
oar? v 
p. 

u O 8 



A Vancouver-based mineral 
exploration company, Regional 
Resources Ltd. holds an extensive 
portfolio of base and precious metal 
properties in northern Rritish 
Columbia and southern Yukon. 
Regional, through its consultants 
Cordilleran Engineering, specializes 
in grass roots mineral exploration. 
The Company's shares are listed for 
public trading on the Toronto and 
Vancouver Stock Exchanges under 
the symbol RGL. 

Photo opposite: 
Core samples from 1982 
Midway drilling program. 
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Diamond drilling a 
established estimati 
reserves of 3.6 million tons grading 
12 ounces silver per ton and 19% ■ 
combined.zinc-lead. 

Meister zinc-lead^si.lver property, 
15 miles north of Midway, optioned to 
Getty Canadian Metals, Limited; Getty 
can earn 50% interest by paying . 
Regional $10 million and expending 
$4.5 million over next five years. 

Takeover of Logturig Resources Ltd. 
completed by Regional; Logtung owns 
40% interest of Logjam Creek tungsten-
molybdenum property which has 
reserves of 254 million tons grading 
0.104% W 0 3 and 0.050% MOS2. 

Company maintained strong 
.position, debt-free; at March 31,1983: 
working capital exceeded $2.8 million. 

Company listed on The Toronto Stock 
Exchange, March 3,1983, \ -

Favourable research reports and 'buy' 
recommendations on Regional issued 
by two leading national investment 
houses, Richardson Greenshields of 
Canada Limited and Midland Doherty 
Limited. 



Report to 
Shareholders 

"The year 1982 was indeed remarkable. As 
shareholders, you have seen your Regional 
stock climb from a 1982 low of $0.80 to over 
$5.00 a share. . . As directors, we see a com
pany in excellent financial health with almost 
$2.8 million in working capital and no debt." 

"W" m "jr e at Regional look back on 
1 / ■ / 1982 with enormous pride 
W W and satisfaction. These past 

months have seen your Company 
graduate to a position of prominence, 
thanks to our Midway discovery which 
is now regarded as a premier silver 
property. 

Staked by Regional in 1980, Midway's 
first indicated potential was as a shale-
hosted zinc-lead deposit. But, as 
drilling progressed, spectacular silver-
rich mineralization was intersected in 
the underlying limestone formation. 
The significance of our discovery 
changed overnight. No longer just a 
long-term base metal prospect, Midway 
had become a major precious-base 
metal find and, most importantly, one 
with proven potential for near-term 
production. 

From the 21 holes drilled to date, 
Midway's geological reserves are esti
mated at 3.6 million tons grading 12 
ounces of silver per ton and 19% com
bined zinc-lead. The drilling program 
planned for 1983 should realize a sub
stantial expansion of reserves. 

Underground work could commence in 
1984 once the mineralization is suitably 
delineated by surface drilling. Com
pleting a commercial production 
scenario, a 1,500 to 2,000 ton per day 
mill could be operational by 1986. 

Adding credence to this optimism are 
the reactions of the investment com
munity, most notably Richardson 
Greenshields of Canada Limited and 
Midland Doherty Limited, both 
respected senior mining underwriters. 
In December 1982, Regional was the 
subject of a research report Richardson 
Greenshields issued to its clients with a 
'buy' recommendation. A comment 
from that report: 
"A deposit of this size and this rich in silver is 
exceptionally rare in Canada." 

In a recent report, Midland Doherty 
Limited stated Regional qualifies under 
the criteria it looks for in a junior 
resource development company with: 
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" . . . an excellent development project, several 
promising new properties under investigation, 
a healthy balance sheet and competent 
management which has structured its deals to 
preserve shareholder equity." 

Such assessments are gratifying, 
yet perhaps the best barometer of 
Midway's potential is the enthusiastic 
participation of our optionees, Amax 
of Canada Limited and Procan 
Exploration Company. To date, these 
two companies have contributed 
approximately $3.0 million towards 
Midway exploration and, with a further 
expenditure of $1.0 million during 
1983, they will together earn a 49% 
interest in the property. A description 
of the Midway Agreement follows this 
report. 

