


SUMMARY 
Taseko Mines Limited has dis- 
covered Canada‘s largest open 
pit gold-copper deposit a t  i ts 
Fish Lake Project in central 
British Columbia, Canada. 
With initial reserves of 
600 million tons containing 
10 million ounces of gold and 
4 billion pounds copper the 
Fish Lake deposit has world 
class production potential. Excellent infrastnrcture 
Controlling North America‘s Environmentally sound 
leading development stage 
mining project makes Taseko 
Mines Limited a very attrac- 
tive acquisition target for 

10 million ounces gold 

Columbia, Canada. 

growth oriented senior mini 
producers. :Significant share 
appreciation is expe 
the Fish Lake Projec 
and its value is recognize 
the investment and mining 
communities. Common sha 
of Taseko Mines Limited u a  
on the Vancouver Stock 
Exchange (TKO:@ and 
NASDAQ (TK0:CF). Share- 
holders are located in 
Canada, United States 
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Notes: 
1. 

2. 

3. 

Reserve calculation parameters: 95 drill holes, 75 metre radii polygons, specirk gravity 2.70 grkm', 20 metre bench 
composites, high gold assays cut. 
Copper equivalent is the grade of a copper only ore that will return the same amount of cash from a mfter as I 
co-pmduct copper and gold ore. 
Net Smelter Return; metal prices: Cu U.S. $1.1 5, Au U.S. $350; Exchange US $0.81; concentrate grade 23%. 

BRlllSH COLUMBIA OPEN-PIT MINES 
REPORTED RESERVES AT START-UP 

Recovery Estimated NSP 

U o  Copper Gold CS/tOtl 
96 96 % 

Name Million 

- 1 8 2 1 4 5 1  8.78 Belt 128 0.30 6.0 0.48 0.01 0 

Brenda 175 0.30 12.0 0.18 0.049 89 4.71 

80 77 8.86 

0.008 85 6.12 

10.19 0.01 7 55 

Fs)rCaLce 1,191 0.23 0.0 1 2 

Gibraltar 360 0.25 14.0 0.37 

Island 202 0.30 18.0 0.52 0.006 

Simiico 60 0.30 7 .O 0.53 0.005 

valley I 870 I 0.30 I 50.0 ~ T 0.48 I - 0.007 I 86 I - I 8.33 

Notes 
1. 
2. 
3. Copper equivalent. 

Source CIM Special Volume 15. 
Net Smelter Return; metal prices: Cu US $1.15; Au US $350; Mo US $2.20; Exchange U.S. $0.81 

I COMPARATIVE OPW-PTT COPQER MINE STATlSTlCS 

MiU Rate Reserve cut-oft 
Glads 

cu 
RW. 

Est. 
NSR 

Name Million 
TorWYr 

Cu# % $ W o n  
Tons 

8.C. 50 760 0.30 7.32 Tsck-Rio-Com. Valley 

Phelpr Dodge Morenci 

Fomento Mexico Lacaridad 

Asarco 

Arizona 43 1.318' 0.30 7.64 

Mexico 32 0.30 1:1 I 0.47 79 

85 
- 7.21 

1,100 0.30 2:l I 0.63 10.18 

I Asarco I Mission Arizona 22 585 0.30 2.5:l 1 0.67 85 10.97 

New Mexico 18 309' 0.30 3:l I 0.55 83 0.38 Phelps Dodge Chino 

a0 0.80 6.C. undef study 1,191 0.30' 

Notes: 
1. 
2. 
3. 

Combined mining and leaching ores; Source - Yorkton Securities. 
h e  copper mines have minor by-product credits varying from 1 to 10 cents per pound of recoverable COppW. 
Copper wuivrlent is tho grade of a copper only ore that will return the same amount of cash from a smelter as a co-product copper 
and @Old ore. Metal Price$: Cu US 81.1 5; Au US $360; Gchangr U.S. $0.81. 

