o

;JPJ;E ‘ij

‘Jﬂ

BRJ'TISH Ministry of Energy and Mines 300865 Homby Street
Energy and Minerals Divislon  Vancouver, BC
COU_.IMBIA Geo[ogica[ Suwey Branch V6Z 2G3 Canada FA.X S H E ET
Mmeral Deve[opment Office
Dake: Time: Total Pages (incl. cover): A
e /?4 r 2/ % 7 % |
L

A7/o 5?%%4%%

—
Organization: /WW ’7/(//! " 46}5/7/117 N
Fax: Q)ﬁ %5/ / / 7 P4 Phone:

B FROM: , ' 7‘

Tom G. Schroeter, P. Eng.
Senior Regional Geologist
Phone: (604) 660-2812
&5

Fax: (604) 775-0313

ACTION:

In response to your requast
For your action

For your information

For distribution

For approval -

For ccmment

\_)F a Urgent Q
Ko " SIUAK QUEEY F2JER"
T GQ Xl]z/\m .1 ‘V%We ,
~ (an Y et 76/7L c._/%é m)é A /7@%}@%@7
( hee/S
s——77 m

§{e yM« S ,;Z
[Thls racsimlle ls CONF[DENI‘LAL tt ks Intended oaly fox the use offthe person o whom Ilksaddr&csed Any distribution, oopying oc ofher Uses,

000K 0

Confidential

COMMENTS:

W‘U A 75 B D e
TIPS B W TRRGe B T SRONNpORE SR .,.Ml.-u-t Hile famrclmila fa arrar rimcnfalm—\hnm re lnemadicdahe amAd Ana




FEB 26 ’99 11:23 . P.1 i

.‘; |
V-4 . DKAFT 1
SILVER QUEEN (Nadina)
B.C. - Gold Silver Bas¢ Metal Demsxt / Tram s 777 A/
PROPFE, FRASTRUCTURE

* 17 Crown Grants plus 6 located claims totaling 108 units 100% owned by New Nadina

« NTS -93L02E Minfils No: 93L001

# 36 km south of Houston, B.C. (on maintained road to Huckleberry Mine)

% 29 km south west of the Equity Silver Mine

+  Access to adjacent high voltage power line

HISTORY ch,
« 1912: Claims staked on sﬂveljbase-metal veins W6df4¥ in Wrinch Canyon.
« Surfice and underground developmett concetrated on vein targets within the
microdiorite intrusive, near the area of the discovery.
» 1967: Exploration ##¢ initiated in the gossans, south of the microdiorite. Discovered
(_#® huge alterstion aurcole in felsic volcanics containing intense argillic alteration,

mcludmg pervaswe pyma

108,205 grams Au and 15, 044 428 grams A,g
The major veins are vein faults striking north/south and dipping 65° east. The veins
average over 1.22m in width and are mmeralfed over a km along strike and open to the

z FE south and depth Banded rhododlrosm/\s%ente occurs in the north discovery area
N 6/9»5’ m.z : hasing to massive pyrite, sphalerits, siliciceous Au Ag ores to the south.
se * 19868 - 1989: Pacific Houston (under option) conducted extensive underground
devalcmmznt Wlthm the microdiorite. It became msolvent in 1988, after spundinggp %? ml Z ] 1y

-peterdoivrySietngmeid. Near the end of their operation, (1988) drilling vein
enansmns in felsic voleanics to the scuth and west edges of the microdiorite intrusive
encountered spectacular (e.g. up to 400 opt Ag - 1 oz Au) gold-silver assays. A
comprehensive study of mineralogy and geology was undertaken by the University of
British Columbia during this period.

1990-1994: J&eﬁmperty% recovered by New Nadina wire=gs

* AA0
* During the past several years, a large part of the exploration dara has been arch:ved,
dlgltlzed and reviewed.. Recent programs have superﬁclally explored the intense

NNABQProspectFeb9 -
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SILVER QUEEN (Nadina)
B.C, - Gold Silver Base Metal Deposit

W‘;\ﬂ ) E;} i@ ¥V ¢ M
*  Gold- BllVel‘ base meta}gdeposxﬁ disseminated to mass;tWI similar to Equity
Silver mme of Placer Dome, located 29 km to the northeast. (Reference: Equity Silver

66.8 million ozs Ag, 91,458 tons Cu, and 513,262 oz Au. Ci 98 ~ !‘f@#‘)

:'/ # Recent compilation, drilling and underground programs have identified a large

sEQL

CGrades improve with depth.