In addition to Midway, Regional has 
several other excellent mineral 
properties at various stages of 
exploration. Meister, a promising 
zinc-lead-silver prospect located 
approximately 15 miles north of 
Midway, was recently optioned to 
Getty Canadian Metals, Limited. 
Another property of proven potential is 
Logjam Creek, a tungsten-molybdenum 
property currently under option to 
Amax of Canada Limited, but tempor
arily on hold pending a market 
recovery of those commodities. The 
Logjam Creek property is 40% owned 
by Logtung Resources Ltd., which 
became a wholly owned Regional sub
sidiary in June 1982 by the issue of one 
share of Regional for each of the 
2,039,000 issued shares of Logtung. 

It is significant to note that Midway, 
Meister, Logjam and the other Regional 
properties were all discovered by the 
grass roots exploration professionals of 
Cordilleran Engineering and financed 
primarily by the Company, whose 
mutual philosophy is 'stick to what we 
do best'. The enviable strength of our 
property portfolio, which includes 
many significant mineral discoveries, 
is a tribute to the success of that 
philosophy. 

Following the acquisition of Logtung, 
the Company's year-end was changed 

from September 30 to January 31 to 
coincide with that of Logtung and 
better facilitate financial reporting. 

The year 1982 was indeed remarkable. 
As shareholders, you have seen your 
Regional stock climb from a 1982 low of 
$.80 to over $5.00 per share at the time 
of this writing. As directors, we see a 
company in excellent financial health 
with $2.8 million in working capital 
and no debt. On March 3,1983, 
Regional shares were listed for trading 
on The Toronto Stock Exchange. 

With forecasts of very bullish precious 
metal markets ahead, 1983 promises to 
be another landmark year. 

On behalf of the Board, 

John W. Stollery, REn£ 
President 
March 31,1983 

Midway Agreement 
By Agreement dated January 3% 1981 Regional 
granted to Amax of Canada Limited, a wholly 
owned subsidiary of Amax Inc., the right to 
earn a 49% interest in the Company's Midway 
property by paying the Company $600,000 and 
expending $4,000,000 on the property. To date, 
Regional has received the $600,000 and 
approximately $1,000,000 is required to be 
expended by February 28,1984 in order to earn 
the initial 49% interest. After earning the initial 
interest Amax may purchase an additional 11% 
interest by paying Regional $2,600,000 and 
granting Regional a 4% net smelter return from 
60% of production. 

Amax assigned 50% of its interest to Procan 
Exploration Company, a partnership of Nelson 
Bunker Hunt, William Herbert Hunt and Lamar 
Hunt. 

Amax sold its interest in the Midway project to 
Canamax Resources Inc. Regional objected to 
this sale on the basis that it was contrary to the 
provisions of the agreement made January 3% 
1981 which precluded any sale or assignment 
until after Amax earned the initial 49% 
interest, and was detrimental to the best 
interests of Regional. By letter agreements 

dated March 4,1983 it was agreed that 
Regional would consent to the sale and, upon 
the $4,000,000 being expended resulting in 
Canamax earning the initial 49%, Canamax 
would purchase the additional 11% interest. 
Regional and Canamax also agreed to offer the 
other full and complete prior discussion of 
proposed joint programs and make a whole
hearted effort to reach agreement thereon, 
failing which, differences would be submitted 
to arbitration. 

The letter agreements of March 4, 1983 were 
subject to completion of a public financing by 
Canamax prior to April 30,1983. In a press 
release dated March 24, 1983 Canamax 
announced it had decided not to proceed with 
the financing referred to in its prospectus dated 
March 10,1983. 

On March 26, 1983 Procan Exploration 
Company issued a Writ of Summons seeking a 
declaration that the letter agreements of March 
4,1983 were null and void. 
If the Canamax financing is not completed by 
April 30,1983, the original agreement of 
January 3% 1981 will continue in effect. 
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Midway 
Property 

"The Midway Project is one of the most 
significant new silver discoveries in recent 
Canadian mining history." 