A SELECTION OF NORTH AMERICAN GOLD COMPANIES 

Comoaw 1 Gold Reserves' I Sharer Issued I Market Canitaluatiorr 

Name 1 Million Ounces I Millions I 
Homestake I 18.6 I 136.7 I 2324 

236.7 I ~ 3461 

Echo Bay I 12.5 I 105.1 I 775 

Lac Mineral8 I 7.8 I 148.9 I 1212 

Hsmb Gold I 5.8 I 96.6 I 918 
\ Note: 

W e e  - R8C Dominion Securities 

* 
\ 

i 



REPORTED COMPARATIVE STATISTICS ' 
Mine Highland Volley Gibraltar Fish Lob 

Year 1993 1992 Average Life 
of Mine 

Ore Reserve (million tonnes) 595 148 675 

Ore Grade 
Copper (%I 0.425 0.301 0.236 
Gold Igmsltonne) 0.434 
Molybdenum 1%) 0.0073 0.0084 

Sales Revenue (CdnS million) 274 67 190 

Tonnes Mined (million) 95 30 56 

Tonnes Milled (million) 44.5 12.7 21.9 

Tonnes Milled Per Day 122,000 34,500 60,000 

Mill Head Grade 
Copper (%I 0.41 7 0.34 0.236 
Gold (gms/tonne) 0.434 
Molybdenum (%) 0.009 0.008 

Copper (%I 87.3 73.8 07.3 
Gold (%I 73.2 
Molybdenum ( % I  41 .a 15.2 

Mill Recovery (96) 

Metal in Concentrate 
Copper (payable pounds) 34 5,563,000 68,170,000 95,000,000 
Copper Cathode (payable pounds) 6,900,000 
Gold (contained ounces1 13,000 222,360 
Molybdenum (contained pounds) 3,789,000 376,000 
Silver (contained ounces) 1,9 12,000 530,000 

Concentrates Produced (tonnes) 393,003 122,214 185,000 

Concentrate Grade 
Copper (%I 41 28 24 
Gold (gmdtonne) 37 
Molybdenum ( % 1 54 53 

Number of Employees 1,140 279 5 50 
~ 

'Based on publicly reported statistics which have not been independently verified. 

ESTIMATED COMPARATIVE STATISTICS' 

Gibraltar 

34,500 
5.35 
3.89 
1.46 
0.75 

Fish Lake Mine Valley Copper 

Tonnes Milled/Day 122,000 
Net Smelter Returnltonne ore CdnS 8.21 
Operating CostAonne ore CdnS 5.19 
Operating Margin/tonne ore CdnS 3.02 
Cost Per Pound of Copper US$ 0.72 

'Estimated by Taseko Mines Limited a t  $395 Au, S t  .OO Cu, $2.32 Mo and $0.73 FXR and 

(net or credits) 

based on publicly reported statistics which have not been independently verified. 

60,000 

5.19 
3.55 
0.43 

8.74 



PART A: I N T R O D U C T I O N  & 
B A C K G R O U N D  I N F O R M A T I O N  

INTRODUCTION 

OVERVIEW OF THE PROSPERITY GOLD-COPPER PROJECT 

Taseko Mines Limited of British Columbia (hereafter referred to as “Taseko Mines”, “Taseko” 
or the “proponent”) proposes to develop the Prosperity Gold-Copper Project (the “Prosperity 
Project” or the “project”) located 125 km southwest of Williams Lake in South Central British 
Columbia. The general location of the proposed project is shown in Figure 1. 

The project would involve a high volume open pit mine development. Conventional mining 
methods using large-scale electric shovels and haulage trucks would be used. Prelircinary mine 
planning indicates that an ultimate open pit wculd be conical in shape, 1700 - 2140 m in 
diameter at the top, and 825 - 880 m deep. In addition to.the mine and associated tailings and 
waste rock areas, the project includes development of an onsite mill, an approximately 125 km 
long power transmission line corridor, an access road ar,d BC Rail concentrate transfer station 
facilities at Williams Lake. 

The Prosperity deposit is a gold-copper porphyry ore deposit which lies within a sulphide- 
impregnated hydrothermal alteration zone, encompassing a diorite porphyry intrusive 
complex. Estimated mineable reserves are in the order of 675 million tonnes of ore at an 
average grade of 0.24% copper and 0.43 gramdtonne of gold. At an estimated throughput rate 
of 60,000 to 90,000 tonnes per day, Taseko forecasts that metal production would be 222,360 
to 376,000 ounces oi gold and 99 to 156 million pounds of copper per year, depending on the 
project design and operation selected. 

