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"HE Q,R HINE IS ' 

( EVfRAL BRITISH 

"'L'OCATED-IN s o w  

04urrnxA. APPROXI - 
.'AI'ELY 70 KXkOIfETRES 

FRZM QUESNEL. 
1 1 1  i OPERATION BEGAN 

b I * . l ING OPEN P IT  
O R e  I N  HAY 1995. 

. .  

1996 OVERVI EM 

PRODUCTION 
43.629 ounces of gold: (11.215 
OUhCCs of gold in 1995.) 

TOTAL ORE R I N E D / H I L L E D  
400.986 tonncs; 382,400 ronncs 
mill cd. 

AV€RAGE GRADE 
3.93 grams of gold per Ionnc. 

CASH OPERATING COST 
5267 pcr ounce ($231 in 1995). 

O P E R A T I O N A L  R E V I E L I  
1996 WM the first full year oJprodualon 
ai thc QR minc. Ore rnintd came 
primarily from thc original Main Zone 
pir. A small pit was opened appmx- 
imatcly one kilomarc 10 the west, 
producing 60,649 tonnes ar 6.48 gnms 
of gold per ronne. Severe cold wearher 
during January and February 1996 
impacted ovc~all production. and lower 
than cxpecred siockpile gradc also 
affcctcd The iota1 number o f  ounces 
produced. Improved blasting 1echnique.c 
increased tonnes produced and ore grade 
10 rhc mill. As well, improved crushing 
produaivity and rhe winterizarion of the 
crushing planr helped maintain 
productiviry through a vcry cold 
Novern ber and December. Capiral 
expenditures for the year rotalled $3.8 
million. The largest expenditure was io 
dcvclop underground access 10 rhc 
Midwest Zone for cvaluarion of rhe 
resourcc and io provide mctallu~ical 
groundwork for rhe milling of thc ore 
zone. 
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Reclamation activiw was on schedule 
and on budget, W i t c  from the West 
Zone will be placed in the Main Pi1 to 
rtducc future reclamation COSLS. Thcrc 
was one 10s rime accident in 1996. 

.NALYS IS 
Total tonnes mined and processed at  rhe 
QR mine were above forecast for much 
of 1996 10 ofiet the shorrfall in 
production experfenced in the first half 
of the year- Hower,  total ounces 
produced during 1996 came In slightly 
below plan, Extreme weather conditions 
and a shonage of reagents slowed 
producdon In December H o w e r ,  
improvements in open-pit mining 
techniques reduced dilurIon and 
increased grade. As a result, cash 
opeadng costs per ounce were reduced 
horn an average of $313 €or the first six 
months of I996 10 $239 for the 
remainder of 1996. 

OUTLOOK 
Thrnughout 1996. modificaiions were 
made to the mill crushing circuits to 
increase production from 816 ronnes per 
day 10 an average of 1,056 tonnes per 
day. In 1997, the mill will increase 
rhroughpuf 10 1,235 tonnes per day for 
an annual rota1 OF 450,780 fonnes ar 
3.79 grams per tonne, Total gold 
production for 1997 is budgeted at 
50,000 ounces of gold at cash operating 
cons of $244 per ounce. The Main Zone 
open pit will be mined vc~y aggressively 
through the f i s t  half of the year. 
Capid cxpcnditum for 1997 should 
rocal $4.6 million, wlrh the majority 
committed to continued underground 
development of the Midwest and West 
Zones, u) raising of rhe tailings dam and 
10 exploration. The Main Zone open pit 
will be completed by mid 1997. As 
mining thcre 3s completed, dmlopment 
and mining of h e  underground Midwest 
Zone will begin. The rnive's new and 
aggressive management feam is 
committed to ensuring chat improved 
effkicncy experienced in 1996 will carry 
through 20 1997. 
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TECHNXCAL BACKGROUNDER 
Recenrly released British Columbia 
geological maps of the QR mine site and 
surrounding area indicate rhcre is a 
granite incnrsion on the eastern portion 
of the property. This suggests that rhe QR 
stockwoTk mineralization and relared 
intrusive are much larger than originally 
belimed and there is considerable 
potential for rhe discovery of additional 
ore bearing skarns. A capital expendinrre 
of 5740,000 will be used for diamond 
drilling to identify the existence of skam 
alteration on the erst end o f  the propcny 
while a mapping and soil sampling 
program will evaluate the siltstone and 
basalr contact south of the Quesnel River. 

7.R MINE ORE R E S E R V E S  
AT OECEYRER 31, 1996 

RESERVES! 
INPLACE, M I M E A B  
PROVEN ORE; 
UNHINEO 

?OBABL€ ORE: 
TOTAL PROBABLE ORE 

TOTAL 109.000 6.20 - 23.000 
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