M. Pickens/R. Sibthorpe, April 1983, Research Report 
(Midland Doherty Limited) 

"Our confidence in the management of the 
company and in the geological potential of the 
property is such that we expect that current 
drill-indicated reserves at Midway will be 
significantly expanded.. . The Midway prop
erty can be viewed as a long-term call on silver, 
an attribute difficult to find in a Canadian 
stock. Midway appears to be an exceptional 
mineral property... There are few large 
Canadian mineral deposits with grades 
comparable to those at Midway. Other Missis
sippi Valley-type lead-zinc deposits, such as 
Cominco's Pine Point and Polaris deposits, are 
poor in silver. These facts illustrate the remark
able nature of the mineralization at Midway." 

R. Goldie, December 6,1982, Canadian Research Report 
(Richardson Greenshields of Canada Limited) 

L ocated on the British Columbia-
Yukon border, 75 road miles west 
of Watson Lake, Yukon Territory, 

the Midway Property hosts a silver-
zinc-lead deposit staked in 1980. The 
claims cover some 67,000 acres and are 
accessible by road from the Alaska 
Highway. 

A 1981 program of geophysical surveys, 
mapping, geochemical sampling, 
prospecting, trenching and diamond 
drilling (six holes) identified three 
strongly mineralized zones in the dis
covery area. In 1982, a 15-hole diamond 
drilling program produced spectacular 
results and revealed the lower zone to 
be a very high grade silver-zinc-lead 
massive sulphide deposit. 

Of the 21 holes drilled to date, 15 have 
intersected significant lower zone 
mineralization. Intercepts range up to 
30 feet in thickness over an area of 
1,500 feet by 2,000 feet. An overlying 
shale sequence rests unconformably 
upon mid-to-late Devonian limestone, 
which is characterized by collapse and 
solution breccias which host massive 
sulphides similar in character to those 
of a Mississippi Valley-type deposit. 

Preliminary estimates suggest a 
geological reserve in the lower zone in 
the order of 3.6 million tons (860,000 
being drill-indicated and 2.74 million 
tons being geologically inferred) with 
an estimated average grade of 12 ounces 
of silver per ton and 19% combined 
zinc-lead. The deposit has not been 
fully delineated and potential exists for 
greater tonnage. It is expected that 
drilling in the 1983 field season will 
expand reserves. 

The discovery area also has two shale-
hosted mineral horizons, referred to as 
the upper and discovery zones, with 
potential to add to reserves. 

Plans for 1983 call for the expenditure 
of a minimum $1.0 million, primarily 
for diamond drilling. At least 17,000 
feet of drilling will further define and 
expand reserves. 

4 
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Aerial view of the Midway silver-zinc-lead 
discovery area where drilling to date has 
outlined geological reserves of 3.6 million tons 
grading 12 ounces of silver per ton and 19% 
combined zinc-lead. 



Cordilleran Engineering prospector 
EdBalon at the Midway discovery showing, 
October 17, 1980. 

^ 1 m 

Preliminary exploration on the balance 
of the Midway Property has identified 
six high priority silver-zinc-lead targets 
which warrant further work. The 
potential for locating other massive sul
phide bodies is excellent. 

A bedded barite occurrence seven 
miles north of the discovery area has 
been explored by trenching and four 
diamond drill holes. Reserves of 
200,000 tons of readily accessible, high 
quality barite are indicated. 

~ 

The 1983 program will be funded by 
Amax of Canada Limited and Procan 
Exploration Company, which together 
will have expended $4.0 million on 
Midway and paid Regional $600,000 to 
earn a 49% interest in the property by 
February 28,1984. After Amax and 
Procan earn the initial 49%, further 
expenditures will be on a pro rata joint 
venture basis. 

If positive drilling results continue as 
anticipated, an underground explora
tion program is expected to be under
taken in 1984. 