Metallurgical and mill process testing conducted by 7’aseko indicate that conventional 
crushing, grinding and staged flotation would recover on average 73.2% of the gold and 87.3% 
of the copper. The standard flotation process wodd produce a concentrate averaging 24.2% 
copper, 37.4 grams per tonne of gold and 89 grams per tonne of silver. After processing at the 
mill, concentrates would be trucked to the BC Rail mainline at Williams Lake. 

Construction of the project is estimated to take 26 months, with a construction labour force 
averaging 250 persons and peaking at 700 persons. Cepdnding on the project design and 
operation selected, Taseko estimates that the average number of jobs at the mine site during 
operations would be 400-700 per year, and that there will be an additional 900-i,500 indirect 
and induced jobs each year over the 21-24 year life of the project. Taseko now states that the 
expected investment associated with the project will be $900 million ($600 million for start-up 
construction and $300 million for capital replacement costs). Annual operating costs estimated 
at $150 million would be over and above this. 
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TASEKO MINES LTD., FISH LAKE PROJECT - 
BENCH 

TOE 
ELEV. - 

1575 
1560 
1545 
1530 
1515 
1500 
1485 
1470 
1455 
1440 
1425 
1410 
1395 
1380 
1385 
1350 
1335 
1320 
1305 
1290 
1275 
1260 
1245 
1230 
1215 
1200 
1185 
1170 
1155 
1140 
1125 
1110 
1095 
1 O M  
1085 

. 1050 
1035 
1020 
1005 
990 
975 
980 
945 
830 
915 
900 
885 
870 
855 
840 
825 
810 
795 
7 0  
785 
750 
735 
720 
705 
890 
875 
800 
645 

- 
ITALS 

lERAOE - 

MADE 1 

ORE WASTE AU CU 

0 0 0 . m  0 . m  
0 0 0 . m  0 . m  
0 0 0 . m  0 . m  
0 0 0 . m  0 . m  
0 0 0 . m  0.m 
0 708 0.OOO 0.OOO 

2,813 2,800 0.515 0.280 
4,921 3,236 0.402 0.234 
5.882 4,839 0.474 0.217 
5,844 4,367 0.551 0.244 
5,712 3,109 0.489 0.258 
5.878 1.750 0.497 0.229 
4,903 895 0.527 0.232 
4,374 153 0.595 0.258 
3,179 285 0.897 0.244 
2.225 346 0.512 0.m 
1.855 118 0.459 0.259 

853 0 0.781 0.330 

48.038 22,277 

0.520 0.245 

UNDILUTED MINABLE RESERVES WITH AUlCU GRADE! 

0 0 0 . m  
0 0 0 . m  
0 0 0 . m  
0 87 0 . m  

20 2,280 0.276 
280 8.759 0.362 

1,189 7,950 0.324 
3.160 7.532 0.349 
3,488 7.144 0.381 
4.885 5.687 0.377 
6.712 4.686 0.437 
6.728 4.065 0.428 
6,100 4.138 0.481 
6.836 3,062 0.511 
5.853 3.022 0.448 
8.833 1,683 0.432 
8.818 1.119 0.469 
0.m 567 0.501 
5.313 
4,529 
3.739 
2.960 
2.214 
1,552 

972 
486 
164 

411 
m 

78 
12 
0 
0 
0 
0 
0 

0.561 
0.507 
0.568 
0.529 
0.705 
0.785 
0.704 
0.848 
0.876 

0 . m  0 
0 . m  0 
0 . m  0 
0 . m  0 
0.140 60 
0.182 418 
0.144 1,032 
0.174 2.292 
0.174 1,883 
0.171 3.595 
0.170 4,XS 
0.201 3,212 
0.200 3.887 
0.215 4.301 
0.238 3.837 
0.217 3,745 
0.230 5,284 
0.248 4,895 
0.264 5.409 
0.277 5.581 
0.314 5,987 
0.M 5,485 
0.306 5,091 
0.330 4.748 
0.378 4,800 
0.352 4,008 
0.418 3,522 

