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New Nadina Explorations Ltd. has embarked on a
successful exploration program on it's Owen Lake
silver, gold, zinc property near Houston, B.C.

During the period, May of 1980 to September 1981,
a program of deep overburden trenching, mine
rehabilitation, surface and underground drilling,
crosscutting, data compilation, construction of a 20 man
camp and a mine plant capable of sustaining pre-
production development mining was completed.

The results of this recent work have indicated a
substantial tonnage of good grade silver, gold, lead and
zinc mineralization. Assays ranging up to .37 oz./ton Au,
17.2 oz./ton silver and 18.5% zinc over a true width of
3.8" were encountered. The gold assays were atomic
absorption and checks by fire assaying showed an
increase of 15%.

Management feels confident that enough ore is in-
dicated to begin feasibility studies for the construction of
a mill of no less than 300 tons per day.

The underground drilling program conducted dur-
ing 1981 proved a panel of ore laying below the 2600’
level. This ore panel is 900" in length, has 250’ of depth
and is 5.0" in width; containing grades of approximately
12.4 ounces per ton of silver, .21 oz. per ton gold, 1.26%
lead and 10% zinc (see accompanying assays).

The zone tested is less than 20% of the known vein
system. This vein was partially mined above the 2600’
elevation (by the Bradina Joint Venture) in the early
seventies. Diamond drilling done by the previous
operators has proven that the ore shoots go to at least
2000’ below the 2600’ level and continue along the mile
of known continuous vein structure.

Surface diamond drilling conducted on the area to
the south of the workings has established the presence
of a new vein or an extension of the main vein. This vein
is at least 1000’ in length, has 1500 of depth and where
drilled appears to be two feet in width. This vein was en-
countered in five drill holes, three of which were drilled
by New Nadina and two by previous operators.

Trenching in 1980 extended the portal vein and
established the presence of a suspected flat fault. This
rich vein (5% Cu, 20 oz. per ton silver over 2.5') has
defied drill testing because of this flat fault.

Due to the many veins on the property manage-
ment decided to concentrate on the best known area
and on a vein composed of an ore type typical of the
bulk of the mineralization on the property.

The body of mineralization lying 250" below the
2600" level has been drill proven and further testing
below the 2600’ level will be limited to drifting from shaft
stations.

It is proposed to test the vein lying to the south of
the mine workings by underground development to
establish reserves adequate to sustain a milling opera-
tion during shaft sinking and subseguent lateral develop-
ment.

A further consideration in concentrating explora-
tion and development in the south end of the property is
the intense alteration of the wall rocks and the greater
precious metal content of the mineralization found in
this area.

This pervasive alteration found in these rocks is
due to it's proximity to volcanic vents and associated
hydrothermal activity. The major part of the altered zone
is located beneath deep overburden. The added bonus
of vein-development in this area is the possibility of en-
countering a large tonnage proximal vent deposit similar
to that operated by Placer Development at Houston,
B.C. (Equity Silver).

Placer Development is the owner of some of the
northern crown granted mineral claims on the Nadina
property and Nadina holds these under a very
favourable option agreement.
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The property is surrounded on three sides by
claims recently staked by Placer indicating explora-
tionists interest in this large area of altered rocks.

The 1981 underground drilling has drill proven
reserves in excess of 100,000 tons to 250’ below the
south end of the 2600’ level and this ore shoot has been
cored 1000" below the 2600’ level, indicating further
reserves to depth. The two northern ore shoots have
been drill tested to 250 below the 2600’ level and should
contain similar tonnages with a slightly lower grade.

The previous operators had proven probable
reserves of 450,000 tons of which 120,000 tons were
mined leaving a significant tonnage still to be mined. The
previous operations have left a tailings pond estimated
to contain 100,000 tons of 15% barite, 2 oz./ton silver
and .1 oz./ton gold.

The surface drilling has indicated further potential
to the south of the underground workings and numerous
other veins have as yet untested potential.

In summary a vein mining operation with a
minimum potential of 100,000 tons of mineralized

tial of at least 2000’. The grade indicated from past
operations is .10 oz./ton gold, 10. oz./ton silver, .76%
copper, 2.1% lead and 6.96% zinc, with additional
credits in cadmium and barite.

Recent drilling by New Nadina has shown higher
precious metal content than previous work, indicating
that these altered vent areas are the best areas to
pursue further development.

A tunnel from the south end of the 2600’ level to
establish drill stations will begin late in the fall of 1981.
This program will be in conjunction with metailurgical
and engineering studies related to shaft and mill con-
struction and further mine development.

on Behalf of the Board of Directors.
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11 oz.; Ag. 6.46 oz.; Cu. 0.33%,;
% over an average width of 6.5 feet.
| was postponed in favour of prov-
same vein on the lower level, 300
mately 500 feet from surface. To
t long averaging Au. 0.08 oz.; Ag.
%;and Zn. 7.9% over an average
r length of 620 feet approximately
ng Au. 0.19 oz.; Ag. 16 oz.; Cu.
. 5.99% has been exposed by drift-
what seems to be the same type
yed. Drifting still continues south,
e-grade material.

aise started on the footwall of the
is locally about 10 feet wide con-
vein is predominantly a lead zinc
contain considerable tonnage of
ined lead and zinc, it having been
1600 feet, development has been
t due to the silver content aver-

n stripped on surface for approxi-
irst 245 feet on the northwest end
ith assays averaging: Au. 0.07 oz.;
b. 0.3%; and Zn. 2.7%. Over the

next 215 feet, assays averaged: Au. 0.21 oz.; Ag. 35 oz.;
and Cu. 3.2% over a width of four feet. No underground
work has yet been done on this vein, and due to its elevation
in relation to the lower tunnel, future development will be
done in conjunction with the Portal system of veins.

Number 1, 6 and 7 are good strong veins, averaging
where stripped more than 4 feet in width, leaving little
doubt that they will, when developed, add a considerable
tonnage of mineable ore. Although no lengths have been
shown on the Number 8 and the “Church’’, or Number 9
_veins, which are separate from the four systems classified,
they are considered very good prospects

The Chisholm system of veins, while narrower than the
others where exposed on surface, contain good silver
values and will, in due time, be explored.

All assays quoted in this Annual Report are arithmetic
averages of face samples and have not been ‘weighted by
taking into account sample widths. However, the majority
of the assays indicated have been checked with bulk and
muck samples.

While not definitely proven until raises between levels
and surface have been completed, it now appears reason-
able to assume that sufficient tonnage of ore is in sight to
warrant production planning.