■ K88HHH99MHHNBBHSHH 

M i d w a y L o w e r Z o n e A s s a y Resu l t s 
DDH Length (ft) % Zinc-Lead 

* assays based on 9.5 feet <>f core recovered 
t used to calculate mineral reserves 

oz/ton Silver 

81-1 4.0 9.8G 4.38 

81-2 3.1 4.72 2.91 

8 1 - 3 ' 8.0 15.24 14.14 

81-5 4.3 2.05 1.24 

82-7* 10.4 7.92 11.05 

82-8* 29.2 20.38 20.15 

82-9 1.3 14.50 3.40 

82-10* 18.7* 13.90 11.30 

82-11* 8.9 23.34 17.40 

82-12* 5.0 14.27 13.15 

82-13 0.5 10.25 8.40 

82-1H' 14.8 32.08 10.75 

82-17* 4.0 23.17 13.80 

82-18* 8.2 9.78 4.75 

82-20 2.3 13.85 2.80 
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MIDWAY 
DISCOVERY 
AREA 

Diamond drill on Midway discovery area 
where 1983 drilling will be focused. 
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Other Mineral 
Properties 

"Two years of exploration [on Meister] have 
revealed oxidized massive sulphide 
mineralization on surface, with selected 
samples yielding values up to 41.93% zinc, 
0.08% lead and 5.2 ounces of silver per ton. 
Geophysical and geochemical results indicate 
that mineralization may extend over several 
thousand feet of strike length." 

M e i s t e r (Zinc, lead, silver 
— 376 Yukon claims) 
Located 15 miles north of the Midway 
Property and seven miles from the 
Alaska Highway, these claims hold 
considerable mineral potential. 

Two years of exploration have revealed 
oxidized massive sulphide minerali
zation on surface, with selected 
samples yielding values up to 41.93% 
zinc, 0.08% lead and 5.2 ounces of 
silver per ton. Geophysical and geo
chemical results indicate that minerali
zation may extend over several thous
and feet of strike length. 

The Meister Property was recently 
optioned to Getty Canadian Metals, 
Limited, a wholly owned subsidiary of 
Getty Oil Company, which can earn a 
50% interest by paying Regional a total 
of $1.0 million and expending $4.5 
million on further exploration by 
December 31,1987. Getty has paid 
$200,000 and will finance additional 
geochemical sampling, extensive 
gravimetric surveying, trenching and 
subsequent diamond drilling in 1983 at 
an estimated cost of $600,000. No ex
penditures are required by Regional 
until a production decision is made. 

Logjam Creek (Tungsten, 
molybdenum - 187 Yukon claims, 
98 B.C. claim units] 
This large-tonnage deposit, located 50 
miles east of Teslin, Yukon, is 40% 
owned by Logtung Resources Ltd., a 
Regional subsidiary. The remaining 
60% is held by Amax of Canada 
Limited which, since 1979, has paid 
Logtung $1.0 million and spent $5.1 
million developing the 13,540-acre 
property. 

Fifty-one drill holes and 1,628 feet of 
tunneling have indicated geological 
reserves amenable to open-pit mining 
of 254 million tons grading 0.104% 
tungsten trioxide and 0.050% molyb
denum disulphide. With an increase in 
price and market demand for tungsten, 
this deposit could become commer
cially feasible. 
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Cap (Zinc, lead, silver- 100 B.C. 
claim units] 
Staked in 1982, this new prospect is 15 
miles south of Midway within the same 
stratigraphic belt. The results of an air
borne geophysical survey are similar to 
those from mineralized areas at Mid
way; reconnaissance geochemistry 
returned encouraging zinc and barium 
values. 

Recently, Regional optioned a 100% 
interest in the property to a junior 
resource company listed on the Van
couver Stock Exchange. Terms of the 
agreement include a commitment to 
spend $100,000 on exploration in 1983, 
payment of $50,000 and issuance of 

100,000 shares of the company to 
Regional. Regional will retain a 10% 
net profits interest. 

B l u e (Lead, zinc, s i lver - 81 B.C. 
claim units] 
Featuring the same stratigraphy as 
Midway, Blue is located 18 miles north 
of Cassiar, B.C. This past year, geo-
chemical surveying and mapping 
defined several target areas along a five 
mile strike length of favourable host 
rocks. 