2.854 
2.095 
1,439 

872 
4 w  

16 O W  
103 OOOO 
252 0000  
623 0000 

2,935 0 280 
5,398 0 247 
8,980 0.278 
7.498 0315 
8.007 0538 
6.578 0318 
5.765 0391 
8.443 0317 
5.442 0 322 
4,878 0343 
5,336 0417  
4,625 0389 
2,885 0379 
2.848 0372  

O.Oo0 
O.Oo0 
0.WO 
O.Oo0 
0.110 
0.127 
0.140 
0.143 
0.194 
0.158 
0.164 
0.170 
0.172 
0.184 
0.179 
0.214 
0.172 
0.188 

0 
0 
0 

32 
197 
445 
421 
98 1 
789 

2,105 
1 , W l  

1.383 
1,495 

555 
1.498 
1.769 
2.01 1 

1,541 

1,910 0.374 0.192 2.208 
1.313 0.393 0.234 2,304 

504 0.405 0.251 3,371 
544 0.445 0.244 3,752 
488 0457 0.263 3,691 
350 0508 0.284 4,339 

0 0.530 0.281 4.593 
0 0.571 0.305 4.587 
0 0.609 0.316 4,397 
0 0.823 0.342 4,757 
0 0.724 0.357 4,523 
0 0.815 0.307 4.125 
0 0.593 0.348 3,706 
0 0.817 0.382 3,281 

2.837 
2.095 
1,436 

869 
414 

0 0 . m  0 . m  
202 0.m 0.000 
811 0 . m  0 . m  
929 0.m 0 . m  

1,483 0.WO 0.OOO 
3.289 0.280 0,110 
5,687 0.280 0.110 
7.967 0.274 0,129 
9.437 0.297 0,180 
9,195 0.283 0.136 
9.394 0,380 0.183 
8.527 0.458 0,128 
8.892 0.559 0.152 
8.868 0.373 0.147 
8,678 0.317 0.162 
8,239 0.281 0.128 
8,801 0.317 0.148 
7,832 0.387 0.181 
8.980 0.383 0.188 
6.434 0.371 0.177 
5,bbl 0.445 0.172 
5.438 0.392 0.152 
4,015 0.378 0.165 
3.292 0.385 0.174 
2.998 0.388 0.215 
2.013 0.438 0.223 
1,413 0.329 0.216 
1,062 0.443 0.234 

888 0.457 0.258 
148 0.516 0.282 

0 0.522 0.310 
I) 0.575 0.294 
0 0.537 0.311 
0 0.597 0.332 
0 0.830 0.359 
0 0.540 0.331 
0 0.541 0.350 
0 0.462 0.313 
0 0.543 0.315 

86,524 60.424 

3Y BENCH 
m 

ORE WASTE AU CU 

0 
0 
0 
0 

16 
342 
748 

1,410 
2.997 
3,155 
3.487 
4.917 
5.775 
4,374 
5,430 
3.958 
3.309 
4,464 
2.900 
4,373 
4.123 
4.857 
4.977 
5.329 
5.120 
4,999 
4,241 
6.164 
6,334 
6.881 
8.232 
9,075 
8,210 
7.871 
7.881 
7,550 
8,680 
6,150 
5,996 
5,360 
4,761 
3,824 
2,886 
2.180 
1,511 

908 

134 O.Oo0 0 . W  
2.878 O.Oo0 0.000 
3,963 0 . m  0 . W  
5.628 0.380 0.106 
7.972 0.456 0.141 

10.518 0.563 0.208 
11,991 0.405 0.148 
13.083 0.425 0.156 
15.547 0.389 0.180 
17.497 0.363 0.171 
16,052 0.444 0.187 
13.688 0.368 0.168 
14,699 0.389 0.168 
12.930 0.328 0.180 
13.908 0.348 0.177 
14.068 0.3M 0,178 
12.313 0.323 0.160 
13,409 0.356 0.139 
11.468 0.364 0.159 
11,237 0.339 0.188 
10,018 0.341 0.188 
9,428 0.336 0.168 
8.587 0.347 0.147 
8.306 0.323 0.151 
7.941 0.310 0.158 
8.168 0.350 0.188 