MINERALOGY:

horseshoe-shaped area wrepping around the microdiorite complex hosting all of the
better precious metal occurrences. The area contains a volcaniclastic-filled basin of
steeply-dipping mineralized porous rocks. Mudstones and interbedded breccias are
intruded by rhyolite in the bagin or caldera. A 7-tonne high grade float boulder has been
found in the area of high illite alteration. This altered zone is mainly covered by deep
overburden.

7 CThis area is ragarded asa pnma targat for bulk-tcnnag**" precxous metal deposns

I i3 . Lo S AT X i, . T Vm ET =2 e ‘..‘--\_-..-_ =] a
éedlta in galhum, garmamum and mdlum as well as lead and COPpET.

* Geology, rock alteration studies, geophysics and structural studies “indicate the property
is sitnated within a ring structure, possibly developed around an intrusion at depth
which acts as a source for mineralizing fluids.” (Dr. G Millar 1998).

« “The intrusion (microdicrite) is patt of a much larger regional body within which the
Silver Queen and Equity Silver deposits both sit close to the margin.” (Dawsen 1985).

« The faults associated with the ring structure have created dilational zones or openings in
the south and west areas, which host the recently discovered high-grade gold and silver
base-metal cccurrences.

CSETTING , e 10
Silver-gold polymetallic veins in-ﬂ;'t—i;ry ,@ felsic volcanics and M
dissamingted silver occurrences in volcanic sandstone and breceias.

40 known veins; 12 have significant width and grade. Deep drilling demonstrates veins
extend to more than 425m belew surface: 4~

Veins 1 - 2m wide di ly - widths up to 6m. I¥-

' CCompetent hanging and footwall to ore  shoots.

Mineralization over 4 km north south, 3 km east west and still open.

Underground mine development (765m decline) with good access.

Untested hydrethermal breccias interbedded with voleanic sediments (carbonaceous
mudstones, breccias and interbedded rhyolite intrusions). Caldera located to the south of
the microdiorite. These steeply dipping zones are 15 - 30m in width and over 305m in
length - alteration studies of zone show illite alterstion similar to known mineralization.
Alteration studies show clay alteration is kaolin and sericite, becoming strong illite
alteration in the structurally-controlled altered zones.

a) ORE: sphalerite; chaleopyrite, galena, tetrahedrite, electrum, tennantite; pyragerite and
proustite.
b} GANGUE: thodachitayits, quartz, pyrits, barits,

NNA\SQProspeciFebds
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SILVER QUEEN (Nadina)
- B.C, - Gold Silver Base Metal Deposit
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Summary

. rimﬁvasymmﬂ

&/~ majority of work on Ng/'3 vein
) /‘ little an higher vein
7 o bulk tonnage targets untested

South Knd '
365,000 tonnes @
8.3 grmn:/ ?/EZ
400 gW/L[//

7.6%Zn

//
Bﬁfvﬁ) %Amg VEIN - DRILL INFERRED Rif
205,000Tonnes @
s 1ng f/ {:
829 grams Ay j/f
4% Zn ‘

A

s ﬂ:a".h}

e ‘Centraliﬁorth End

400,000 tonnes @

2,93 mf’ 7/

184 gmm—kg"“‘ EE
543%Zn

* Drilied on 30m centers drift and stopss on upper levels,
Decline below south end 76m below drift,

FURTHER INF RMATI N

Review of extensive property data aveileble et Greenwood, BC,, drill cores at mine site.
Archival data andl cores from 1967 - present - mine workings access:ble decline floodad,

Contact.
George O.M. Stewart

New Nyding Biplotations Lirhited
298 Greenwood Street, Greenwood, BC
PH.: 250 4452260  Fax: 250445 6177
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