Chief (Lead, zinc, silver, barite 
-392 B.C. claim units) 
The considerable potential of this area, 
part of the geological belt which trends 

Helicopter-supported reconnaissance 
exploration will continue in 1983. 



Below: Exploration camp on the Beale 
gold-silver-lead-zinc property southeast of 
Cassiar, B.C. Bottom: Trench on discovery 
showing of the Blue lead-zinc-silver property. 

through Midway to Blue, was further 
enhanced by airborne geophysical sur
veying, extensive soil geochemistry 
and geological mapping in 1982. 
Bedded barite and additional massive 
sulphide float were located. 

Logan (Silver, zinc, copper, lead, tin 
— 36 Yukon claims] 
Geochemical sampling and trenching 
in 1982 located a second area with 
potential for further high grade vein 
mineralization. 

W o l f (Zinc, lead, silver, gold, copper, 
tungsten - 52 Yukon claims) 
Stratiform zinc, lead, silver and minor 
copper mineralization occur in out
crop. An overlying pyritic bed contains 
gold and tungsten values. 

Eagle (Zinc, lead, silver, copper 
— 32 Yukon claims) 
Boulders of massive sulphide minerali
zation have been found on this prop
erty. Several anomalous zones have 
been outlined and further geophysical 
evaluation is warranted. 

B e a l e (Gold, silver, lead, zinc 
— 80 B.C. claim units) 
In 1982, limited prospecting and samp
ling revealed several gold and silver 
bearing veins. This property is located 
28 miles southeast of the productive 
gold operations near Cassiar, B.C. 

Jan (Zinc, lead, s i lve r -45 B.C. 
claim units) 
In 1982, a program of geochemical 
sampling and geological mapping 
located bedded barite and indicated 
good zinc, lead and silver potential in 
the same stratigraphy that hosts the 
Midway mineralization. 

1983 P r o s p e c t i n g P r o g r a m 
Regional has engaged Cordilleran 
Engineering to carry out a $425,000 
program of reconnaissance exploration 
in 1983. Similar programs in previous 
years have provided your Company 
with all of its mineral property assets. 



REGIONAL RESOURCES LTD. [Incorporated under the laws of British Columbia) 

January 
31,1983 

September 
30,1982 

ASSETS 
Current Assets 

Cash and term deposits 
Accounts receivable 
Prepaid expenses 

$2,081,522 
31,646 

2,383 

$2,078,860 
191,549 

Long-term Investment, at nominal value 
20% interest in Render Resources Ltd. 

Resource Properties (note 2) 

2,115,551 

10,000 
2,745,724 

2,270,409 

10,000 
2,704,805 

$4,871,275 $4,985,214 

LIABILITIES 
Current Liabilities 

Accounts payable and accrued liabilities 
Bank loan 

$ 13,118 $ 7,370 
120,000 

Unrealized Foreign Exchange Gain 
Deferred Income Taxes 
Minority Interests 

13,118 
4,358 

74,573 
21,070 

127,370 
4,045 

74,573 
21,070 

SHAREHOLDERS' EQUITY 
Capital Stock (note 3) 

Authorized 
50,000,000 preferred shares without par value 
15,000,000 common shares without par value 

Issued 
3,958,100 common shares 4,758,156 4,758,156 

$4,871,275 $4,985,214 

Approved by the Board 

Director 

Director 
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REGIONAL RESOURCES LTD. 

Consolidated 
Statement of Deferred 
Exploration, 
Development and 
Administration 
Expenditures Exploration and development 

expenditures  
Administration expenditures 

Advertising and promotion 
Audit and accounting 
Capital tax 
Consulting fees 
Dues and subscriptions 
Insurance 
Interest and bank charges 
Legal 
Management fees 
Office rent and services 
Printing, stationery and 

office expenses 
Stock exchange fees 
Telephone and postage 
Transfer fees 
Travel 

Four 
months ended 

January 
31,1983 

Year ended 
January 
31,1983 

(unaudited) 