5.083 0.323 0.192 
4.051 0.328 0.174 
2.148 0.397 0.191 

795 0.383 0.217 
1.130 0.425 0.218 

945 0.424 0.244 
396 0.486 0.284 
172 0.474 0.285 
470 0.548 0.318 
433 0.522 0.320 

0 0.603 0.350 
0 0.567 0.324 
0 0.555 0.337 
0 0.851 0.359 
0 0.558 0.354 
0 0.813 0.354 
0 0.544 0.337 
0 0.714 0.394 

5,768 0.379 0.181 

193,838 296.939 

0.419 0.221 

- 
ORE WASTE AU CU 

GRADE GRADl 
(KO (Kl) (g/l) 6) 

0 75 0 . W  0 . m  
0 
0 
0 

142 
274 
87 

949 
2,438 
2,100 
2,534 
1 ,m 
3,191 
3,157 
3.380 
4,112 
3.922 
4,880 
4,593 
5 ,85 1 
4,789 
5.207 
5,113 
7,179 
8.065 
5,217 
8,139 
5.981 
8,378 
7,577 
7.585 
8.882 
6.820 
7.927 

10.976 
12,311 
10,350 
13.683 
13.567 
12.858 
11,821 
13,383 
13,147 
11.589 
12,428 
12.579 
11,854 
11.202 
10,568 
9.788 
6.219 
7 ,Joe 
6,407 
5,386 
4.393 
3,497 
2.892 
1,961 
1,371 

932 
588 
274 

78 

2,774 0 . W  0.000 
9,274 O W  0 . m  

15,434 0.OOO O.Oo0 
20.341 0.380 0.106 
26,740 0.380 0.106 
32.485 0.355 0.149 
34,776 0.313 0.134 
38.648 0.362 0.144 
40,487 0.343 0.139 
41,647 0.393 0.138 
42.468 0.331 0.152 
41.926 0293 0.142 
42.022 0.324 0.160 
41.980 0.353 0.178 
40,313- 0.305 0.147 
39.578 5.312 0.150 
37.708 0.295 0 149 
37,142 0.338 0.182 
35,145 0.327 0.132 
35.048 0.310 0.132 
33.667 0.407 0.139 
32.788 0.433 0.173 
29.757 0.460 0.148 
29.665 0392  0.130 
29.577 0.438 0.142 
27,692 0.376 0.15% 
26.899 0.344 -0.151 
25,545 0.448 0.159 
23,208 0.335 0.145 
22.289 0.318 0.160 
19,837 0.359 0.186 
21,357 0318 0.205 
19,094 0347 0.199 
15,099 0.339 0.170 
12.826 0.301 0.177 
13.839 0.369 0.220 
9.543 0.356 0.211 
8,638 0.373 0.219 
8,378 0.358 0.235 
8.349 0.423 0.250 
5,604 0.398 0.248 

5.290 0.458 0.m 
3,438 0.444 0.278 
2.277 0.480 0.199 
2,581 0.502 0.314 
1,535 0.488 0.315 

704 0.507 0.349 
234 0.459 0.326 
504 0.527 0.352 
27 0.488 0.335 
5 0.507 0.340 
0 0.528 0.368 
0 0.513 0.373 
0 0.591 0.432 
0 0.536 0.384 
0 0.579 0.428 
0 0.673 0.494 
0 0.401 0.288 
0 0.425 0.281 
0 0.400 0.28s 
0 0.520 0.3% 

4.994 0.381 0.m 

369.187 1,099,538 

0.406 0.23 

0 
0 
0 
0 

158 
616 
884 

5,457 
11,498 
13,760 
18.087 
18.598 
25.427 
25.253 
24.663 
22.898 
21.809 
20,944 
20,221 
23,004 
22,028 
22,902 
22.503 
25,505 
23.381 
21,211 
21,017 
22.310 
21.802 
22,521 
23.428 
24,675 
20.394 
20,378 
22.528 
22,697 
10.113 
21,289 
20,434 
18,831 
18,562 
17,188 
18,133 
13,770 
13,930 
13,487 
11,850 
11.202 
lO.sd8 
0,788 
6,210 
7 . m  
8.407 
5,363 
4.393 
3,497 
2.892 
1.981 
1,371 

