133

ST05.02 192 336 144 0.140
ST06-03 162 257 135 0145 | [
STOB-04 201 330 130 0453 | (#

ST08-05 "7 176 169 oA | |

ST06-08 127 181 54 ooe | [
510808 202 244 42 0.085

ST08-07 87 171 84 0133
§T0B.08 33 219 188 0.163

ST06-08 9 204 195 0.080

570610 24 165 141 0135

ST05-11 36 84 48 0.112
STO6-12 18 123 105 0110
including 18 % 18 0185,

ST0B-13 27 155 128 0405,
Including 27 114 87 017

STOB-14 3 % % 0.083 .
Including 3 102 [ 0.100

ST08-15 72 154 82 0.068

ST08-18 12 177 155 0.100
Including 60 177 17 0.110 |
ST06-17 36 159 123 0112 |
Incluging 50 159 59 0137 |
STOB-18 08 183 84 0.102

STOB-18 [ 180 58 0.087
Including bkl 162 51 0.088

ST08-20 27 114 87 0.083
Including 42 114 2] 0472
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