$138,992 $593,647 

830 
9,400 
4,907 

545 
142 

4,460 
11,069 

11,000 

5,533 
75 

671 
8,021 
4,137 

3,654 
24,625 
8,942 
2,400 
1,161 
142 

6,129 
57,520 
21,500 
43,873 

24,991 
945 

1,956 
18,595 
5,159 

Year ended 
September 
30,1982 

$565,930 

3,099 
15,225 
4,035 
3,408 
697 

1,670 
46,824 
25,500 
37,673 

20,469 
870 

1,320 
12,183 
1,022 

60,790 221,592 173,995 
Total expenditures 199,782 815,239 739,925 
Less revenue 

Option payments received 
Interest 

75,000 
84,068 

175,000 
272,919 

100,000 
241,520 

159,068 447,919 341,520 

Balance at beginning of period 
40,714 

920,197 
367,320 
593,591 

398,405 
521,792 

Balance at end of period $960,911 $960,911 $920,197 
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REGIONAL RESOURCES LTD. 
Consolidated 
Statement of Changes 
in Financial Position Four months 

ended Year ended Year ended 
January January September 
31,1983 31,1983 30,1982 

(unaudited) 
Working capital derived from 

Increase in unrealized foreign 
exchange gain $ 313 — $ 2,921 

Issue of shares to acquire 
subsidiary — $3,058,500 3,058,500 

Shares issued for 1981 Canadian 
Exploration Expenditure 

program — 87,248 198,524 
Proceeds from partial disposition 

of oil and gas interests — 56,098 56,098 
313 3,201,846 3,316,043 

Working capital applied to 
Additions to resource properties 

Acquisition of oil and gas 
interests 205 3,302 63,381 

Deferred exploration, development 
and administration expenditures 

Mineral interests 42,224 368,830 398,405 
Oil and gas interests (1,510) (1,510) — 

Acquisition of subsidiary, less 
working capital of $1,289,153 
acquired — 1,769,347 1,769,347 

40,919 2,139,969 2,231,133 
Increase (decrease) in 

working capital (40,606) 1,061,877 1,084,910 
Working capital at beginning 

of period 2,143,039 1,040,556 1,058,129 
Working capital at end of period $2,102,433 $2,102,433 $2,143,039 
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REGIONAL RESOURCES LTD. 

1. Accounting Policies 
(a) Principles of consolidation 

The consolidated financial statements include the accounts of the 
company and its wholly-owned subsidiary companies, Logtung 
Resources Ltd., Regional Resources, Inc. and Swift River Resources Ltd. 

(b) Foreign exchange 
All accounts in foreign currencies have been translated to Canadian 
dollars using the exchange rate as at January 31,1983. Gains or losses on 
translation are deferred. 

(c) Resource properties 
The company is in the development stage and defers all exploration, 
development and administration expenditures less recoveries relating to 
resource properties until such time as the properties are put into commer
cial production, sold or abandoned. 
The amounts shown for resource properties represent costs to date less 
recoveries and are not intended to reflect present or future values. The 
company does not accrue the estimated future costs of maintaining its 
resource properties in good standing. 

2. Resource Properties 
(a) Midway property — Watson Lake Mining District, Yukon Territory and 

Liard Mining Division of British Columbia 
The company has granted Amax of Canada Limited a first option to earn a 
49% interest and a second option to earn a further 11% interest in the 
Midway property. Under the terms of the agreement once Amax has paid 
the company $600,000 and spent $4,000,000 in exploration expenditures 
it will have earned a 49% interest in the property. If the second option is 
exercised the purchase price will consist of cash and a non-interest bear
ing promissory note payable 30 days after demand totalling the difference 
between all prior cash payments and $3,200,000 and a 4% royalty of net 
smelter returns from 60% of production. At January 31,1983 Amax had 
paid the company $300,000 and had incurred approximately $2,870,000 
in exploration expenditures. On February 28,1983 Amax paid the 
company $300,000 thereby fulfilling its requirement for payments under 
the first option. On March 4,1983 the company consented to Amax selling 
its interest in the property to Canamax Resources Inc., a subsidiary of 
Amax, subject to Canamax completing a public financing. As part of the 
agreement Canamax agreed to exercise the second option within 15 days 
notice from the company that $4,000,000 in exploration expenditures had 
been incurred. Once $4,000,000 of exploration expenditures have been 
incurred the company will fund future exploration expenditures on the 
basis of its interest in the property or convert its interest to a 15% net 
profits royalty. 