932 
580 
274 
78 

- ORE WASTE AU CU 

GRADE GAADI 
(KO (Kt) (gM) (W 

75 0.W 0 . 0  
2.908 0 . m  o.Oo0 

12,454 0.W O.Oo0 
20,025 0 . m  o.Oo0 
1.999 0.380 0.108 
36.427 0.422 0.125 
47,890 0.531 0.197 
60,339 0.438 0.211 
73,094 0.3M. 0.185 
85.24f 0.402 0.164 
87,735 0.413 0.184 
86,172 0.442 0.203 
78,143 0.390 0.175 
78.536 0.434 0.178 
74,439 0.407 0.196 
72,745 0.414 0.185 
89.807 0.408 0.188 
87,397 0.378 0.189 
(14,871 0.402 0.193 
57.603 0.390 0.101 
w,130 0.380 0,188 
51.897 0.425 0.180 
49,188 0.412 0.m 
42.939 0.432 0.198 
41,819 0.408 0.187 
41.002 0.431 0.204 
38,244 0.443 0.218 
34,080 0.405 0.209 
31,891 0.443 0.218 
28.127 0.403 0.204 

24.585 20.732 0.422 0.429 
0.218 0.220 

22.487 0.434 0.235 
20,040 0.422 0.243 
15,495 0.426 0.230 
12,998 0.400 0.236 
14.309 0.450 0.271 
0,976 0.418 0.252 
8 , W  0.445 0.281 
8.376 0.422 0.282 
6,349 0.481 0.261 
8,- 0.464 0.273 
4.W 0.414 0.274 
8,200 0.481 0.297 
3,430 0.455 0.284 

2,277 2,581 0.406 0.502 0.305 0.314 
1,535 0,488 0.315 

764 0.507 0.349 
Z34 0.459 0.328 
504 0.627 0.352 
27 0.488 0.335 
5 0.607 0.340 
0 0.528 0.388 
0 0.613 0.373 
0 0.501 0.432 
0 0.536 0.364 
0 0.579 0.429 
0 0.673 0.494 
0 0,401 0.280 
0 0.425 0.281 
0 0.4W 0.20Q 
0 0.520 0.39 

870,578 1.708.354 

0.430 0.23C 
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PROSPERITY GOLD-COPPER PROJECT 

i meetin r- JoiEt meeting Geotech znd 
, Fish a.m. 

DRAFT TIMETABLE FOR DEVELOPMENT OF 
PROJECT REPORT SPECIFICATIONS 

(November 6, 1997) 

I 
!AELP/ DFO/ MEI/Taseko Oct 28 

i TASK 1 DATE 

! - Geotech prn. 
Transmission Corridor 

Fisheries subcommittee 
meeting 
Water Quality/ ARD 

Agencies to submit 
su bcamrnittee meeting 

I comments/project report 
k-Pecificatiocs 
I Project Committee meeting 

COMMENTS 

- 
Nov 3 MEW/ DFG/h.rchaeolGgy 

Nov 7 MELP/ DFO/Taseko 
Brazchf CWS/Taseko 

Nav 2G kf El / MELP/Taseki, I I 

Cornmexts to be distributed by EAO -1 
to other agencies. 

Nov 27 Main purpose to review and refine I 

, Nov 14 - 21 

I 

i Fisheries subcommittee 1 Oct2d 1 MELP/DFO/Taseko 

1 .  
Draft project report Dee 12-24 
specifications to agencies for 
review 
Agencies to submit comments Jan  i6, 1998 

I 

j specifications 
EAO to issue as early as possible 
during this period. ! 

d 1 

1 comments 
Public comment period 
Project report specifications Mar 31 

Feb 9 - M a r  11 
I 

Comment period must be 15-30 days 
Time for finalizingwill depend on 

finalized input from public comment period ----- 