(b) Logjam Tungsten property — Watson Lake Mining District, Yukon 
Territory and Atlin Mining District of British Columbia 
Amax may acquire a 60% interest in the Logjam Tungsten property by 
paying $1,000,000 and incurring $2,000,000 in exploration costs by March 
1,1983. If Amax incurs exploration costs in excess of $2,000,000 then 
within 120 days from receipt of notice from Amax that it has earned its 



60% interest the company must either pay to Amax 40% of such excess 
expenditures or convert its interest to a 20% net profits royalty. At January 
31,1983 Amax had expended on exploration a total of approximately 
$5,220,000. On March 1,1982 and on March 1,1983 Amax paid the 
company $200,000 thereby fulfilling its requirement for payments to the 
company. As at March 4,1983 Amax had not given notice of its intention 
to earn their 60% interest. On March 4,1983 the company consented to 
Amax selling its interest in the property to Canamax. 

(c) Meister property — Watson Lake Mining District, Yukon Territory 
The company has granted Getty Canadian Metals, Limited an option to 
earn a 50% interest and a second option to earn a further 10% interest in 
the Meister property. Under the terms of the agreement Getty must pay the 
company $1,000,000 and spend $4,500,000 in exploration expenditures 
on the property by December 31,1987 in order to earn the 50% interest in 
the property. Getty will earn a further 10% interest in the property by 
paying the company an additional $200,000 and funding 100% of explor
ation expenditures on the property until a production decision is made. 
At January 31,1983 Getty had paid the company $75,000. On February 1, 
1983 Getty paid the company a further $125,000. 

Resource properties consist of the following: 
Deferred 

exploration, 
development and 

administration 
Cost expenditures Total 

Mineral interests $1,684,681 $961,796 $2,646,477 
Oil and gas interest 100,132 (885) 99,247 

$1,784,813 $960,911 $2,745,724 

3. Capital Stock 
220,000 common shares are reserved for director options and 100,000 
common shares are reserved as field exploration incentive options exercisable 
until May 31,1987 at $1.75 per share. On February 2,1983 10,000 shares were 
issued for cash consideration of $17,500. 
On a cumulative basis capital stock has been issued for the following 
consideration: 

Net 
Shares consideration 

Resource properties 
Cash 
Shares of Logtung Resources Ltd. 

605,000 
2,064,600 
2,039,000 

$ 423,286 
3,177,120 
3,058,500 

Less shares held by subsidiary company 
4,708,600 

750,500 
6,658,906 
1,900,750 

3,958,100 $4,758,156 
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4. Income Taxes 
Certain resource properties were acquired in exchange for the issuance of 
shares at a deemed consideration of $411,439 pursuant to the provisions of 
subsection (85)(1) of the Income Tax Act. As a consequence of acquiring the 
properties in this manner, the adjusted cost base of the resource properties at 
the date of acquisition is nil for income tax purposes. 

Related Party Transactions 
Two directors are partners in the engineering firm retained by the company for 
exploration and development. The engineering firm received $66,531 (1982 — 
$177,155) as management and consulting fees during the period. 
A director is a partner in the law firm retained by the company which re
ceived $11,069 (1982 — $46,824) for legal services provided during the period. 

To the Shareholders of Regional Resources Ltd. 
We have examined the consolidated balance sheet of Regional Resources Ltd. 
as at January 31,1983 and the consolidated statements of deferred exploration, 
development and administration expenditures and changes in financial position 
for the four months then ended. Our examination was made in accordance with 
generally accepted auditing standards, and accordingly included such tests and 
other procedures as we considered necessary in the circumstances. 

In our opinion, these consolidated financial statements present fairly the financial 
position of the company as at January 31,1983 and the results of its operations and 
the changes in its financial position for the four months then ended in accordance 
with generally accepted accounting principles applied on a basis consistent with 
that of the preceding year. 

Chartered Accountants 

Vancouver, Canada 
March 4,1983 
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